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Pai HERE are few occupations in which, not only in 

4% external but in internal arrangements as well, 

change has been more marked of recent years 

than in banking. The modern extensive 

banking office bears but a very general and slight resem- 
blance to the banking-house—“ shop” it was often called— 
of even less than half a century ago. There are still men 
engaged in active work who can remember the veterans 
of some fifty years since, men who, in their turn, remembered 
the time when all the occupants of the banking shop were 
solemnly “powdered” once a week, and had their pig-tails 
properly adjusted.. This, perhaps, was more typical of the 
metropolis than of the provinces, or at least of the smaller 
towns. There a simpler and distinctly homelier regime 
obtained. Tradition tells of the easy-going ways of the firm 
who, being requested by their clerks, when daily newspapers 


became more general, to take in one for their benefit, soon 
VOL. LXIV. 9 
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found on acceding to the request that, to use their own 
words, they “took in a newspaper for the clerks, and kept 
a clerk to read the newspaper.” For whenever they looked 
at the desk where the newspaper was placed, they always 
found someone reading it. These were easy-going days— 
when the letters which arrived one day were not answered 
till the next—when the floors were sanded and the lights 
tallow candles—when it was the duty of the junior clerk to 
close and lock and bolt the door, put up and close the shutters, 
and see that everything was duly put away when the day’s 
work was done. We know that in some foreign countries, in 
Germany for instance, habits were even simpler than this, 
and it was the part of the junior clerk, who was also an 
“apprentice,” to light the stove besides his other duties. 
These simple days have long since passed away. Books are 
multiplied ; the “ type-writer” begins to make its way ; calcu- 
lating machines, which mark down the amounts of the cheques 
and add up the totals, are becoming pretty generally introduced, 
and will no doubt be employed far more than at present. 
We hear nowadays of “ bicycle stables” for the numerous 
employés who adopt this mode of locomotion ; electric light 
replaces the ‘‘ moulds,” and we have never heard any modern 
banker remark that “mistakes in the book-keeping were 
more frequent in the winter months than in the summer 
because of the insufficient lighting.” In many other different 
ways besides those we have described the present time differs 
from the past, but great as the difference in things which strike 
the eye may be, it is even greater in internal matters than in 
external. It is best frankly to accept the change; there are 
in some ways counterbalancing advantages ; but it is easier 
for the banker to adapt himself to the altered conditions of 
life, than to bring his customers to agree to them. Broadly 
speaking, the customers of a bank may be divided into two 
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classes. These do not exactly follow the line of traders and 
non-traders. Rather, they are the recipients of incomes 
from fixed investments, and members of the industrial classes, 
taking the word in its very broadest sense, including pro- 
fessional men, merchants, manufacturers, shopkeepers, and 


traders of all descriptions. Then there is a’ very miscellaneous 
body, which can hardly be divided more exactly. But the one 
class generally keep only deposit accounts and credit accounts 
with their bankers. If they overdraw, it is usually only for 
small sums. They give, as a rule, “powers of attorney,” 


or “requests for the payment of dividends ” to their bankers, 
whose duties are simply confined to placing the dividends as 
they come in, or the cheques in which the income may arrive 
to the credit of the customer. Registering and collecting 
“coupons” form part of this business, and then there is the 
placing the cheques which he draws to the debit of his 
account. Watchfulness and care are needed for the per- 
formance of these simple duties—all that is needed is to see 
that the right person is credited, and that the cheques are 
drawn by the customer himself, or by some one duly 
authorised to sign for him. Provided these points are 
properly attended to, the only other matter that requires 
attention in this connection is the seeing either that the 
balance kept is sufficient to remunerate the banker for the 
labour and expense of keeping the customer’s account, or 
that a suitable commission is charged for the services 
rendered. 

Incidentally, before proceeding onward with our subject, 
we may observe that banking book-keeping is more expensive 
than most persons would naturally consider it likely to 
be. The estimate made by the Post Office Savings Banks 
of the cost of each entry is rather more than 6d., and 
bankers who have made similar estimates find- that the 

9* 
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expense to them is nearly the same. The amount seems 
large when one remembers that an entry to the debit of a 
customer’s account consists, as a rule, only of the date of the 
transaction, the name of the person to whom the payment is 
made, and the amount, but this simple operation is really made 
up of several independent items. There is the very consider- 
able expense of the system of book-keeping which has to be 
maintained to keep the main accounts correct. A complete 
“scaffolding,” as it may be termed, is essential for the stability 
of the whole. There is the cost of the branch office, if the 
customer, as he frequently does, resides at a distance from the 
head office—and, as a rule, more cheques are drawn on the 
branches of a bank than on the head office ;—there are the 
expenses of remittance, of the head office, the value of the 
use of the ‘‘idle” money which has to be kept to meet the 
customer’s requirements, both in the till of the bank and with 
brokers and others, including the Bank of England, to meet 
“ clearing ” demands, and frequently with other agents. There 
are all the expenses of stationery, postage and much else, and 
these charges are just the same whether the transaction is 
only for a few shillings or for many thousand pounds. Apart 
from these questions, the class of account to which we refer 
presents, as a rule, no difficulty whatever to the banker. 
All he has to see is that the business is carefully conducted, 
and that a suitable remuneration is obtained. 

It is in the conduct of the other class of accounts—those 
of the industrial classes, as we broadly styled them—that the 
real skill of a banker comes in. And here the broad 
difference between country banking proper and the manage- 
ment in large towns and the metropolis appears. The first 
requisite for a country banker is to know his customers and 
their habits, and their mode of carrying on their business 
well. Up to a comparatively recent date, and even in many 
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places at the present time, the traditional mode of carrying 
on business has been continued. The same families carry 
on the same occupations, and their ways of life and their 
property are pretty well known to the banker. Such a 
business is quiet and easily managed, and though the profit 
may not be large, yet an absence of bad debts redresses the 
balance in favour of those who conduct the business. 

In our larger towns, and even in those which are privileged 
by their population just to aspire to the dignity of county 
boroughs, the tide of change is beginning to set in. The old- 
fashioned shops in certain trades, notably in the boot and 
shoe trade, are beginning to give place to branches of large 
firms and limited companies. The boot and shoe trade was 
one of the first to lend itself to this class of movement, the 
business being one to which a definite routine was easily 
applicable. The provision trade has in some degree felt 
the same influence, partly through the import of colonial and 
foreign meat and eggs, partly through the growth of large 
butter-making associations in Denmark and in some of our 
own colonies. At present, British farmers scarcely feel their 
way to forming associations for dealing with and selling their 
produce, but in time they probably will do so, and then the 
small greengrocer will find he has to deal with closer and 
even more dangerous competitors. The existence of the 
smaller class of dispensing chemists is also threatened. The 
power of buying wholesale and on a large scale enables the 
larger concerns to compete successfully with the old-fashioned 
small shops. All this will gradually bring about a change in 
the constituent parts of our local organization ; the managers 
and salesmen of these larger associations will supply the place 
of the old-fashioned local tradesmen. 

But there are other changes also at work within the limits 
of the banking confraternity itself, which are in some respects 
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more serious than even the alterations among their customers. 
We dwelt in the early part of this paper in a few words on 
some of the personal characteristics of the old-fashioned banker 
and his staff, in order to bring their habits of life and their 
pursuits before the minds of those engaged in the same 
occupation at the present day. The old motto, ‘ Abiunt 
studia in mores,” was thoroughly exemplified in their ways of 
business. Personally averse to change, they lived in harmony 
with their banking neighbours, a harmony seldom ruffled by 
the idea of competition, with which they were, for the most 
part, entirely unacquainted. It was the most rare thing in 
the world for a customer of one bank to move to another 
bank. When a man did so, and sufficient reasons were given 
for the change, the banker to whom the account had moved 
would sometimes even call on his neighbour—one can scarcely 
call him a competitor—and explain how it was that the change 
had come about. How different from the present day, when 
we are assured, on evidence which we cannot but believe, 
though it is most unpleasant to us to do so, that the manager 
of a newly established branch of a bank—a branch established 
in a town where it had not existed before—will, on com- 
mencing operations, go round to the tradespeople and other 
inhabitants, and enquire of them the rates at which their 
business was conducted, and assure them that his bank would 
do the business on lower terms. Not unnaturally, the 
customers have “‘bettered the instruction” thus given them. 
We are told of a large seaport town in which customers, 
merchants in the place, have gone round from one bank to 
another, and asked them on what terms they would do their 
bills. It is even said that the Bank of England joined in the 
competition, and was willing to take the bills at a consider- 
able reduction from the published rate, though the person 
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for whom the business was done was not in any way a 
customer of the Bank of England previously. 

We can quite make allowances for the new manager, who, 
coming to a fresh place, is anxious to distinguish himself, and 
to increase the turnover of his bank, as well as the amount of 
the deposits. But there are different ways of bringing this 
about. Careful attention to your own business is one thing, 
but “cutting in” to your neighbour’s business is quite another, 
especially in the manner we have indicated above. Such a 
course is accompanied both by disadvantages and by dangers. 
Among the disadvantages we reckon especially the impossi- 
bility of preserving any unanimity of action among banks 
while such proceedings as these are permitted. A pleasant 
feeling between the managers and directors of banks is a very 
useful thing, and unanimity of action is sometimes very 
important. There are many points in which one banker may 
assist another, but this assistance is only possible while banks 
are on friendly terms. It is comparatively easy for the Bank 
of England, which allows no interest on its deposits, to accept 
a very low rate for its loans ; but what is the effect of such a 
proceeding in the case of a bank which does allow interest to 
its depositors? - Such a bank at the present time finds that 
it is placed between two fires. On the one hand, the Govern- 
ment itself competes with it through the medium of the Post 
Office, and allows interest at the rate of 2% per cent. on 
deposits, a rate which under ordinary circumstances cannot 
at the present time fairly be allowed. On the other hand, it 
has to compete with the banker of the Government—namely, 
the Bank of England, which, fortified with Government money, 
and with the balances of the bankers themselves, deposits on 
which it makes no return at all in the way of interest, employs 
the funds thus entrusted to it in competing with those who to 
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a large extent supply them. It will be said that there is a 
limit to the savings bank deposits, that £200 is a large sum 
even for the better class ‘‘ working-man,” and that the limits 
of the amount allowed to be paid into the Post Office Savings 
Bank in one year afford an effectual check to unsuitable 
accumulations. In reply to this we can only quote what was 
said to a banker by a friend of his, a gentleman, very well off, 
married, and with several daughters. Finding out what the 
arrangements of the Post Office Savings Banks were, this 
gentleman opened an account at once in his own name, and 
another in that of his wife. These accounts he proposed 
speedily to bring to the maximum amount allowed, and when 
this was done to proceed in the same way for his daughters. 
Where else, he asked, but in the Post Office could he obtain 
2% per cent. interest, practically at call? The probability 
is that, instead of one deposit of £200, this little group of 
relations will hold, collectively, at least five times that amount 
among them. There is no possible help for this as the 
regulations now stand. Such depositors have no idea that 
the Government are, at the present price of consols, trans- 
acting their business for them at a loss. They find they 
can transact business with the Post Office on the terms most 
convenient to themselves, paying in and drawing out within 
limits sufficiently wide to meet their ordinary wants. Further 
than this, the depositors in the Post Office Savings Bank not 
unnaturally regard ordinary banks with suspicion when they 
propose to put money in deposit with them, and are told 
that 14% per cent., or perhaps a fraction above this, is all that 
can be allowed. They say, “The Post Office Savings 
Bank,” that is to say the Government, “allows us more,” and 
they think their own bank is robbing them, and making an 
undue profit out of the business. We do not understand 
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why the Government hesitates to reduce the rate of interest, 
at all events on the larger deposits. 

The following very instructive table shows that while only 
9 per cent. of the depositors in number hold 64 per cent. of 
the total deposits in amount, about 463,000,000, 91 per cent. 
in number hold only 36 per cent. in amount, being about 
£ 35,000,000 :— 


Post Office Savings Bank—Number of Accounts, Amount of Deposits. 
gist December, 1895. 








Percentage of Percentage of 

No. of A t of 

donna, —— | Rapa. Pn 

Not exceeding £50 .| 5,858,191 91 435,306,192 36 

Between £50 and £100 346,463 5 23,967,268 25 

Exceeding £100 . : 248,943 4 38,595,515 39 
6,453,597 £97,868,975 

















It is always a very unpleasant thing to reduce the rate of 
interest allowed, but the Government will have to face this, or 
else the country must be inevitably saddled with a very heavy 
loss. Further, if this interference of the Government with 
ordinary banking business, and of the Bank of England with 
the business of other banks, were checked, it would be com- 
paratively easy to deal with undue competition among banks 
themselves. The dangers of such competition are very 
serious. They tend to cause unadvisable advances to be 
made, with the inevitable losses which such business, sooner 
or later, always brings with it. 





& 
—— 


Victoria.—The revenue of Victoria fell below the estimates in the fiscal 
year which ended on June 30th, owing to a falling off in the excise receipts ; 
but it is believed that the Budget will show a surplus of £100,000. The 
Government 4 per cent. stock has been successfully converted into a 3 per 
cent. issue. 











THE BANK OF ENGLAND. 


SomME ACCOUNT OF ITS HISTORY AND SURROUNDINGS. 





Vil. 


FROM 1734 TO 1764. 


wa USINESS was commenced in the new premises in 
Threadneedle Street on the 5th of June, 1734, 
and the rapid progress of the Bank during its 
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first forty years of existence at Grocers’ Hall, 
was more than maintained after removal to the present site 
in Threadneedle Street. 

From the date of opening the new buildings the existing 
charter had about eight years to run, but more than five 
years previous to its expiration in 1742 the matter had 
become one which engaged much public discussion and 
excited some considerable controversy. 

At earlier stages of its history we have endeavoured to 
show the bitter opposition which the renewal of the Bank’s 
charter always met with; and from what has already been said 
it will have been evident that much of such opposition was 
due to petty jealousies, both of political parties and of those 
of the money-lending class, whose interests the Bank may be 
said to have interfered with by generally reducing the rate of 
interest on loans. 

From the time of which we are now writing, however, it is 
only fair to note that the question of the Bank of England 
possessing the practical monopoly of joint stock banking in the 
country began to exercise the public mind—vaguely at first, 
perhaps, but with increasing force, until the time was to come 
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when the special privileges and monopolies hitherto enjoyed 
by the Bank were to be increasingly curtailed, and the way 
paved for an extension of the general system of joint stock 
banking. 

Meanwhile, it is interesting and instructive to note the 
attitude of public opinion towards the Bank at the period of 
which we are now writing, and prior to the renewal of the 
charter in 1742. Mr. Gilbart, in his work on the principles 
and practice of banking, gives a long series of extracts from 
the magazines and periodicals of the year 1737 dealing with 
the question of the renewal of the Bank charter. That these 
articles dealt with the subject from very varied standpoints 
will be seen from the few passages quoted ; and at the same 
time, it will also be noted that, while adverse criticism is not 
lacking, it is of a far more mild and temperate—not to say 
respectful—nature than that of an earlier date, specimens of 
which we have already given. 

Thus, one writer in the Loudon Magazine of 1737 says :— 

The Bank have power to lend money on land, and, no doubt, might have 
put out prodigious sums that way, and have had a better interest for their 
money than most private people. Had the Bank, then, lent out their money 
on land, they would have strengthened their credi¢ and their in¢erest, and also 
extended their usefulness by relieving the landed property, of which there is 
a great deal at this time in mortgage, most unaccountably, at 5 per cent., 
while inferior securities bear a premium 3 per cent. 

Another writer in the same periodical expresses his views 
as follows—and it will be noted that in this case it is just the 
very question of the Bank’s monopoly which fs attacked :— 


This very privilege which the Bank has for so long enjoyed I could 
demonstrate to be a most heavy burthen upon the people, and a great 
prejudice to the landed interest as well as the trading interest of this kingdom ; 
for if it had not been for this privilege, we should have had a bank. perhaps 
in every county in England, and probably half-a-dozen different banks in 
London, by which means no merchant of tolerable credit could ever have been 
straightened for want of ready money at a low interest when he had occasion 
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for it, nor would any landed gentleman who had a good title to his estate 
have been obliged to pay such premiums to brokers, or such an interest to 
mortgagees, as they have now generally to pay ; whereas our present bank 
has never, so far as I have heard, assisted any landed gentleman nor any 
merchant, except in and about London only. 


While, however, it is not surprising to observe a grum- 
bling note at the long-continued monopoly of joint stock 
banking, the events we have yet to record will best deter- 
mine whether the country was then fully prepared for the 
extension of joint stock banking throughout the country 
which was to follow at a later date. As a contrast to the 
expression of views such as those already quoted the fol- 
lowing may also be given, it being an extract from an article 
by another writer of the same year, and in the same 
periodical already referred to. The writer says :-— 


There certainly never was a body of men that contributed more to the 
public safety than thé Bank of England. This flourishing and opulent body 
have, upon every emergency, always cheerfully and readily supplied the 
necessities of the nation, so that there never have been any difficulties—any 
embarrassments—any delays in raising the money which has been granted 
by Parliament for the service of the public, and it may be truly said that 
they have in very many important conjunctures relieved the nation out of the 
greatest difficulties, if not absolutely saved it from ruin. 


When the time actually arrived for the renewal of the 
charter the terms imposed were, that the Bank should lend 
to the Government wzthout interest the sum of £1,600,000. 
This was done by combining the loan with a previous one 
for a similar amount, on which interest at the rate of 6 per 
cent. was paid; thus, as the result of the new arrangement, 
the Government received a fresh advance of £1,600,000, and 
engaged to pay interest on £3,200,000 at the rate of 3 per 
cent. It was necessary however, so as to enable the Bank 
directors to make the advance to Government, that a call 
should be made on the proprietors. An amount of £840,004. 
5s. 4@. was therefore so “called,” and from the figures 
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already given (see B.M. last vol. p. 894) it will be seen 
that the Bank’s total capital was thereby increased to 
49,800,000. 

To retrace our steps in the Bank’s history by a few 
years, it is interesting to note that in 1738 the Bank com- 
menced issuing “post bills.” These bills owed their origin 
to the circumstances of the time, highway robbery of the 
mail being quite a frequent occurrence. By issuing these 
bills payable seven days after sight the Bank performed 
a considerable service to the public, time being afforded 
after the robbery was known to take the necessary steps 
for stopping payment of the bills. 

The rebellion in Scotland in the year 1745 was fraught 
with momentous consequences to the Bank of England, the 
growing importance of the institution making it the more 
sensitive to any influences disturbing to the stability of the 
Government and the Constitution. 

Students of history are so familiar with the details of 
the events of 1745, that a mere mention of its effects on the 
Bank will suffice in this place. 

Some of the chroniclers of the Bank’s history have been 
content with recording the bare fact that in 1745 there was a 
run on the Bank for gold; but, as Francis puts it in his 
work on the Bank of England, such a bald statement is 
‘‘as uninstructive as uninteresting.” In 1744 Charles Edward, 
grandson of the Stuart monarch James II., invaded this 
country, and, in spite of an apparently hopeless cause, 
succeeded in winning such rapid favour with the Scotch 
people, in whose country he landed, that for some time his 
progress was one triumphal march until -he reached the city 
of Edinburgh, where enthusiasm in his favour reached its 
height. To this triumph succeeded the adventurer’s victory at 
Preston Pans against two thousand English troops dispatched 
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against him. With an ever-increasing following he pressed 
his way southward until the town of Derby—only about 130 
miles from the capital—was reached. 


The news of the victorious march of the rebels, and their 
rapid approach to the metropolis, struck terror into the hearts 
of Londoners, and not least in the minds of the capitalists, 
who, remembering the former propensities of the Stuart 
monarchs, had cause to dread the restoration of a line which 
threatened to undermine the stability of commerce and 
finance that had been gradually built up since the time 
when Charles II. had so infamously seized the moneys of 
the Goldsmiths deposited in the Treasury. 


“The day,” says Francis, in his History of the Bank 
of England (p. 160, Vol. I), “on which the news arrived that 
the rebels were at Derby was known in London as Black 
Friday. The gates of the City were shut. The train bands 
were placed on duty night and day. The guards were 
ordered out. The Tower was closed before its time. The 
shops were unopened; and no business was done excepting 
at the Bank. Many of the inhabitants collected their 
valuables and fled from the country. The Stuarts had 
always been partial to obtaining money by the strong hand, 
and Charles Edward had imitated the profitable example. 
The Londoners had heard of £5,000 raised in Glasow; of 
heavy contributions levied in Manchester ; of £2,500 procured 
in Derby; with minor sums in other places; and they 
watched with almost breathless interest the advance of the 
Pretender, in full expectation of similar results.” 


Whether the run on the Bank which followed was 
entirely the result of the general “scare,” or whether it 
was partly the result of a plot on the part of those secretly 
working for the rebels, is a matter about which some doubt 
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appears to exist to the present day. If there be any truth in 
the latter supposition, then the artifice employed by the Bank 
to escape from the dilemma in which they were placed 
was assuredly more than warranted. Had all the demands 
of those who pressed into the Great Hall for payment been 
promptly met, the gold reserve, not merely of the Bank, but 
of the country itself; would have quickly been drained ; while, 
on the other hand, any refusal to cash the notes would have 
meant the bankruptcy of the Bank, a calamity which at that 
juncture would have been fraught with equally disastrous 
consequences. 

The plan adopted by the directors appears to have been 
that of employing numerous agents to enter the building 
with notes, which the presiding cashiers—doubtless acting in 
a leisurely manner—proceeded to pay off in small silver coin, 
thus occupying so long a time that it was difficult for those 


who were concerned in the real “run” even to get near the 


counter, while the agents employed by the Bank, of course, 
merely retained the money for sufficient time to permit of 
their entry by another door and secret restoration of it to the 
holding of the Bank. By this means—or “artifice,” as it 
has been called by one writer—the directors succeeded in 
averting what at one time seemed an almost hopeless crisis. 
That their action was approved by the general business 
community is shown by the fact that, almost immediately it 
became known, the merchants of London, at a meeting 
hurriedly called at Gunaway’s Coffee House, unanimously 
expressed their confidence in the Bank corporation, and agreed 
to receive tts notes in payment. The following are the actual 
terms of the resolution (signed by some 1,140 leading 
merchants in one day), which is of considerable interest, as 
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expressing the feeling of confidence in the Bank at this time 
of financial as well as political crisis :-— 


“ We the undersigned merchants and others, being sensible how necessary 
the preservation of public credit is at this time, do hereby declare that we 
will not refuse to receive Bank notes in payment of any sum of money to be 
paid to us, and we will use our utmost endeavours to make our payments in 
the same manrier, 26th September, 1745.” 


The events which led to this time of panic were, however, 
happily short-lived. Charles Edward never succeeded in 
pushing his way further south than Derby; while at the first 
signs of retreat the courage of Englishmen rose, until, in the 
Battle of Culloden Moor, the last hopes of the Pretender were 
destroyed, and all fears of a restoration of the Stuart line 
were finally removed. | 


In the year 1746 the Bank was called upon once again to 
assist the Government, whose resources had been strained in 
the war then proceeding with France, as well as by the 
expenses incurred in repelling the recent rebellion. A public 
subscription was, indeed, invited for a Government loan ; but 
the response from the public was so slight that the Govern- 
ment was compelled to turn to the Bank for assistance. The 
manner in which that institution had successfully passed 
through the 1745 crisis had, fortunately, so affected its credit 
and prosperity, that the directors were able to give the 
assistance required. The sum of 41,000,000 was advanced 
at 4 per cent. interest (1 per cent. higher than the Govern- 
ment were paying on the former loan of £3,200,000). In this 
year also the Bank delivered up to be cancelled £986,000 
Exchequer bills, receiving in return an annuity at the rate of 
4 per cent. per annum. To raise this sum a call was made 
upon the proprietors, and the capital thereby increased from 
49,800,000 to £10,780,000. 

The successive stages of growth in the Bank’s capital up 
to this date were, therefore, as follows :— 
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a. 

Original capital in 1694 . ‘ or. Bree no) 
Borrowed (temporarily) in 1696 . . 43,008,171 20:6 
£2,201,171 10 0 

Repaid in 1707. : . 1,001,171 10 0 

‘ 41,200,000 0 0 
New subscription in 1709 . ; . 1,001,171 10 0 
Second _,, ee : . 2,201,171 10 0 
Callofirspercent.,, , . j - 656,204 1 9 
Further call in 1710 . : ‘ s 501,448 12 11 
New subscription in 1721-2 . » 3,400,000 0 Oo 


Call on proprietors in 1742 in order to 

enable loan to be made to Govern- 

ment : . : 840,004 5 4 
Do. do. do. in 1746 980,000 0 o 





410,780,000 0 oO 





There is little of interest to record—apart from the main- 
tenance of a regular dividend at the rate of 5 per cent. per 
annum—between the years 1747-50; but in the latter year 
the reduction which was made in the interest on a part of the 
National Debt is worthy of mention. The Bank held a 
Court in that year at Merchant Taylors’ Hall, when it was 
decided to accept a reduction from 4 to 3 per cent. upon 
48,486,800 of the debt due to the Bank by the Government. 
The Bank also agreed to advance to the Government such 
money as might be required to pay off any dissentients to the 
scheme. In order to raise this sum, Gilbart, in his Wzstory 
of Banking, says “the Bank established what was called 
‘bank circulation.’ Books were opened to the public, and any 
person might enter his name and the sum he was willing to 
lend to the Bank, 2” case zt should be called for. The books 
being closed, the Bank had the power of calling for the whole 
or any part of the sum subscribed at any time they pleased. 
The subscribers were to receive 2s. per cent. on the total 
amount of their subscription, and £4 per cent. on the sum 
actually advanced.” The actual payment required on account 


of those not consenting to the reduction was 41,190,041. 
VOL. LXIV. 10 
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16s. 1d., and for this 3 per cent. Exchequer bills were issued 
in exchange. 

A glance at this period of the Bank’s history would be 
incomplete without a reference to the fact that in 1752 an 
operation took place which, though slight in itself, was the 
foundation of the “3 per cent. Consols” (now reduced to 
234 per cents). Certain annuities granted by George I. 
were in this year consolidated into one fund, with a 3 per 
cent. stock issued in 1731. A similar operation also took 
place in 1757, when stock bearing 3% per cent. interest 
was reduced to 3 per cent., thus giving rise to the familiar 
expression the “ 3 per cent. reduced.” 

In a subsequent article we shall probably be narrating 
a few of the more remarkable forgeries of Bank notes 
perpetrated ; but in passing, it may be noted here that the 
first occurrence of this crime was in the year 1758, the 
culprit, Richard William Vaughan, suffering for his misdeed 
the extreme penalty of the law. At this period the lowest 
amount for which notes were issued was £20; but in 1759 
the directors commenced to issue notes of 415 and £10 


respectively. 
(To be Continued.) 





OUR ILLUSTRATIONS. 
The following have now appeared :— 
EXTERIOR OF THE BANK AS VIEWED FROM THREADNEEDLE 
STREET. 
THE FRONT COURTYARD. 
THE IssuE DEPARTMENT—EXTERIOR. 
Ditto INTERIOR, 
THE Matin Corripor. 
THE Court Room. 
THE CoNsOLS OFFICE. 
THE GOVERNOR’S PARLOUR. 
THE DeEputy-GovERNOR’s Room. 
CureF CASHIER’s OFFICE. 
THE BILu OFFIce. 
The illustration of the Bank’s Garden is unavoidably held 
over until next month, 
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USURY. 


HE COMMITTEE of the House of Commons on usury has 
before it a difficult task, if it is to make suggestions which 
can be expected to have any great beneficial effect—a 
task which has hitherto defied the ingenuity of Legis- 
lature from the earliest historic times onward. In this 

country, though it appears to be almost forgotten, the laws against 

usury remained upon the Statute Book until as recently as the year 

1854, and, in view of the present inquiry, it may be of some interest 

shortly to review the nature of the previous legislation on the subject. 

The old Statutes appear to have been founded upon the Biblical 
law laid down in Leviticus : “ Thou shalt not give him thy money upon 
usury,” and an early Statute of Henry VII. expressly enacts that all 
unlawful chevisance and usury shall be extirpate, and all brokers of 
such bargains shall be set on the pillory, imprisoned for half a year 
and pay a fine of £20; which was followed a few years later by 
another Statute enacting that, “‘ He that lendeth money upon usury, or 
maketh any bargain of lands or goods grounded upon usury, shall 
forfeit one-half thereof.” Like all laws against usury, these Statutes 
appear to have been evaded, and the Statute of the following reign 
recites that there had been sundry Acts ordained against usury so obscure 
and dark in sentences that the same had been of little force and effect, 
and it enacts that no person is to sell his wares and within three months 
thereafter buy back the same wares or any part thereof upon the pains 
and penalties thereinafter provided, and it further enacts that no person, 
by way of corrupt bargain, loan, chevisance, interest, etc., shall take 
for the forbearing or giving day of payment of one whole year above the 
sum of £10 for £100 and so rateably. The penalties provided are 
forfeiture of treble the value of wares sold and treble value of profits 
and imprisonment and fine at the King’s pleasure. This Statute, it 
will be seen, departs from the policy of the previous Statutes, and 
endeavours to lay down what was to be a fair rate of interest for money. 

In the reign of Edward VI. the Statute of the previous reign was 
in its return repealed, and the Legislature reverted to the older policy, 
declaring that no man should lend money for any manner of usury to 
be received above the sum lent, the penalty being forfeiture of the 
sum lent and the increase, and imprisonment and fine at the King’s 
pleasure. The preamble of the Act of Elizabeth, which repeals the 

Statute of Edward VI., and re-enacts that of Henry VIII., is quaint 

and also instructive; it recites that ina Parliament holden in the 

10* 
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37th year of the reign of our late Sovereign, Henry VIII., of famous 
memory, there was established one good Act for the reformation of 
usury, by which Act the vice of usury was well repressed, and 
specially the corrupt chevisance and bargaining by way of sale of 
wares and shifts of interest; and that since that time by one other 
Act, made in 5 and 6 Edward VI., the former Act was repealed, and 
new provisoes for repressing usury enacted, which latter Act had 
not done so much good as it was hoped it would, but the vice of 
usury, specially by way of sale of wares and shifts of interest, had 
much more exceedingly abounded, to the utter undoing of many 
gentlemen, merchants and others: the Statute of Edward VI. is 
then repealed, and that of Henry VIII. revived. And it is further 
enacted that all contracts for payment of money lent upon which 
there shall be reserved more than £10 per cent. shall be void, and the 
penalties of premunire are to be awarded to contractors against the 
Statute who exact more than £10 percent. Nor is this all; for the 
last section provides that, “Forasmuch as all usury being forbidden 
by the Law of God is sin and detestable,” it is enacted that all 
usury by way of loan whereby is not reserved above £10 per cent. 
shall be punished by forfeiture of so much as shall be reserved by 
way of usury above the principal. 

The Act of Elizabeth remained in force for rather more than fifty 
years, when it was repealed by 21 Jac. I., c. 17, which recited that 
there had been an abatement in the value of land, merchandise, 
wares, etc., both at home and in foreign parts, and also recites the 
inability of gentry, merchants, farmers, etc., to pay their debts, by 
reason of the fall in prices and interest on loans continuing at so high 
a rate as 10 per cent. per annum; it then enacts that no person on any 
contract shall take for the loan of money or wares above the rate of 
£8 for the forbearance of £100 for a year, and so in proportion, and 
that all contracts for payment of any money lent at a rate above 
8 per cent. per annum shall be utterly void, and persons taking above 
that rate shall forfeit treble value of the money or wares lent. The 
Act also provides penalties for scriveners, brokers and others taking 
more than a fixed brokerage, and as a saving clause for the Royal 
conscience it provides “that no word in this law shall be construed 
to allow the practise of usury in point of religion or conscience.” The 
subsequent Statutes of 12 Car. 2 and 12 Anne reduced the rate of 
interest from 8 to 6, and then to 5 per cent. respectively. In form, 
these Acts follow that of Jac. I., enacting that contracts for loans 
above the stipulated rate shall be void, and the lenders subject to 
penalty of treble value. The preamble of the Statutes, giving the 
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reasons for the reduction in the rate, are interesting ; thus, 12 Car. 2 
recites that the abatement of interest from £10 per cent. in former 
times had been found beneficial to the advancement of trade, and that 
a special advantage had been the reduction of the rate to a nearer 
proportion with foreign States with whom we traffick, and that in 
fresh memory the like fall from 8 to 6 per cent. by a late constant 
practice had found the like success, as was visible by several improve- 
ments, and that it was the endeavour of some to reduce it back in 
practice to the allowance of the Statute still in force to £8 per cent. 
per annum. The Statute of Anne also recites that great advantage 
had accrued from the reduction of interest from 10 to 8 per cent., and 
thence to 6 per cent., and that by reason of the great interest and 
profit of money the foreign trade had of late years been much 
neglected, and that there was a great abatement in the value of 
merchandise both at home and in foreign parts, and for redress of this 
mischief it was absolutely necessary to reduce the high rate of interest 
of 6 per cent. to a nearer proportion with interest for money allowed 
in foreign parts. The rate was accordingly reduced to 5 per cent., 
the Statute following the same form as the previous ones of James 
and Charles, and declaring all contracts for loans above the authorised 
rate void. 

The Statute of Anne, with certain modifications, chiefly relating 
to bills and notes, remained in force until 1854, when all the Statutes 
against usury were repealed by the 17 and 18 Vic., c. 90. It will be 
noted from the preambles of the last three Statutes that their aim 
does not appear to have been so much to strike a blow at the rapacity 
of money-lenders as to benefit trade by fixing a fair rate of interest, 
which should be a guide to merchants in their dond-fide trade trans- 
actions, and in times when there was no public institution occupying 
the position now held by the Bank of England and other banks, it 
was no doubt a convenience that the rate should be publicly fixed by 
the Legislature. How little the Acts availed to muzzle the sharks who 
fatten on the needs of others may be seen when it is borne,in mind 
that throughout the times when the Marshalsea and Queen’s Bench 
prisons were choked with debtors, imprisoned at the instance of 
money-lenders, there was upon the Statute Book an Act making void 
or illegal all contracts for loans at a higher rate of interest than £5 
per cent. per annnm. 

It is not at all likely that the Committee will recommend or that 
the Legislature would sanction any Act endeavouring to fix a rate of 
interest for money lent. The problem before the Committee is much 
more difficult ; if it could be successfully solved, it would involve the 
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laying down of rules, defining what is an unfair bargain between two 
persons, both of whom are of age and have their full wits about them— 
unless, indeed, it made folly and misfortune, accompanied by the 
craving of each individual to maintain his position in life, a ground of 
mental incapacity. Unconscionable bargains have long since been 
known to the law, and the Courts have interfered in cases within well- 
defined limits, and in which fraud has either actually taken place, or 
might be presumed from the position of one of the parties, or other 
circumstances of the cases; but where both parties were of sound 
mind and of age, the judges have always considered that they could 
not interfere simply upon the ground that the amount of the con- 
sideration paid by one party was not commensurate with the advantage 
obtained by the other. It is suggested that, in cases of money-lending 
contracts, where it appears that the rate of interest charged has been 
exorbitant, the judge should have power to revise the terms of the 
bargain ; but how can a judge possibly put himself into the position 
of the parties at the time the bargain was entered into? Moreover, 
upon what ground can any such rule be limited to money-lending 
transactions? If it is to be made illegal to lend a man whose means 
of repayment are problematical £1 for three months, and charge him 
cent. per cent., ought it to be legal to buy a share of doubtful value 
from a man who is hard up for 41 and three months after sell it for 
42? or even to purchase a reversionary interest, subject to a life 
expected to live for twenty years, from a poverty-stricken reversioner 
on actuarial tables, showing a fair profit, and to retain the whole 
proceeds should the life die within, say, two years? If either the 
Legislature or the judges are to attempt to define what is or is not 
a fair bargain, it is impossible to see how the question can be limited 
to money-lending. 

The old Statute of Henry VII. sentenced the offenders against 
the usury laws to the pillory, and, after all, this is perhaps the best 
remedy that can be devised, only in modern days exposure in the 
public prints is—perhaps unfortunately—substituted for exposure in 
that more uncomfortable apparatus of ancient days. It is now sug- 
gested that money-lenders should be licensed, with a view, apparently, 
to their being more easily pilloried in the event of extortion being 
practised. What would be the effect of such a licence? It must 
contain a prohibition against exorbitant rates, or the State would be 
sanctioning extortion ; in fact, licensing thieves to steal. So long as 
the borrower had any security or credit to offer he would go to the 
licensed lender and borrow within the specified rates, but a time 
would come when his security and credit were exhausted ; would there 
not then be as many sharks waiting for his corpse as there are now? 
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And the respect that the sharks would have for the law would be 
measured by the rate of interest they would charge—that is to say, the 
rate would be increased by the risk of having to defy the law, and the 
fact of the law having been broken might, moreover, put a weapon 
into the hands of the lender, which he could use to impose upon and 
terrorise an ignorant borrower. 

What is wanted is something which will bring to the minds of 
would-be borrowers the fact that in almost all cases the borrowing of 
money at exorbitant rates only drags them down deeper into the 
mire; in truth, the borrower needs to be as much licensed as the 
lender, and in many cases deserves to be as much pilloried. Who 
has not known the man who is prepared to borrow at any rate to 
enable himself, if only for a short time longer, to keep up appearances 
and to maintain himself in a position which, by misfortune, folly or 
extravagance, he has lost? It is of the cowardice of such men that 
the rapacious money-lender takes advantage ; such a borrower dreads 
exposure, and any steps that might compel or make it easier for him 
to disclose his affairs would be much more likely to be of use to him 
than any licensing of money-lenders, who, if their ways are exposed, 
assume another alias and start again upon a fresh set of clients, 
regardless of the law. It might, in fact, be well to consider whether 
some committee or other body could not be kept permanently sitting, 
simply to enquire into and expose any case of extortionate money 
lending, only in such cases both lender and borrower must be pilloried 
as a warning to others. 
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PORTUGUESE CONVERSION BiLL.—The Ministerial Bill recently submitted 
to the Cortes for the conversion of the Portuguese External Debt provides 
that the gold value of the interest on the new stock shall not exceed that 
fixed by the law of the zoth May, 1893. Article 10 of the law of 26th 
February, 1892, is maintained, and there is to be created a new class of stock 
of an amount sufficient to cover the expense of conversion, which, however, is 
not to exceed 1 per cent. of the total nominal value of the converted stock. 
In order to consolidate the present floating debt, the interest on the sum 
borrowed will in reality not exceed % per cent., the interest actually paid 
corresponding with the price quoted for Portuguese consols at the moment 
of the operation. The period within which conversion is to be effected in 
conformity with Article 4 of the decree of 13th June, 1892, and Article 1 of 
the law of 20th May, 1893, is to be extended by three months to rst 
December next. The general opinion in Lisbon, Reuter tells us, is that the 
bill has little prospect of becoming law and that it will be abandoned. From 
what can be gathered as to the provisions of the bill, the bondholders have 
little cause to be jubilant. 











REMITTANCE OF CHEQUES BY POST. 


HE COURT OF APPEAL has reversed the decision in 
Pennington v. Crossley and Sons, Limited, commented 
upon at p. 739 of the Bankers’ Magazine for May last, 
and has decided that in the absence of any special 
authority to send a cheque by post, the posting of a 

cheque by a debtor to a creditor is not payment, though the debtor 

may have been in the habit for years previously of making remittances 
by cheques sent through the post. 

In giving judgment, the Master of the Rolls pointed out that 
there was no special request from the plaintiff to the defendant to 
send a cheque by post, and that no correct inference could be drawn 
from the course of business between the parties that there was any 
such request, and that the plaintiff would be prepared to run the risk 
of the cheque miscarrying in the transit. Independently of any 
arrangement, the defendants sent to the plaintiff cheques by post on 
the various sales, but there was no course of business which showed 
that putting the cheque in the post was to be taken as a delivery of 
the cheque to the plaintiff. The only facts were that the defendants 
always sent cheques by post, and that when the plaintiff received 
them he sent back the receipt duly signed. It would be monstrous 
to infer from those circumstances a request to send a cheque by post, 
and that the plaintiff would consider that he had received it as soon 
as it was posted. 

Creditors who receive a debtor’s cheque through the post may thus 
rest easy that they are not establishing precedents by which the 
debtor can allege that he has the creditor’s authority for so sending the 
cheques ; but, at the same time, all creditors should bear in mind the 
fact that, if they do expressly authorize a debtor to send a cheque by 
post, and the cheque, posted in accordance with such authority, goes 
astray in the post, the debtor will be released, and the creditor’s only 
remedy will be to follow up the cheque, or its proceeds, if he can. 
This should always be remembered when writing by post to a debtor 
in the common form, “ Please send me a cheque.” 
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New ZEALAND REVENUE.—The Agent-General for New Zealand has 
received the following telegram from Wellington :—The revenue returns for 
the quarter ended 3oth June are very satisfactory. The total amount of - 
increase is £78,000, being increase in customs duties £38,000, in railway 
receipts £22,000, and in stamps £18,000. 
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Monetary Review. 


Ease in Money, but steady Discount Rate.—Possibilities of the Autumn.— 
Resources of the Market contrasted with 1896.—Japanese Funds.— 
Money Rates abroad.—Bankers' Half-yearly Balance-sheets.— Fresh 
Issues of Capital—The Bullion Market—The Money Market in 
India.— Trade, etc. 


OTWITHSTANDING the ease in money which characterized 
the greater part of the month of June, the end of the 
half-year witnessed the usual rush to the Bank of 
England during the last few days of the month. The 
total amount thus borrowed by the market was no less 

than 46,500,000, although it became perfectly evident from the 
manner in which the whole of the amount borrowed went to swell 
the total of “other deposits,” that the inquiry had been in many 
respects an artificial one, or, in other words, that most of it had prac- 
tically been indirectly used by bankers to swell the amount of cash 
reserves in their half-yearly balance-sheets. We refer to this aspect 
of the matter on a later page. 

The increased value of money proved, however, as momentary 
as anticipated. With the ist of July came the release of some 
%15,000,000 in various coupon and dividend payments. This was 
followed on the 3rd of the month by the repayment of £1,000,000 
Treasury Bills, and again on the 5th by the release of the Government 
dividends. Consequently, within a week or so the market had paid 
off every penny owed to the Bank, while other deposits then stood at 
a higher figure by about 44,000,000 than in the previous week. 

Naturally enough the value of “short ” money fell sharply, and 
during the greater part of July the difficulty was to find adequate 
employment for the heavy balances of floating capital pressing upon 
the market. 

But while the rate for short loans rapidly declined, discount rates 
did not give way in proportion. Short-dated bills were, indeed, soon 
competed for and quoted lower at 34 per cent., but for full three, four 
and six months’ paper, the inquiry was not at all keen, and in spite of 
the small amount offering, rates held their own throughout the month 
at about the level shown in the table on the following page. 

The reasons for this cautious attitude of the discount market are 
worthy of attention, giving, as they do, an insight into the influences 
at present operating upon the market. That brokers should, at this 
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period of the year, endeavour to obtain a higher rate for bills extend- 
ing into the autumn—a time always fraught with many uncertainties 
as to foreign gold movements and so on—is natural enough; but in 
the present instance something more than the usual caution has been 
displayed. It needs, perhaps, but a glance at the events of rather less 
than a year ago to discern one reason at least for this spirit of 
caution. The drain of gold last summer to New York, and the 
sudden advance in Bank rate in September, came alike so suddenly 





Market Rates—Best Bills. 
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and unexpectedly on the market that there is good reason to believe 
many bankers and discount houses were thoroughly “ caught” with 
their portfolios tolerably full of bills taken at very low rates 
indeed. It would probably not be too much to affirm that in the case 
of more than one firm the loss thus sustained was sufficient to cut 
considerably into the previous. half-year’s profits, and, with that 
experience fresh in mind, it is not surprising that of long-dated bills 
bankers and brokers should have shown themselves somewhat chary 
at this period of the year. 


Moreover, it is not difficult to recognise the cogency of some, 
at least, of the arguments used in favour of higher rates for long- 
dated bills. The comparatively poor crop prospects in Europe, 
and the already rising price of wheat, tend to suggest the possi- 
bility of a renewal of gold exports in the autumn to the United 
States. If these should be upon anything approaching to a consider- 
able scale, a rise in Bank rate is confidently looked for, as it is 
urged that inasmuch as the rate was raised last year to arrest gold 
exports at a time when the reserve stood at £32,000,000, it is not 
likely that similar action would be long deferred with a reserve con- 
siderably under that figure. The present position of the market, as 
reflected by the essential items in the Bank figures, may best be 
gleaned from the following table, which shows the totals of the coin 
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and bullion, the private deposits and the Bank reserve at about the 
present date, as compared both with a month ago, and at this time 
last year. 





July 15th, 1896. | July 14th, 1897. | June 16th, 1897. 





& & & 
Coin and bullion in both departments . 47,188,000 36,731,000 36,321,000 
Banking reserve ; : ‘ 2 37,500,000 25,485,000 25,833,000 
Private deposits . ‘ : : ; 56,448,000 43,795,000 38,936,000 








Against the lower figures of the reserve, as compared with a year ago, 
must be borne in mind the fact, however, that the liability of the 
Bank in the matter of Japanese money deposited is probably trifling 
now as compared with a year ago—witness the recent heavy exports 
of gold to Japan and the shrinkage in the total of “ other deposits.” 

A further point which has acted on the market during the month, 
and helped to add to the general feeling of caution, is the considerable 
uncertainty surrounding the ultimate destination of the money raised 
a short time since by the Japanese loan for a little over four and a 
quarter millions sterling. At the time of writing the entire amount of 
the loan has not been paid up, but on the 4th of August the last 
instalment becomes due. Up to the present, practically the whole of 
the amount paid up appears to have been lent on the London market, 
and therefore its removal may probably have a temporarily disturbing 
influence. For the moment, however, no one knows exactly when the 
bonds are to arrive in this country, and the amount of the loan is 
to be handed over to the Japanese Government ; and even were the 
date of payment known, still greater uncertainty exists as to the 
ultimate destination of the funds. 

The details of the original prospectus lead one to infer that a con- 
siderable portion at least of the money had previously been borrowed 
by the Japanese Government, and if report be correct that a part of 
this was advanced by English capitalists, the net amount to be 
removed from the market may not be so large as generally supposed. 
Be the amount great or small, the -still more interesting question 
then arises as to whether Japan is likely to use it to pay for gold 
shipments—the gold standard in Japan is supposed to become effective 
on the 1st October—or whether the amount will merely be transferred 
to the Bank of England, and be disbursed in payments here for war 
material, etc. 

MONEY RATES ABROAD. 

As will be seen from the following details, the movement in money 

rates abroad has been slight and irregular, the changes in the German 








ass 








MONETARY REVIEW. 


rates more closely responding than other centres to the course of our 
own market :— 





Paris, | Berlin. Amsterdam. 4 Vienna. 





Market Rate, June 18. 13% 22% 14% 34% 
Do. July 22 15 % 2 % 23 % 28 % 38 % 





DiesdeGG «ik ss « + 4% | - £% + 8% +34% - $% 

















BANKERS’ HALF-YEARLY BALANCE-SHEETS. 


The dates of borrowing from the Bank of England at the turn of 
the past half-year so transpired that it was possible to see at a glance 
in the first weekly return in July the whole of the amount borrowed ; 
while the return of the following week showed equally clearly the 
pesition of the market after its repayment. As we have previously 
stated, it was found that the huge amount of 46,600,000 which was 
borrowed had practically gone to increase the total of “other 
deposits ;” and this, with other indications, made it more than usually 
clear that the great pressure at the end of June had been almost entirely 
caused by the large sums of money called in for one night (30th June) 
by the joint-stock banks for the purpose of swelling the amount’ of 
cash shown in their half-yearly balance-sheets. Apropos of this 
presentment of the position there has been, as might have been 
expected, a renewal of discussion upon the question of the methods 
thus employed by the banks, and one, who signs himself “ Banker,” 
wrote as follows in the Zzmes of the 2nd July :— 


Sir,—The fortunate circumstance of the Bank of England return being made up yester- 
day—the last day of the half-year—enables the public who are interested in our banks as 
shareholders or depositors to see to what an extent the “shop window dressing,” presumably 
for their benefit, is now carried. In the City it has been carefully noted. About seven 
millions have been added to the other securities by market borrowing to enable a similar 
sum to be added to the other deposits, which are chiefly represented by the bankers’ 
balances. 

The result is a useless—and what might be in more critical times a serious—disturbance 
of the principal money market of the world, to enable a few banks—there are many honour- 
able exceptions—to publish misleading half-yearly statements as to their reserves. No one 
grudges some extra business to the Bank of England when it suits them to lend the money, 
but it cannot be in the interests of banking generally that the usual figures of balance-sheets 


should be so manipulated. 
Yours faithfully, 


BANKER. 
That there is some reason in “ Banker’s” contention we admit ; although 
it is probably somewhat too sweeping an assertion—notwithstanding 
the apparent confirmatory indications—to attribute the whole of the 
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amount borrowed from the Bank to the actual effects of the sums 
called in from the market by the banks. At the end of each half- 
year a good deal of “over-providing” nearly always goes on, and 
which often accounts for the amount borrowed from the Bank proving 
ultimately to be much greater than apparently warranted by actual 
necessities. 

NEW ISSUES OF CAPITAL DURING THE MONTH. 


Favoured by the cheapness of money, the company promoter has 
been tolerably busy during July, and to the number of industrial 
firms converted into limited liability companies there appears to be 
no end. 

Two of the more important issues worthy of note are those of the 
Corporation of London and the London County Council. 

Early in July the Corporation of London offered £1,250,000 2% 
per cent. debenture stock, which was ultimately allotted at an average 
rate of £101. 3s. 6d. per cent. Later in the month tenders were 
invited for an issue of £2,500,000 London County 2% per cent. stock, 
the minimum price of issue being fixed at par. Applications for this 
issue amounted to 44,322,900, and the average price at which the 
stock was allotted was £100. 9s. 8d. per cent. Further colonial loans 
are looked for shortly. 

THE BULLION MARKET. 


Although the movements of gold at the Bank of England have 
been slight during July, operations in the open market continue on 
a large scale. Not only does the Continental demand continue to 
absorb all arrivals of bar gold from abroad, but a considerable 
portion of the sovereigns—those fresh from the Melbourne Mint— 
are diverted from the Bank and despatched to Austria and else- 
where. The average price for bar gold throughout the month has 
been about 77s. 114d. per oz. 

Very little business has taken place in silver, and the steadiness of 
the metal at about 275éd. appears to be mainly due to shortness of 
supplies. Late, in the month the tone weakened on American selling, 
and lower prices were touched. 


THE MONEY MARKET IN INDIA. 


Considerable changes have taken place in the condition of the 
money markets in Bombay and Calcutta since the date of our last 
issue. The mere mention of the fact that the Bank of Bombay and the 
Bank of Bengal rates of discount have been successively reduced from 
10 per cent. to 6 and 5 per cent. respectively, is sufficient evidence of 
this. To some extent, no doubt, the revival in confidence in India, 
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and the improved position of both the leading banks, has warranted 
these very considerable reductions in the official rates of discount ; 
but it must also be supposed that, in some senses, or to some extent, 
the movement may be rather artificial, and have been designed to 
assist the successful issue of a new rupee loan. From the details of 
this loan, which were announced about the 20th of July, it appears 
that the issue consists of three crores of rupees in a 3% per cent. loan, 
to rank pari passu in every respect with the existing 3% per cents. 
It is anticipated that the issue may be largely applied for on this side. 


TRADE. 


The imports from foreign countries and British possessions into 
the United Kingdom for June last amounted to £ 36,321,809, as com- 
pared with 435,229,255 for June, 1896—showing an increase of 
41,092,554, or 31 per cent. The exports of British and Irish produce 
and manufactures were valued at £19,089,997, as against 420,560,061 
fer June, 1896, showing a decrease of 41,470,064, or about 7°1 per 
cent., and the exports of foreign and colonial merchandise for June, 
1897, represented £5,451,789, as compared with £4,638,968 in June, 
1896—an increase of £812,821, or 17 per cent. For the first half of 
the present year a total increase in imports is shown of £8,932,211. 
The exports of British and Irish produce and manufactures for the 
six months ended 30th June, 1897, show, on the other hand, a net 
decrease of 41,735,288 as compared with the first half-year of 1896, 
due principally to the large decrease of £3,689,780 in the exports of 
yarns and textile fabrics. 

Indications of a continued improvement in our home industries are 
also not wanting. Among the more noteworthy is the steady increase 
maintained in the traffic receipts of the railways of the country. 
According to the Razdway News, the results for the first half of 1897 
show that on all the railways of the United Kingdom an increase is 
shown, the gross total of receipts of £1,240,000, which, it must be 
remembered, compares with a gain of about 42,000,000 reported last 
year over the first half of 1895. Amid these and other indications of 
prosperity a jarring note has been struck by the engineering strike, 
which, if not speedily arrested, will soon be fraught with the most 
serious results upon almost every form of industry. 


Owing mainly to the fall in sugar, and also in oats and barley, 
prices of commodities have tended in the downward direction, and 
our index number for July is 2,112 as compared with 2,139 in the. 
preceding month. The fall would have been even greater had it not 
been for the rise in wheat. 
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STOCK EXCHANGE VALUES. 


HE result of our monthly valuation of Stock Exchange 
securities bears ample testimony to the stagnation which 
has characterised markets during the month of July. 
Movements in prices are for the most part quite insig- 
nificant, and in more than one instance the slight decline 

which has taken place reflects the deduction of half-yearly interest 
and dividends rather than any genuine fall in price. Our list of 325 
representative securities shows a net gain of nearly five millions, the 
exact figures being as follows :— 


Aggregate value of 325 representative securities on June 18th, 1897 £3,255,753,000 
” ” » é July 20th, 1897 £3,260,528,000 


Increase . ‘ ‘ 2 44;775,000 

The most noteworthy movements have been in the department for 
railways in British possessions and mining shares. In the former 
a rise of about 10 per cent. has taken place, mainly as the result of 
the rapid advance in Canadian Pacific shares. 

South African mining shares have rallied considerably, although 
business has been on a small scale, and of what is known as a “ pro- 
fessional nature.” The advance in representative stocks during the 
month averages about 18 per cent. 

Bank shares have hardened slightly on the satisfactory dividend 
announcements ; but to a considerable extent these results had been 
already discounted by a previous advance in quotations. 

Of the retrograde movements recorded in foreign government 
securities, a sharp fall in Chilian stocks is the principal feature. The 
decline in dock and canal stocks and shares is entirely due to a 
marked fall in Suez Canal shares, English dock stocks having been 
a firm market. 

In foreign railways it will be seen movements have been of an 
irregular nature. American railroad shares and gold bonds are 
generally higher, the former being supported by New York, and the 
latter by English purchases. South American railroads, on the other 
hand, have given way sharply, as the result of bad traffic returns from 
many of the Argentine companies. 

The general tone of markets, as a whole, remains decidedly firm, 
notwithstanding the lack of business. Not only are speculation 
dealings, so far as the public is concerned, almost at a standstill, but 
—owing probably to the high level of prices—even investment 
purchases have been on a smaller scale during July than for months past. 

It is not improbable that the view held in many quarters, that a 
stiffening of money rates in the autumn may cause a depreciation in 
gilt-edged stocks, has led to some deferment of .purchases. Last 
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STOCK EXCHANGE VALUES. 


year’s experience of a sharp drop in Consols and other investment 


stocks on the rise in Bank rate is not forgotten. 


It must be 


remembered, however, that at that time a very heavy speculative 
account existed in all first-class stocks, a condition of things which 
probably does not exist to nearly the same extent at the present time. 


TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 


DURING THE PAST MONTH. 


[o000’s omitted.] 





Nominal 
Amount (Par 
Value). 


800,194 
36,379 


49,417 
26,823 
928,539 
213,007 
171,118 
128,803 
47,010 
56,014 


89,000 
59,545 

7,605 
19,516 
84,216 
35,190 


7,038 


6,167 
10,842 
3,956 
6,055 
20,716 
4,529 
9,944 
8,810 


4,966 
17,914 


4,066 
8,553 


2,868,932 





Department, 
containing 


Market Values. 





June 18, 1897.| July 20, 1897. 





14 British and Indian 
Funds 
8 Corporation (U.K.) 
Stocks 
11 Colonial Gov. do. 
5 Do. Inscribed do. 
30 Foreign Gov. do. 
19 British Rail. Ord. 
14 Do. Debenture do. 
13 Do. Preference do. 
7 Indian Railway do. 
8 Railways in British 
Possessions do. 
10 American Ry. Shs. 
12 Do. Bonds (Gold) . 
5 Do. do. (Stg) 
12 Foreign Railways . 
9 Do. Obligations 
30 Bank Shares, z.e. 
10 British Bank Shs. 
4 Australasian do. 
6 Other Colonial do. 
10 Semi-Foreign do. 
8 Corporation Stocks 
(Col. and For.) 
8 Finan. Land . ‘ 
4 Gas ‘ ; 
14 Insurance . ‘ 
7 Coal, Iron & Steel 
6 Can. and Dock 
8 Breweries ° 
15 Com. Industrial,etc. 
10 Mines (chiefly S. 
African) 
8 Shipping 
9 Telegraph 
Telephone 
11 Tram. and Omnibus 
10 Waterworks . 


and 


Totals £ 


& 
900,918 


4 
899,275 
44,368 


53,570 
32,897 

' 829,175 
340,294 
220,743 
201,927 
74,614 
19,967 


62,911 
42,946 

7,661 
16,005 
64,024 


44,130 


53,357 
33,011 
824,557 
341,624 
220,476 
202,452 
74,280 
21,978 


63,441 
42,994 

7,573 
15,255 
64,388 


43,042 
7,478 
6,384 

14,809 
7,447 


6,775 
30,848 
24,091 

8,101 
61,763 
14,139 
32,067 
34,398 


6,081 
21,722 


43,130 
7496 
6,376 

14,824 
7397 


6,767 
31,163 
24,183 

7,985 
59,823 
14,128 
31,223 
40,814 


6,132 
22,299 


4,997 
21,357 


5,026 
21,205 


Less| Decrease 


“152 


29 





14,289 
9,514 


9,514 








3,255:753 





3,260,528 





£45775 





Net Increase 





Total 
Increase 
per cent. 
+ Ol 








* Différent sets of securities taken as from December, 1895. 
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THE TRANSACTIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES FOR 1896. 


GENERAL MEETING OF THE SHAREHOLDERS OF THE BANK OF FRANCE, 
HELD ON THE 28TH JANUARY, 1897, UNDER THE PRESIDENCY OF 
MONSIEUR J. MAGNIN, THE GOVERNOR. 


Statement from the General Council of the Bank and the Report of MM. the 
Censors. 


{Amounts in francs in this statement converted as 25 = £1.] 


GENTLEMEN,—We are assembled, as is our custom and in accordance 
with our Statutes, to lay before you, in the name of the General Council, the 
account of the operations of the Bank of France during the year 1896. 


We have this year to inform you of an improvement in business which 
had begun to develop itself at the close of the year 1895, and has become 
more distinct in 1896, without, however, having caused any violent specula- 
tion similar to that which marked the close of the preceding year ; this im- 
provement created a demand for money on the large foreign markets, 
principally during the last quarter of the year. Our operations have thereby 
been increased by a sum of £ 49,737,400 over the amount in 1895, and by 


478,009,840 over the amount in 1894 ; this makes, in the two years, a total 
increase of about 15 per cent. 


The loan of the protectorate of Tonkin, issued 26th February, 1896, was 
too small to have any serious effect on our business ; however, the maximum 
in the accounts of the year of bills held, of commercial paper generally, 
and of advances on securities coincides, approximately, with this issue, but, 
as with the Russo-Chinese loan of 1895—although this was of much greater 
importance—its influence was quite momentary. The increase in our 
operations is, therefore, entirely due to the activity of business. 


In the statements of accounts which we had the honour to read to the 
general meetings in 1893, 1894 and 1895, we stated, with regret, that the 
question of the renewal of our privileges was at a standstill. In the statement 
read to the meeting of last year, we informed you that there had been several 
conferences during 1895, which were carried on during the Ribot ministry. 
We are happy to bé able to inform you to-day that the conferences, which 
were resumed immediately after the present cabinet was formed, ended last 
October in an agreement between the Government and the Bank. 


The conditions of this agreement reproduced in essentials the scheme of 
the prorogation proposed in 1891. ‘This project, following the remarkable 
report of the late M. Burdeau, gave rise, in the chamber of deputies, to a 
general discussion, closed by a vote deciding that the chamber should pro- 
ceed to the discussion of the articles. Since then the schemé has not been 
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replaced on the paper containing the proceedings of the day, in the 
chamber. 

The new scheme, laid 31st October, 1896, on the table of the chamber in 
the name of the Government by M. Cochery, Finance Minister, was returned 
to the bureaux, which, on the 26th November, appointed a committee to 
examine it. The commission at once carried through its task, and approved 
the plan on which the Government and the Bank had agreed, with the 
exception of some modifications which have been accepted by the general 
council of the Bank. 

The report of the commission, just distributed, enables us to believe that 
this question will shortly be decided. 

Throughout these long and difficult negotiations the council has never 

ceased to defend the interests of the Bank, so closely connected with those of 
the public. Though it may have been obliged to consent to sacrifices forced 
on it by circumstances, we feel sure that the conditions of the new agree- 
ment are most favourable both to the Bank and to the prosperity and security 
of the country. 
" Before entering on the details of our accounts, gentlemen, it is our duty 
to inform you of the changes which have occurred in our ranks since our last 
meeting, and to point out to you the vacancies for which you will have to 
provide. 

Last year we announced to you the serious loss the Bank had just 
sustained, on the eve of the general meeting, in the death of M. Alfred 
André; we paid him the respect which his high qualities deserved. You 
will remember that, for the sake of propriety, we postponed the appoint- 
ment of his successor. 


In the course of the year two resignations have made two fresh vacancies 
in the general council. 

M. Schneider, who had held the office of Regent for eleven years, felt 
that the more frequent absences enforced on him by the management of his 
large establishment at Creusot prevented his accomplishing his duties as 
thoroughly as the terms of his office demanded. He has adhered to his 
purpose of resigning in spite of our fervent entreaties to him to remain 
among us. We regret the loss of so distinguished a colleague. 

M. des Vallitres, Regent, by virtue of being a Treasurer General, should, 
as he was elected by you last year, have succeeded M. Marie. He only sat 
in our council for a short time. He considered, on being moved from 
Troyes to Vannes, that the remoteness of his new abode would not allow his 
discharging his duties thoroughly. We assure him of the regret we feel at 
his resignation. 

To fill up these vacancies, gentlemen, you will have to elect :— 

1. A Regent, for one year, to replace M. Schneider, resigned. 


2. A Regent, for two years, to replace M. André, deceased. 
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3. A Regent, Treasurer-Payer-General, for five years, to replace M. des 
Vallitres, resigned. 

You will also have to elect :— 

1. A Censor, for three years, to replace M. Homberg, whose term of office 
is completed. 

2. Two Regents, for five years, to replace MM. Balsan and Sanson, 
Treasurer General, whose term of office has expired. 

In case you elect a Censor to succeed M. André, you will be obliged to 
fill his place. 

We may remind you that M. Homberg, and MM. Balsan and Sanson are 
re-eligible. 
PARAGRAPH 1.—TZotal Operations—Their Aggregate at Paris and the 

Branches. 


The transactions for the year 1895 amounted to . ; - £551,119,748 
They were for the year 1896 . ; > ‘ ; - 600,857,160 


There being a difference, more, for 1896, of . : - £49,737,412 


This difference is divided thus :— 
INCREASE. DECREASE. 

Discount of commercial bills : A . 452,108,700 
Drafts on demand . P , : . £946,816 
Advances on securities and on accounts current 1,796,012 
Advances on bullion. ; . ‘ , 1,819,732 
Notes to order, clearings, cheques on Paris 

and the branches. : : ‘ : 4,629,428 
Operations on values in gold and silver . ‘ 624,736 
Receipts of arrears of railway securities, 

negotiations of securities, etc. . ‘ ‘ 2,556,500 


Total. ; . £57,109,668 415372256 
Deduct 2 : . é : 71372,256 





Increase of operations-in 1896 . - 449,737,412 


You will not forget that this amount of £600,857,160 is far from 
representing the whole of the operations of the Bank ; our rule is to include 
only those of our operations which are productive of profit, even omitting 
our deposits of securities, which are not included in our balance-sheet. 


The clearing operations—transfers from one account to another—conducted 
without charge at Paris and the branches, amount to £1,670,120,000. 


As each clearing represents a payment and a receipt, the total forms a 
movement to the amount of £3,340,240,000, effected without expense and 
without any movement of notes or specie. 

The Bank also conducts without remuneration, on behalf of the Treasury, 
operations both of receipts and payments, the total sum of which amounts 
this year to £318,776,148—being an increase of £70,697,720. 


us” 
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The details of these operations are as follows :— 
The receipts to the credit of the account are subdivided thus :— 
1. At Paris, remittances of bills for which cash is 


receivable . . - £5,035,456 

At Paris, payments in specie, ‘notes and 
transfers. : : ‘ 98,628,532 

2. At the yaaa sinned of the treasurers 
general . : : j : ; 57:247,840 
Being to the credit . ; ; . £160,911,828 





The payments made by the Bank, to the debit of the same account, 
were :— 


1. At Paris, for drafts on the Treasury. . £115,164,336 

2. At the Branches, — to the treasurers 
general . ‘ ‘ : : - 42,699,960 
Being to the debit. . ‘ - £157,864,296 





General total of the transactions effected without 
charge on behalf of the Treasury, as stated 
above . : ; ’ ; ; . £318,776,124 





PARAGRAPH 2.—Reserves in the Precious Metals. 


. The cash at the Bank and the branches together was on 


31st December, 1895 _ ‘ . ‘ ; . £127,396,000 
The minimum on the 11th November, “7 was . ; . 126,240,000 
The maximum for the year was on 19th August, 1896 . - 133,256,000 





On the 31st December, 1896, the total amount of the cash held was 
£125,580,000, being a decrease of £1,816,000 on the corresponding 
amount on the same date of the year 1895. The amount this day is 
4£125,544,000. 

We give below the particulars of the cash held by the Bank in gold and 
silver, at Paris and in the branches, for the two years 1895-1896. 


AMOUNTS HELD IN GOLD AND SILVER, AT PARIS AND IN THE BRANCHES, 
31ST DECEMBER, 1895 AND 1896. 





GOLD. SILVER. TOTAL, 





| Tora 
YEARS. | —_———_——__ - ———__|-- FOR 
Boru. 
Paris. BRANCHES. Paris. BRANCHES, Gop. SILVER. 





| 


4 £ ele Ries £ £ £ 
1895 | 49,600,000 | 28,412,000 | 10,048,000 39,336,000 | 78,012,000 | 49,384,000 | 127,396,000 


76,480,000 | 49,100,000 | 125,580,000 

















1896 | 47,136,000 | 29,344,000 | 10,440,000 | 38,660,000 
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The decrease of £1,816,000 in the cash held consists of £1,532,000 in 
our reserves of gold, and only of £284,000 in our stock of silver. . 

The latter half of the year 1896 has been remarkable for a very keen 
demand for gold. 

Austria-Hungary, where the scheme of monetary reform is completed, and 
Russia, where monetary reform will shortly be undertaken, have both made 
accumulations of gold. 

Between the 1st January and the 31st December the Bank of Austria- 
Hungary increased its stock of gold by £ 4,800,000, and the Bank of Russia 
by £9,920,000. 

This last operation has, moreover, put £ 2,680,000 of gold in circulation. 

On the other hand, the United States, which had lost £10,280,000 
of gold in the first eight months, imported during the last four months 
£,16,560,000, of which £14,520,000 was provided by Europe. 

A large part of the £28,320,000 which has been absorbed by Austria- 
Hungary, Russia and the United States was drawn from the Banks of France, 
England and Germany. 


The Bank of France has, in the course of the year, lost . £1,520,000 
The Bank of England. ' ‘ - 10,800,000 

The diminution of gold at the Bank of Germany aed be 
estimated at ; : ; ‘ - 10,320,000 
Total . . £22,640,000 





The effect of these withdrawals of gold has been to raise in a marked 
degree the rate of discount in foreign countries. The Imperial Bank of 
Germany, which had begun the year with a rate of 4 per cent., lowered on 
13th~February to 3 per cent., raised it to 4 per cent. on the 7th September, 
and to 5 per cent. on the roth October (the rate was reduced to 3 per cent. 
on the 19th January, 1897). 

At the Bank of England, where the rate of discount had been 2 per cent. 
since the 22nd February, 1894, raised it to 2% per cent. on the gth September, 
1896, 3 per cent. on the 23rd September, and 4 per cent. on the 21st 
October (the rate was lowered to 3% per cent. on the 21st January, 1897). 

The Bank of France, thanks to our monetary system, which allows of 
payments being made either in gold or in silver, has been able to keep down 
the issue of gold only to what was really necessary for the lawful require- 
ments of international commerce. 

The defensive premium on gold has once more proved its efficacy—it has 
enabled us to keep the rate of discount more stable and more moderate than 
that of any country in the world, without embarrassing business in any way— 
as the London exchange, which we may regard as our monetary barometer, 
has constantly been close to par. The highest point reached was 25°25, 
being 24 centimes above the intrinsic value of the pound sterling, a 
level much higher than that which allows the stock held by the Bank to be 
drawn on. 





During the year 1896 the stock of silver was diminished by £280,000 ; 
there is, therefore, no inclination on the part of the public to deposit 5-franc 
pieces with us or to demand them of us.* 


PARAGRAPH 3.—Rate of Discount. 


The rates of discount and of advances, fixed respectively at 2 per cent. 
and 3 per cent. on the 14th March, 1895, have not been altered during 1896. 


The average rates of discount were :— 
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2°00 per cent. in France. 2°84 per cent. in Belgium. 
£56 \..4 », Germany. ya »» Spain. 
248 » England. CC », Holland. 
4°09 yy », Austro-Hungary. “we -. »» Italy. 
* Note by Translator. 
Alterations in amounts of Gold and Silver held since 1877 ; that year 
being taken as the starting point as the earliest from which the State- 
ment can be carried on continuously :-— 
Gold. Silver. 
Years Compared. “Increase. Decrease. ‘Increase. Decrease. 
1878 with 1877 -- 7,200,000 7,780,000 — 
1879 with 1878 a 9,680,000 6,780,000 — 
1880 with 1879 — 7,568,000 — 232,000 
1881 with 1880 3736,000 — — 2,636,000 
1882 with 1881 12,356,000 —- —- 2,740,000 j 
1883 with 1882 -- 136,000 —- 3,596,000 
1884 with 1883 2,004,000 — 1,236,000 — 
1885 with 1884 6,152,000 -- 2,208,000 — 
1886 with 1885 3,116,000 — 2,256,000 — 
1887 with 1886 os 5,100,000 2,000,000 — 
1888 with 1887 — 3,984,000 1,520,000 — 
1889 with 1888 10,228,000 -- 568,000 — 
1890 with 1889 a 5,060,000 — 56,000 
1891 with 1890 8,664,000 — 476,000 _— 
1892 with 1891 14,724,000 = 572,000 — 
1893 with 1892 —_ 96,000 — 228,000 
1894 with 1893 14,332,000 — — 932,000 
1895 with 1894 _ 41420,000 — 136,000 
1896 with 1895 —_— 1,532,000 — 284,000 
475:312,000 £45,376,000 £25,396,000 £10,840,000 
Deduct 45,376,000 — 10,840,000 — 
Total cen Dee ; 
between Dec. é 
az, 1877 and 429:936,000 £14,556,000 ' 


Dec. 31, 1896) } 
Amount in 1877 £ 46,544,000 
” » 1896 76,480,000 


—_— 


429:936,000 





434)544,000 
49,100,000 











More in 1896 414;556,000 
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PARAGRAPH 4.—Discount of Commercial Paper and Bills. 


In 1895 the bills discounted at Paris and the branches were £ 344,878,180 
In 1896 they were. , . ‘ ‘ ’ ‘ : 396,986,880 


This comparison shows a difference for 1896, being more, of 52,108,700 








The following summary compares the averages, at Paris and at the 
branches, for the years 1895 and 1896 :— 


Bills discounted at Paris. 


Average time the bills had to run, 24 days in 1895 ; 26} days in 1896. 
Average amount of the bills, £29. 145. in 1895 ; £32. 125. in 1896. 


Bills discounted at the Branches. 


Average time the bills had to run, 25 days in 1895; 28 days in 1896. 
Average amount of the bills, £22. 18s. 4d. in 1895; £25. 25. 4d. in 1896. 


Paris and the Branches put together. 


Average time the bills had to run, 25 days in 1895 ; 27% days in 1896. 
Average amount of the bills, £25. 155. 4d. in 1895; £27. 25. 4d. in 1896. 


< ParISs. 


The number of the bills admitted to discount at Paris was 
5,865,101, for the amount of é ; ‘ ‘ - £191,350,488 








These bills are subdivided thus : 





2,970,149 bills on the towns of the branches ; : - £99,813,012 
2,894,952 bills on Paris. ‘ : ‘ ‘ ‘ 4 91,537,476 
5,865,101 billsfor . . . .. . . . « £19%350,488 











Of this last number there were— 


24,130 bills for 8s. and below. 

914,093 ,, from 8s. 10d. to £2. 
1,136,318 ,, from £2. os. 10d. to £4. 
3,790,560 ,, above £4. 


5,865,101 





















148 THE TRANSACTIONS OF THE BANK OF FRANCE FOR 1806. 


Thus there were 2,074,541 bills below £4. os. 10d.—that is to say, more 
than a third of the bills admitted for discount.? 


In 1887 the number of commercial bills below £4. 0s. 10d. was 1,668,800 ; 
it has risen by successive increases to 2,074,541 in 1896. These figures are 
the proof of the increasing services which the Bank renders to the retail trade 
of Paris. 


THE BRANCHES. 


The number of bills admitted to discount at the branches was 8,333,719, 
representing a sum of £ 205,636,392. 


PARIS AND THE BRANCHES. 
On the 27th February, 1896, the bills under discount at Paris and the 
branches together amounted to . ; . ; - 440,632,000 


(Influenced by the loan to the Protectorate of Annam 
and Tonkin issued 22nd February, 1896.) 


* This was the maximum of -the year. 
The minimum, on the 3rd September, was_. ‘ ; 20,432,000 
The amounts at Paris and the branches are this day, 








28th January, 1897 . 3 2 é : ; : 37,416,000 
Of 14,266,099 bills presented for discount for . ‘ - £398,887,456 
14,198,820 ,, wereadmitted for . ‘ : ‘ 396,986,880 
67,279 ,, being thus rejected for. ‘ ‘ 41,900,576 



























* Note by Translator.—The number of trade bills below £4. os. 10¢.— 


Was in 1881—1,160,495 Was in 1889—1,931,589 
9» 99 1882—1,224,326 9» 99 1890—1,943,688 
9» 9 1883—1,349,270 »» 99 1891—-1,778,601 
» » 1884—1,581,515 ”» » 1892—2,068,077 
» 9 1885—1,590,839 1893 —2,125,477 
9» 99 1886—1,592,675 1894—2,188,957 
» 99 1887—1,668,800 » 99 1895—1,866,554 
» 9) 1888—1,820,473 » 99 1896—2,074,541 


The rate of progression in the number of trade bills below £4. os. 10d. 
since 1881 is roughly shown in the following table :— 


” ’ 


~ 


” ’ 


7 


~ 


























1881 = 100 1889 = 166 
1882 ,, 105 1890 ,, 167 
1883 ,, 116 1891 ,, 153 
1884 ,, 136 1892 ,, 178 
1885 ,, 137 1893 ,, 183 
1886 ,, 137 1894 ,, 188 
1887 ,, 145 1895 ,, 160 
1888 ,, 157 1896 ,, 178 
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The reasons for rejection are very different. 
Of 11,547 bills rejected in Paris, in value : ; i £565,336 
+ 





,639 ,, in value ‘ 111,108 


were rejected only on account of formal irregu- 
larities, which allowed them to be re-presented 
after rectification. 
Thus the number of the bills actually rejected 
q was reduced to— 


6,908 for the value of : : ; , ; : 4454228 











being about 3} of one per cent. on the total of the bills pre- 
sented at Paris. The continued decrease of those rejected, 
which in 1891 amounted to 9,851 bills, speaks favourably for 


our Parisian trade. 


The number of bills rejected at the branches was 55,732, for 41,335,240, 


the greater part being rejected for formal irregularities. 


PARAGRAPH 5.—Advances on Public Securities, Railway Securities, etc. 
(Paris and the Branches.) 


The maximum amount of the advances at Paris was, on 
the 22nd February, 1896 (the day on which the loan to 




















the Protectorate of Annam and Tonkin was issued) -  £13)356,000 
The minimum on the 15th September, 1896 P : , 6,256,000 
’ At the branches the maximum amount of advances was, on 
the 6th January, 1896 . ‘ ‘ ' . . £,8,520,000 
The minimum, on the 27th May, 1896 : : . = 75372,000 
The maximum amount of advances at Paris and the branches 
together was, on 22nd February, 1896 . ; ‘ . £21,012,000 
The minimum on the 15th September, 1896, was : ‘ 13,728,000 








The total of the operations in advances which was, in 1895 : 





At Paris. ; , ; ; saenare 
At the branches . p : - 22,864,500 456,937,404 
was in 1896: 
At Paris. ‘ ; : , heat \ 
At the branches . ‘ : . 26,674,448 £55141,396 
Being &ss, for 1896 . Pie ‘ - £1,796,008 











Sea. 








were— 
f At the Central Office, in number 1,357 for £ 22,963,200 
At the branches, ” » 6,576 - 25,087,492 
Total of accounts 7,933 " 448,050,692 











Being 45,631,000 more than the amount for 1895. 





The advances on current accounts included in the operations for 1896 
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Since the minimum of the loans made has been reduced to £10, the 
number of advances between #10 and £20 has continually increased ; of 
31,144 borrowers there are at this day’s date 3,533 at Paris, and 2,672 in the 
branches, being a total of 6,205—an increase of 287 in Paris and of 335 in the 


branches—with an average advance of £12. 


PARAGRAPH 6.—TZhe Note Circulation. 


The amount of notes to bearer issued by the Central Bank 











and its branches was, on 26th August, 1896: . ; - £138,261,128 
This was the minimum of the year. 
The maximum on 2gth April, 1896, was_.. ‘ : F 150,564,760 
The amount to-day, 28th January, 1897, is . ‘ ‘ - 150,250,199 
Divided as follows :— 
1 note of £200, amounting to . ; ‘ ‘ £200 
1,276,965 notes of 40 rs ‘ : : ; 51,078,600 
531,602 _,, 20 ra . ‘ ; ; 10,632,040 
. 2354 m 8 . ‘ ; : , 18,832 
18, 295, ly 4 ja , ; : ‘ 72,900,404 
7, 750, 026 9 2 9 ° . ‘ . 15,500,052 
16,091 _ I a ‘ 2 : : 16,091 
73,009 __,, 16s. a , ‘ 2 ‘ 58,407 
142,079 __,, 45. ‘ : : ; ; 28,416 
1,213 ,, forms out ofdate. ; : P : 17,157 
28,018,441 notes for . ; ; . ‘ ‘ ‘ - £150,250,599 

















We think we should call your attention, gentlemen, to the fact that this 
enormous circulation is by no means profitable to the Bank. The greater 
part of the notes issued to the public in exchange for specie are really 
vouchers for the metal ; they are not only unproductive, but burdensome on 
account of the labour they cause, as we have to pay the expenses of their manu- 
facture, of the charge for stamp duty, of the transmission of specie to all parts 
of the country, to provide the means of cashing the paper money at sight, 
without drawing the least profit from the transaction. During the last ten 
years, the average excess of the circulation over the reserve of metal has 
been :— 


1887. . . £14,320,000 | 1892. . . £13,000,000 
1888. , ° 15,000,000 1893. ; , 19,560,000 
1889 : ; 19,120,000 1894 . ‘ ‘ 15,680,000 
1890. : . 21,880,000 1895. : . 9,400,000 
1891 : , 21,200,000 1896 ; , 15,400,000 





That part of the circulation of notes which is profitable to the Bank hence 
only represents a very small fraction of the whole circulation, and the serious 
expense, which we undertake, required by the note circulation, is entirely in the 
interest of the State and of the country. 

The stock of metal accumulated by a series of persevering efforts is one 
of the forces of the country, and gives it a rate of discount both stable and as 
low as possible, with the sense of security for this during the immediate future. 

















_ eee peibeil 
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PARAGRAPH 7.—General Movements of Specie, Notes and Clearings at the 
Central Bank. 


The total of these movements is Zss than that of = 5: 


They amounted in 1895 to. ‘ : » $257195335,972 

And in 1896 to . ‘ : : ‘ : ‘ -  2,324,609,200 
Namely— 1895. 1896. 

On Clearings  . : ‘ , . £2,064,454,388 £1,670,132,080 

On Notes . ' : ; , ‘ 611,354,756 611,663,168 

On Specie . , ‘ ; ‘ ‘ 43,526,828 42,813,952 








4257191335972 4 2,324,609,200 


Difference, ss in 1896, £394,726,772. 
This difference is subdivided as follows— 











Less on Specie . . ‘ ; : : ‘ ; ; 4712,876 
ss Clearings ‘ : : fe , : ‘ : 394,322,308 
Total . - £395:035,184 

More on Notes . ; ; ° , : ; : ; 308,412 
Difference, as stated above, being a decrease ° : - £394,726,772 











PARAGRAPH 8.—Drafts on Demand. 
In 1895 the number of drafts received to 














be cashed in Paris was . : , ‘ 1,465,628 
For the amount of . . . 421,206,444 
In 1896 the number of drafts i is . ‘ ; 1,494,639 
For the amount of . ; ; : : 20,569,200 
Being in 1896, more in number of drafts. 29,011 
And éss in amount . ; R ‘ ; £537,244 
In 1895 the number of drafts received to 

be cashed at the branches was... : 335,613 
For the amount of . ; 41,870,492 
In 1896 the number of these drafts i is ; 309,839 
For the amount of . : . : : 1,560,920 
Being for 1896, more in number of drafts . 25,774 
And more in amount . ‘ ' ‘ , 43°95572 














The drafts at sight remitted in 1896, both at Paris and the branches, thus 
amount to 1,804,478, for £22,130,120. ‘This is a decrease of £946,820 
over the corresponding amount for 1895. 








In 1895 the commission on receipts at Paris was . . é 46,347 
In 1896 it was . ‘ ‘ ; ‘ : : : . 6,340 
Being ss for 1896. . ‘ ° ‘ ; , ‘ 47 
In 1895 the commission on receipts at the branches was_. 414417 
In 1896 it was . . ; , . bce aueigl . . 1,294 





Being /ess for 1896 
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PARAGRAPH 9.—Current Accounts and Deposit Accounts. 


In 1896 there has been paid in on the private current 








accounts : ‘ d ; : i ‘ : . £2,160,807,536 
And drawn out . , ‘ . ‘ ‘ ‘ , .  2,164,803,992 
Thus the total of the receipts and the withdrawals effected 

by the Bank for its customers is_. ‘ ‘ P - 44325,6011,528 
In 1895 this was , ; : ‘ ; , . . £5,085,526,828 








We think that we should remind you that the clearings and the local 
cheques, which take a great part in this enormous movement of cash, bring 
no remuneration to the Bank. 

The average amount to the credit of the current accounts at Paris and 
the branches was, in 1896, £22,644 000, against £21,876,000 in 1895. 

In 1895 the maximum amount of the balances of the current 








accounts at Paris was, 20th July (Russo-Chinese loan) . £64,852,000 
In 1896 it was, 24th February (Tonkin loan) . . ; 36,488,000 
In 1895 the minimum was 30th March . . . £13,288,000 
In 1896 it was, 22nd February . : ‘ . ‘ ‘ 14,140,000 
At the branches the maximum of the current accounts was, 

31st December, 1895 . ‘ : ; . : 43,600,000 
And the minimum, 23rd December, 1896, was . ‘ : 2,428,000 
The maximum of the current accounts at Paris and the 

branches together was, 24th February, 1896 . ; -  £39,068,000 
And the minimum, 22nd February, was : ; : : 16,720,000 








The total amount of the current accounts at Paris, the branches, the 
Public Treasury and the Deposit Accounts united, is to-day, 28th January, 
1897, £32,124,000. 

The number of current accounts open at Paris is 7,444 ; of which 3,698 
are simple current accounts, 687 with power of discount, and 1,357 current 
accounts being advances, and 1,702 deposit accounts. 

The number of current accounts in the branches is 16,674; of which 
2,006 are simple current accounts, 4,618 with power of discount, 6,576 
current accounts which are advances, and 3,474 accounts of deposits. 

At Paris and the branches together there is a total of 24,118 current 
accounts, divided thus :— 


5,305 Current accounts, with power of discount. 
5,704 simple current accounts. 





73933» a ” which are advances. 
5,1 76 ” ” ” deposits. 
24,118 








Of the current accounts opened at the branches 2,274 have been opened 
by persons living outside the place where the branch is situated, and who 
correspond with it by means of the post (discounts and advances). 
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PARAGRAPH 10.—Aills payable to order drawn by the Bank on the Branches, 


and vice versh. Clearings and Cheques. 


In 1895 the bills payable to order, clearings and cheques 
negotiated by the Central Bank and its branches 




















amounted to. ; ; ‘ : ‘ ; - 4117,152,928 

In 1896 they were, for Paris ; ; - 447,512,772 

for the branches . ; 65,010,728 
— 112,523,500 
Being Zess for 1896. : : ‘ . ; : 44,629,428 

The cheques issued by the branches on Paris and 

on themselves numbered . : ; . 84,583 for £26,223,992 
Those issued by Paris on the branches numbered 19,443 55 13,597,208 
Together . : ‘ ; ; ‘ . 104,026 ,, £ 39,821,200 














Comparing this with the amounts shown last year, this is a decrease of 
466 cheques, and an increase in amount of £976,748. 


We think it will interest you to compare with the amount of the bills 
payable to order, the clearings and the cheques issued by the Bank, the 
amount of the commissions received—these amount only to £3,854. 

Estimating the amount by the rate of the commission, which is }$ per 
cent., there remains a sum of about £ 105,080,000 in cheques and clearings 
on different places, representing work done gratuitously by the Bank for its 
customers, being about go per cent. of the total stated above. 


PARAGRAPH 11.—Receipts in Paris (drafts on demand included). 














In 1895 the number of drafts received was . » 5,135,034 

For an amount of _. : ; : : . £167,285,327 

In 1896 the number was_ . : ‘ : » 553739549 

For an amount of : ‘ ; ; : : 189,404,073 
Being more in amount . : ‘ ; ; 4#22,118,746 
And more in number of drafts. : » 237,915 





The largest receipt of the year, with regard to sums and notes cashed, 
received since 26th December, 1895, the day on which the operations for 
1896 began, was that of 31st October, 1896, which amounted to a sum of 
45598, 367—in 275,673 bills, which had to be presented at 82,103 
dwellings. 

The agents of the Bank have had to make application during the year at 
2,528,017 dwellings, both for receiving cash, and for obtaining signatures 
and acceptances to the drafts which they carried; this number is larger by 
53,968 than the corresponding figure for the previous year. 

Our nine district offices in Paris, which were intended to facilitate the 
receipts in the out-of-the-way quarters, at the terms of the 5th, roth, 15th, 
2oth, 25th, and end of the month, were attended in 1896 by nearly 84,000 
persons, of which number more than 40,000 came at the end.of the month 
alone. 
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PARAGRAPH 12.— Bills overdue. 











ParRIS. 

On 26th December, 1895, the amount of bills overdue was . 415,730 

There have been entered to the debit of this account in 
1896, bills amounting in principal and charges to . : 54,717 
Making together : ; 472,447 
The amounts received — the same aot —_ _— 2 45,955 

Which reduced the debit balance of this account on 24th 
December, 1896, to. : ; ‘ ; : 424,492 

BRANCHES. 

The amount of bills overdue was, when the operations of 
1896 commenced . ; ‘ ‘ A 435495 
There has been added to this dain the year. ; : 14,383 
Together . . , ‘ ‘ ‘ 449,878 
Of this amount there has hein seiiiani ; ; ‘ ‘ 22,125 
Which reduces the debit to ‘ £27,753 


We have drawn on the reserve, at the two half. —_s _— 
to diminish the sums due at the branches of Bordeaux, 
Brest, Limoges and Mont-de-Marsan the sum of _ . : 7,200 


Thus the debit balance of this account was, 26th December, 
1896 . : : : ; ‘ : ; ' ‘ 429,553 


This sum represents debts, the recovery of which may be regarded as 
nearly certain. 








Payments received on overdue bills previously written off. 
The amounts collected, both at Paris and the branches, on account of 
bills of this description, during the year 1896, amounted to 


£95735 at Paris. 
3,178 at the branches. 





Together ° - £12,913 





PARAGRAPH 13.—Zvransactions in Free Deposits of Securities. 


There were in our safes of free deposits at Paris on the 24th December, 
1896, taking together the deposits of the public and those of the Syndicate of 
Stockbrokers, 6,770,650 securities, the value of which was £188,320,o0o— 
being an increase (compared with 1895) of £14,080,000 in the value of 
securities, and of 409,440 in their number. 

These securities, the details of which are given further on, represent 
369,131 deposits brought to our wickets by 49,519 depositors. 




























spin 
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1.—Free Deposits of the Public at Paris. 


The number of securities in our safes 
at Paris, 24th December, 1895, was . : : ‘ : 
Corresponding to 286,594 deposits 
At the same date in 1896, there were ‘ ‘ ‘ : ; 
Corresponding to 305,373 deposits 


4,418,714 


4,861,153 





For the amount of £144,821,240. 
Hence there is for 1896 an increase in 
the number of securities of : ; ‘ . ‘ ; 442,439 


And of . , ‘ ‘ ‘ : ‘ 18,779 deposits 








These securities, of 2,686 different kinds, belong to 49,459 depositors, 
being 3,960 depositors more than in 1895. 

During the course of the year 305,735 persons presented themselves at 
our wickets in connection with the various operations connected with these 
securities. 

The owners of the lottery bonds of Paris, and of those issued by the 
Crédit Foncier, appear in our statement for 553,157 obligations, and 
85,731 deposits, representing ;%8, of our free deposits. 


2.—Deposits received for the Syndicate of Stockbrokers 
(Agents de Change). 

On the 23rd December, 1896, the numbers were 63,758 deposits and 
1,909,497 securities, comparing with 63,503 deposits and 1,942,496 securities 
at the end of the year 1895; being an increase of 255 deposits and a 
decrease of 32,999 securities. 

The actual value is 443,516,240. 


Amounts received on Securities drawn by lot, and payments on Securities 
placed in free deposit. 

The number of securities drawn by lot, of which some were for large 
amounts, amounted to 45,897, for which £774,564 has been received. 

The amounts received represent 44,566,956 for 10,615,148 coupons and 
securities to bearer, independently of 88,818 coupons given up to the 
depositors, and 3,597,049 coupons handed to the syndics of the Stock 
Exchange. 

The branches have transmitted to the Bank, in order to obtain pay- 
ment, 1,113,031 coupons and securities for £296,972 ; comparing with 1895, 
there is an increase of 318,536 coupons and securities, and an increase of 
434,120 in money received. 


Offices of Deposit at the Branches of Bordeaux, Lille, Lyons and Marseilles. 
On 7th December last, these offices held 60,885 deposits for 901,947 
securities, of a value of £23,466,160 belonging to 10,568 depositors, being 
1,726 deposits more and 2,906 securities /ess than in 1895. 
The value of these securities is more by £176,640 than the corresponding 
amount last year. , 
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Charges for Custody, and Commissions (Paris and Branches). 


The amount of the charges for custody of valuables and commissions for 
different operations was in 1896, at Paris and the four branches which 
have offices for deposits, £70,444; of this, £60,903 was for Paris. 

Between the end of 1895 and the end of 1896, our accounts for collection 
have moved from the number of 6,932 to the number of 9,152, and the 
receipts they represent rose from 84,757, or 29°50 per cent. of the total 
amount of deposits, to 104,440, or 34 per cent. of that total. 

On the 24th December, 13,271 depositors, holding 25,593 certificates, took 
advantage of the agreement carried out in May, 1895, between the Imperial 
Government of Russia and the Bank of France; an agreement, by virtue of 
which we give certificates in the names of the owners, keeping the securities 
which represent these in our safes, free of charge to our depositors, the fees 
being charged to the Russian Government. 

As we mentioned to you last year, we now verify the drawings of foreign 
securities deposited at our central office and at our four branches—Bordeaux, 
Lille, Lyons and Marseilles. On the 24th December last, we had thus to 
supervise the paying off of 2,501,491 securities, and 655 different kinds of 
securities, the total issue of which amounted to 113,657,312 numbers. 

We have been able to give notice to 7,236 depositors of the drawing of 

31,224 securities forming a capital of £624,480. 
‘ Of this number, there were 5,638 securities for which 43,082 coupons, 
amounting to £12,686, had been improperly paid. 

These figures enable us to explain the considerable labour connected with 
this new department, and of the valuable advantages it affords to our 
depositors. 

Since last year also, we have received deposits of securities at all our 
branches ; the facilities thus granted to the public are not unconnected with 
the increase we have just alluded to in our deposits. 

In the course of the year we have received at the central office 10,842 
deposits from 2,881 depositors, and in those of our four branches which 
receive deposits, 638 from 169 depositors. These different deposits represent 
172,751 securities of all descriptions. To these may be added 2,954 deposits 
dealt with by the Stock Exchange department, against orders received 
at the branches for 21,000 securities. 

The Stock Exchange department continues to do business under satisfac- 
tory conditions, and makes distinct progress ; it seems to be more and more 
appreciated by our clients, particularly at the branches and auxiliary offices :— 
The total of these operations, which amounted in 1895 to . 43:937,800 
Was in 1896 iy. ; : : : ‘ . , : 6,260,280 


Showing an zucrease of 2 : : : ; : ; 42,322,480 


This development shows the usefulness of this department, and appears 
therefore likely to increase appreciably the number of those who do business 
with the Bank. 

PARAGRAPH 14.—TZhe Branches. 


The operations of the Branches, which reached in 1895 
the amount of . ; ‘ ‘ ‘ . ; - £271,377,140 
Were in 1896 . ‘ ‘ : : . : F : 299,392,720 


Being, for 1896, an increase of . ° ‘ . ‘ . 428,01 5,580 
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It is our custom to point out to you here the branches which hold the first 
position on account of the importance of the business done at them. The 
branch at Roubaix has this year taken the place of the branch at Havre, 


which was formerly the fifth in importance, but is now the sixth. 
The following are the’ figures after deducting the payments of the 


Treasurer’s Payers General :— 


Lyons.—In 1895, the business transacted amounted to 
It was in 1896 ; 


Being, for 1896, a decrease of 


Marseiiles.—In 1895, the business transacted amounted to 
It was in 1896 , : 


Being, for 1896, an increase of 


Bordeaux.—In 1895, the business transacted amounted to 
It was in 1896 ‘ ‘ 


Being, for 1896, an increase of 


Lille.—In 1895, the business transacted amounted to 
It was in 1896 , : 


Being, for 1896, an increase of 


Roubaix.—In 1895, the business transacted amounted to 
It was in 1896 


Being, for 1896, an increase of 


Le Havre.—In 1895, the business transacted amounted to 
It was in 1896 ; : . 


Being, for 1896, an increase of 


432,176,128 
30,492,376 
41,683,752 


420,371,736 
25,663,284 


45,291,548 


422,807,784 
24,528,116 


415720332 


417,365,580 
18,052,284 


£686,704 


9:332,996 
14,280,796 


44:949,800 


4£13:125,288 
13,824,972 


4,699,684 


The number of branches in deficiency is reduced from 20 to 12, and the 


amount of the deficiency from £7,040 to £3,687, as shown in the following 


table— 
£16 
125 
554 
437 
46 
5°93 
39 
162 


Agen . 

Annonay 
Aubusson 

Auch . : 
Boulogne. -sur-Mer 
Bourg 

Evreux 
Lons-le-Saunier 
Mende . 883 
Roche-sur- Yon (Za) : ‘ : : 719 
Tulle . : : : : , 8 
Vesoul : : ; ; ‘ 195 


———_- 


. £3,687 


The proportion 


Together 


The productive branches yield a net profit of £297,061. 
of the losses to the profits amounts therefore to 1°25 per cent. 


VOL. LXIV. 12 
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Towns connected and Auxiliary Offices. 


The table showing the operations of the auxiliary offices, annexed to 
the accounts, spares us the necessity of referring to them in this place. 

The number of towns connected with the Bank has not altered in 1896 ; 
the following statement explains the manner in which the 261 towns accepted 
for discount purposes are subdivided :— 


Analysis of the 261 places to which banking facilities have been given. 


ses ail 


1 central bank ; 
94 branches ; 
38 auxiliary offices ; 
23 places united with one of these establishments ; 
105 towns connected. 


261 places having banking facilities. 


PARAGRAPH 15.—TZhe expenses of the Central Bank and the Branches. 


The expenses of the Bank have been as follows :— 


Those of the Central Bank, taxes and stamp duties deducted £293,988 
Those of the Branches : , : : : ‘ ‘ 259,464 

Those of a general character (stamp duties, cost of the 
transport of notes and specie, duties and taxes) 4 : 99,533 
£652,985 


In this amount are included the cost of the transport of specie, and of 
notes amounting to £3,666, and the taxes paid to the State, £69,921, but 
not the tax of 4 per cent. on the dividend, amounting to £34,979. 


PARAGRAPH 16.—TZhe Dividends. 





The dividend for the first half-year was. , . £2 9 3 per share 

That for the second half-year. ‘ . ‘ . & 6g - 
Together, for the year. ; -  g-96 «6 ‘i 

The tax paid for the two half-years has nee : - €& 2 ¢ ee 


The sum distributed for the year has therefore been . £4 12 0 


”? 











It has been divided among 28,111 shareholders, representing 182,500 
shares, of which 124,455 belong to proprietors who have the free disposition 
of their property; and 58,045 to public bodies, to companies, to married 
women, to minors, to persons interdicted from the control of their own 
affairs, and the alienation of which is, in consequence, subject to certain 
authorizations or formalities ; of this number only 3,923 are inalienable. 
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We believe it will interest you to mention here the number of shares 
registered at Paris and at the branches :— 





At Paris . - 97,211 held by 10,598 shareholders. 
At the branches. 85,289 ,, 4, 17,513 a 
Together 182,500 28,111 











During this year 4,620 shares have been moved from Paris to the 
branches, whilst the reverse operation has influenced 4,842 shares. 


PARAGRAPH 17.—Advances to the State. 


The advances to the State remain at the figure of £5,600,000 ; divided 
as follows :— £ 2,400,000 under the law of roth June, 1857, and 
43,200,000 under the laws of 13th June, 1878; 30th March, 
1888 ; and prorogued by the Finance Laws up 
to 31st March, 1897. 
The current account of the Treasury remained during the whole year 
above £5,600,000 ; the minimum on the sth June, 1896, was £ 5,796,000. 


PARAGRAPH 18.—TZhe Members of the Discount Committee, Administrators 
and Censors of the Branches. 

We cannot close this report without expressing our gratitude to the 
members of the Discount Committee at Paris, and to the Administrators 
and Censors of our branches; they bring to our Councils their great 
experience of business and a ceaseless devotion to the interests of the Bank. 

We again thank them sincerely, and we feel sure that in uniting you in the 
expression of our gratitude, we are entering into the wishes of the meeting. 


PARAGRAPH 19.—TZhe Staff. 


We have pleasure in being able to assure the staff of the Bank of our 
satisfaction as in former years. 

Heads of departments and employés all continue to accomplish with the 
same zeal the task which day by day becomes more heavy, and to show that 
spirit of discipline and order which is the best guarantee of a satisfactory 
fulfilment of our requirements. 

We have, gentlemen, concluded this lengthy statement. 

We may, in closing, say that we believe you will, as heretofore, recognize 
the prudence and watchful care which, in past years, secured the prosperity 
of our great institution, and we again assure you that our devotion to your 
interests will not fail-in accomplishing the duties the future may bring on us. 


Report of the Censors—M. Goiiin, Reporter. 
GENTLEMEN, 


I have the honour to lay before you, in the name of your Committee of 
Censors, and in accordance with the requirements of our statutes, our report 
of the duty which you have entrusted to us. 

Scrupulously observing the regulations, we have, in the course of the year, 
been present at all the meetings of the General Council and of the Com- 
- 
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mittees, as also at all verifications of safes, of the deposits, and of the office 
of the general secretary. 

We have also joined in the verifications of the bills held at Paris and the 
branches, and all decisions relating to the bank notes, the deliveries of paper, 
the manufacture and issue, the cancelling and destruction of notes, have 
received our approval. 

Thus our supervision has extended over all the operations of the Bank, 
the order and regularity of which we have once more been able to verify. 

This is another opportunity for us to express our recognition of the zeal 
and devotion of the employés of all ranks and qualities, which have con- 
tributed, under the excellent direction of the government of the Bank, to the 
good administration of our institution. 

We have pleasure in joining also in the thanks just expressed to the 
members of the discount council, and the councils for the administration of 
our branches. 

After the very complete statement you have just heard, we will confine 
ourselves to giving information of a kind that will interest you on questions 
more particularly connected with our duties ; but first we will join in our 
congratulations to the Governor, who has seen, last October, the question of 
the renewal of our privileges enter, at last, into a stage which we hope will 
‘be decisive ; the Finance Minister has, in short, during the year, conferred 
again with the Bank ; the new scheme has not modified greatly that which 
was in 1891 submitted to the Chamber, and the agreement with the Par- 
liamentary Commission on the Renewal is now completed. 

As the report has just been distributed, we have reason to think that the 
solution of this question, which concerns the country so greatly, will no longer 
be delayed. Although the solution has only been obtained at the cost of 
serious concessions, we are happy to state it has at least maintained intact the 
essential principles of our institution, safeguarding its independence, and 
preserving the traditional importance of its position and sphere of business. 


Issue of Notes. 


In 1896 11,100,000 notes were issued of different denomina- 
tions, representing an amount of . ° ‘ . . $64,100,000 
Being oe 
600,000 notes of £40 each . , ‘ ; , 424,000,000 
350,000 ,, £20 : ; ; ; : 7,000,000 
6,400,000 __,, h4 : : : 25,600,000 
3,750,000 5, 42 : ‘ P : ; 7,500,000 


11,100,000 £,64,100,000 


In 1895 there were issued— 
8,875,000 notes of different denominations , . for £64,800,000 
The issue of notes in 1896 therefore shows 
the following differences as compared with 
that of 1895—namely, 
2,225,000 more in number of notes, and /ss in amount , £700,000 


Notes Cancelled, Destroyed and Withdrawn from Circulation. 
Notes Cancelled and Destroyed. 


These have extended to 1,159,232 notes, representing the amount ot 
44,636,928, and apply exclusively to notes of £4. 
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These two operations, when compared with those of 1895, present the 
following differences :— 
Less in number of notes 1,838,848, and /ess in amount £ 24,147,408. 


Notes withdrawn from Circulation. 


The notes withdrawn from circulation amount, for the year 1896, to 
9,644,366, of which 881 notes were paid under special resolutions ; which 
represents an increase over the year 1895 of 366,051 notes. 


Bank Note Paper. 


The manufactory at Biercy furnished for the Bank, according to orders in 
1895 and 1896, 10,758,000 notes, divided as follows :— 
Paper for notes of £40. ; ' ‘ ' 1,678,000 
notes of £20. ‘ _ . / 164,000 
notes of £4 . ‘ ‘ , : 3,884,000 
notes of £2 . ‘ : : ‘ 5,032,000 


Together . . - 10,758,000 


Account of Profits in addition to Capital. 


During the year 1896, the rate of discount remained at 2 per cent. ; that 
for advances at 3 per cent. 

The account of “ profits in addition to capital” has remained without 
change at the amount of £320,093. 


Offices of the Central Bank and its Branches. 


The office and the furniture of the Central Bank continue to stand in our 
balance-sheet at the value of £160,000. 

The buildings occupied by the offices of deposits and advances at Paris, 
our 94 branches and our auxiliary offices at Honfleur and at Pau stand in the 
balance-sheet on 24th December at. , ‘ £592,688 
representing the sum which has to be written off. 

The arrangement for the supply of banking facilities continues to work 
satisfactorily in the 105 towns attached to the branches of the Bank; the 
number of places at which banking accommodation can be obtained is, like 
last year, 261. You have just been informed of the results. 


The Staff of the Bank: Amount of their earnings. 


The staff of the Bank consisted, on 31st December last, of— 
1,099 Officials at the Central Bank. 
1,257 Officials at the branches. 


In all . 2,356 officials, including in this the directors, 
heads of departments, clerks and officials 
of all ranks. 

The number in 1895 was 


2,350 


Hence there is an increase of _ 6 officers resulting from the establishment of 
——= 3 different offices at Paris and 3 offices at 
the branches. 
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Reserve Fund of the Employés. 


This fund consisted, on 31st December last, of— 
225 shares of the Bank of France. 
423,879 Redeemable 3 per Cents. 
£880 Rente—New 3 per Cents. 
£406 Rente—3¥% per Cents. 
4,527 shares in various French railways. 
The whole representing, at the prices current on 31st December, 1896, 
£971,664. : 
Fund for Retiring Allowances of the Workwomen. 


This fund is maintained by the income from a reserved capital of £20,000 
set apart in 1882 by the Bank for this purpose, and by a stoppage of 1 per 
cent. on the wages of the workwomen. 

The capital, which continues to belong to the Bank, is invested in £755 
Rente, Redeemable 3 per Cents, 

What remains over from reserved income, and the product of deductions 
from wages, is invested in the funds. 

This fund owned from this source, 31st December, 1896, £336 Rente, 
Redeemable 3 per Cents., and £84 Rente, 3% per Cents. 

On 31st December, 1895, it held only £393 of this Rente ; its income has 
therefore been increased by £27 in 1896. 


The total of its resources amounts to-day, as we have just said, to £1,175 
of Rente, without reckoning the amounts retained. 


General Transactions. 


In 1895 the operations of the Bank and its branches 
amounted to. . : ‘ ‘ gery ~ £551,119,748 
In 1896 those of the Central Bank were . £301,464,440 
And those of the 94 branches. , . 299,392,720 
po 600,857,160 


Being more for 1896 . : ; ’ - £49,737412 


The ordinary expenses of the Central Bank, charges and 

stamps duties deducted, have amounted to . , ‘ £293,988 
Those of the branches to . : ; ; . ° : 259,464 
If we add to these expenses those of a general character 

(direct charges, stamp duties, cost of the transport of 

specie and notes), amounting to . ‘ ; ° ‘ 995533 


A total is reached of . ; ; ‘ . £652,985 


It has to be observed that in the amount ‘ : ‘ £99533 
of expenses of a general character the taxes paid to the 
State (direct charges, stamp duty on notes in circulation, 
taxes and various stamps, etc.) alone amount to . h 69,921 


(This does not include the tax of 4 per cent. on the dividend, 
amounting to £34,980.) 
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The net profits realized by the Central Bank were ; : £258,135 
Those of the branches ; ° ; : . ‘ 297,061 
The general profits, including the dividends on Government 

securities, were, after deducting the general charges ; 338,483 


Total net profits . ‘ : ; : £893,679 
From these profits there has been deducted: To meet bills 
overdue and not paid (in the branches) . - $7,200 
Payments: Reserve for bills overdue and not paid 6,000 
Payments: Reserve Fund for Employés . ‘ 6,000 


419,200 


In 1895 the net profits were ; ‘ . ' ‘ : £830,598 


Hence there is an ‘ucrease as compared with 1895 of £63,081 


In closing this short statement I wish, gentlemen, to join in the regret 
expressed by the governing body of the Bank at the loss of those of our 
colleagues in the General Council who have left us in the course of the year, 
for personal reasons. 

M. Schneider, who for eleven years sat among us as a Regent, has felt 
obliged to send in his resignation to the governing body. One can only 
bow before the circumstances that seem to him to allow him no longer the 
necessary time for attendance at our meetings, and before the honourable 
scruples which have prompted his decision. You will all unite with us, 
gentlemen, in the keen regret we feel at M. Schneider’s resignation. We 
lose a colleague devoted to the Bank, who by his uprightness, fine judgment 
and experience had gained the affection of us all. M. de Vallitres, a Regent 
(by reason of his office as Treasurer-General) since the last meeting only, has 


also for personal reasons been obliged to leave us. We assure him here of 
our regret and sympathy. 


The General Assembly elected :— 
. A Regent for one year, M. Loreau ; 
. A Regent for two years, M. Goiiin, Censor ; 


. A Regent for five years, M. Tessandier, Treasurer Payer-General at 
Amiens ; 


. A Censor for one year, to replace M. Goiiin, elected a Regent, M. Delaunay- 
Belleville. 
Lt re-elected :— 


. A Censor for three years, M. Homberg ; 
. Regents for five years, MM. Balsan and Sanson. 
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SUMMARY OF THE MONTHLY DISCOUNTS OF THE BANK OF FRANCE 
AND OF ITS BRANCHES DURING THE YEARS 1895 AND 1896. 
(The Franc converted at 25 = £1 throughout these tables.) 





1895. 1896. 





Paris. Branches. Paris. Branches, 








Discounts 
Commercial 
Paper. 


Discounts 
Commercial 
Paper. 


Discounts 
Commercial 
Paper. 


Discounts 
Commercial 
Paper. 





First six 
months . 


Second do. 


Totals . 


& 
7353359124 
92,739,204 


& 
81,239,472 
97,564,380 


4 
154,574,596 
190,303,584 


£ 
91,537,480 
99,313,008 


£ 
103,415,236 
102,221,156 


& 
194,952,716 
202,034,164 





166,074,328 


178,803,852 


205,636,392 


396,986,880 

















344,878,180 |191,350,488 








ToTaL OF BUSINESS DONE BY THE BRANCHES OF THE BANK OF 
FRANCE DURING THE YEAR 1896. 
“Bills discounted ‘ . ‘ . , ‘ 
Drafts at sight ; advances on bills to order, cheques and 
clearings ; operations on values of gold and silver ; 
cashing dividends . 


£205,636,392 


937565328 
4299,3925720 


£568,989 
3,687 
300,747 


AVERAGES OF THE PRINCIPAL HEADS OF ACCOUNTS OF THE BRANCHES OF THE 
BANK OF FRANCE FOR THE YEARS 1894, 1895, 1896. 


Total 


Gross profits, allowing for rebate 
Losses . : 
Net profits 





Cash held. 


| Bills held. | Current Accounts. 





Yt 
71,929,740 
69,586,640 
68,964,800 


4 
2,329,360 
2,428,720 
2,111,760 


£ 
12,477,480 
10,951,400 
14,257,000 


1895 


1894 
1896 








AVERAGES OF THE AMOUNTS AND OF THE LENGTH OF TIME THE BILLS DISCOUNTED 


BY THE BRANCHES OF THE BANK OF FRANCE HAD TO RUN DURING THE 
YEAR 1896. 





Drawn on the | Drawn on other 





Number of bills 


Amounts 


Average of amounts 
Average of days the bills 


had to run 


Drawn on Paris. 


Place itself. 


Places. 








934,488 
£43,476,295 
447 


17 





3,709,833 
£87,005,312 
£23 
39 





3,689,398 
£75:154,784 
£20 


21 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES DURING THE YEAR 1896. 


First S1x MONTHS. 





be 3 Total of 
General . 

. | Branches. |Columns 1 

Charges. 2&3. : 


Particulars of Expenditure. 





& 


“Contributions directes” .  . . .- oe 6 6,031 | 12,733 
Tax of 4 per cent. upon the dividend : on 17,946 
Stamp-duty on the circulation . : : . a 20,810 


Stamp-duty on the as and igieed 
stamps . : 1,100 201 1,417 


39,856 ; 6,232 | 52,906 


Expenses of carriage of specie and notes . 1,547 ee ne 1,547 





Net expenses of the business. . . | 11,239 | 144,554 | 128,352 | 284,145 





Total expenses of the business . . | 52,642 | 151,372 | 134,584 | 338,598 


Deduct from this the tax of 4 per cent. 
included in the amount of dividend - | 17,946 oa = 17,946 





34,696 | 151,372 | 134,584 | 320,652 | 320,652 








Rebate of interest at Paris and the 
branches Petar e eee han 13747 | 20,796 | 34,543 | 34,543 


Gross dividend on the 182,500 shares at 
42. 9s. 3d. per share . ‘ me ee . 448,646 


Towards writing off bills overdue (branches) oe o% oe 7,200 





Balance of profit not divided . ‘ = ° om wie 4,689 





























166 THE TRANSACTIONS OF THE BANK OF FRANCE FOR 1896. 


RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES DURING THE YEAR 1896. 


SECOND S1x MONTHS. 





























> 3 Total of 
Particulars of Expenditure. bone Paris. | Branches. Columns, Total. 
& & & 
“ Contributions directes ” .- 6,702 6,031 | 12,733 + 
Tax of 4 per cent. upon the dividend. 17,033 17,033 
Stamp-duty on the circulation 20,810 20,810 , 
Stamp-duty on the shares, and sane 
stamps . ‘ . ‘ 1,100 116 201 1,417 ° 
38,943 | 6,818 | 6,232 | 51,993 
Expenses of carriage of specie and notes 2,118 oie 2,118 oe 
Net expenses of the business 14,708 | 149,434 | 131,112 | 295,254 
Total expenses of the business 55,769 | 156,252 | 137,344 | 349,365 . 
Deduct from this the tax of 4 per cent. 
included in the amount of dividend 17,033 4 17,033 ‘ 
38,736 | 156,252 | 137,344 | 332,332 | 332.332 
Rebate of interest at Paris and the 
branches : / : , ‘ 22,546 | 26,185 | 48,731 | 48,731 
Gross dividend on the — shares at 
£2. 6s. od. per share A 2 “ 425,833 
Reserve against overdue Bills ° we ° 6,000 
Amount placed to the reserve fund of 
the employees ° < . 6,000 
Balance of profit not divided 4,661 
Total os » £823,557 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES DURING THE YEAR 1896. 


193RD DIVIDEND. 
































I 2 3 Total of 
: : Columns 
Particulars of Receipts. Be mae Paris. | Branches. + sand 3 
together. 
sk, a. we 2 
Rebate brought forward from the preceding six 
months ee 16,438 | 22,717 | 39,155 
Balance of profit not divided, brought forward from 
the preceding six months . 3,043 3,043 
Receipts from securities belonging to the Bank 203,494 oe oa 203,494 
Discounts during the six months oe 130,786 | 157,329 | 288,115 
Interest on advances on securities . ae 104,482 | 118,073 | 222,555 
Do. do. coin and bullion oe 1,386 42 1,428 
Commission on bills collected . 3,103 659 3,762 
Commission on drafts at sight, clearings and 
cheques 569 | 1,434 | 2,003 
Commission on negotiable securities . 1,880 ee 1,880 
Transfer fees, commission on payments, and ex- 
changes of securities a ‘ oe 31,667 5,067 | 36,734 
Overdue interest on protested bills, ete. ea 751 1,592 25343 
Premiums on gold and silver . . 1,252 ee 1,252 
Recovered on bills overdue . 7952 2,014 | 9,966 
Total : ‘ ‘ . £4 | 206,537 | 300,266 | 308,927 | 815,730 
194TH DIVIDEND. 
: & & & & 
Rebate brought forward from the preceding six 
months oe 13,747 | 20,796 | 34,543 
Balance of profit not divided, brought forward from 
the preceding six months . 4,689 ee ee 4,689 
Receipts from securities belonging to the “Bank 203,495 o ie 203,495 
Discounts during the six months : : oe 144,295 | 158,923 | 303,218 
Interest on advances on securities ‘ a 100,567 | 117,001 | 217,568 
Do. do. coin and bullion. 1,015 582 1,597 
Commission on bills collected . : ; : 3,237 635 3,872 
Commission on drafts at sight, rane and 
cheques j ; ; 577 1,273 1,850 
Commission on negotiable securities P 1,412 958 2,370 
Transfer fees, commission on payment, and ex- 
changes of securities 29,600 4,243 | 33,843 
Overdue interest on protested bills, etc. es 674 1,467 2,141 
Premiums on gold and silver . 4,868 S 4,868 
Recovered on bills overdue ‘ 1,782 1,164 2,946 
Commission on parcels of precious metal . II ee II 
Balance disposable of the — of Administra- 
tion of 1895. ° ; 6,546 . oe 6,546 
Total . : ; ; ‘ 4| 214,730 | 301,785 | 307,042 | 823,557 
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New CHINESE RaiLway.—The Chinese Gazette has published the text 
of the agreement concluded between Sheng Taotai and the Belgian syndicate 
of financiers for the construction of a railway in Southern China. The terms, 
according to a Dalziel cablegram, have been approved by the Peking Govern- 
ment. According to the text published in the Gazefte, the syndicate agrees 
to advance a loan of £ 4,500,000 sterling, less 10 per cent. discount, in lieu of 
interest. The loan will be paid in four instalments of £1,012,500 each, at 
intervals of six months, commencing 3rd January, 1898. The Chinese 
Government undertakes to repay the loan in twenty equal annual instalments, 
beginning in 1908, but the repayment of principal and interest may be post- 
poned, and the line mortgaged to the syndicate as security. The conditions 
on which the loan has been made are that the line shall be finished in 1903, 
that its construction shall be under Belgian control, and that the latter shall 
have the option of furnishing half the material required, provided the estimates 
do not exceed those of other foreign contractors. It is also provided that 
the management of the railway, when completed, shall be entirely in the hands 
of Chinese officials, and that in the event of war the Belgian syndicate shall 
undertake to assist the Chinese in defending the line. 


CANADIAN BANKING AND THE SysTEM OF NoTE IssuEs.—Our readers 
will be interested in learning the opinion on this question of the United 
States Consul at Quebec. This gentleman considers that the Dominion 
has nearly reached perfection in its system of bank-note issues. That 
system, as we have more than once pointed out, is virtually borrowed 
from Scotland; for the notes are issued on the general credit of each 
bank, and must not be of a smaller denomination than $5. There are 
differences, of course, for instead of the arbitrary limit of note issues 
unsecured by holdings in gold prescribed in Scotland, a Canadian bank 
may issue up to the amount of the paid-up capital represented by 
sound assets, and in the Dominion the tax on circulation is held by the 
Government as a fund for redeeming notes of banks which may fail. In 
connection with this, we notice that Canadian banks are suffering from an 
excess Of money. According to the Montreal Trade Bulletin of June 25th, 
deposits had increased by $16,000,000, while current loans had only increased 
by $4,800,000, as compared with the corresponding period last year. Bankers 
are consequently experiencing great difficulty in finding safe and profitable 
employment for their surplus funds, and it is obvious that unless suitable 
openings occur for the surplus supply of money, the rate of interest must 
decline. The Government has already reduced the rate on the savings 
deposits from 3% to 3 per cent., and other banks will naturally follow suit, 
although certain financial institutions, it is said, will continue to pay 3% per 
cent. rather than lose their deposits. Under these circumstances, it is not 
surprising that customers are clamouring for a reduction in the rates of 
discount, which have been standing at from 6 to 7 per cent. Bankers, of 
course, reply that there is so little profit in the present rates that they cannot 
afford to lower them. 
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REPORT OF THE IMPERIAL BANK OF GERMANY 
FOR THE YEAR 1896. 


PRESENTED TO THE GENERAL MEETING OF 9TH Marcu, 1897. 
[The Reichsmark converted as 20= £1 in this statement. ] 


In consequence of the distinct advance in trade and industry during the 
latter half of the year 1895, all branches of business, and also our clearing 
operations, have considerably improved in the year 1896. A continued 
requirement for money, increasing especially at the close of each quarter of 
the year, caused a great augmentation in the number of bills under discount, 
and also of advances, whilst the credit balances on average diminished 
through the operation of a brisker demand. ‘Therefore, and as the covering 
of the notes became distinctly weaker through the shrinkage of the stock of 
specie held, the rate of interest rose considerably in comparison with last year. 


ToTAL OPERATIONS. 
The total operations of the Imperial Bank amounted in the year 1896— 


At the head office to : . £2,242,637,060 
At the branches. . » 45332,322,605 
Together . ~. £6,574,959,665 


(1895 : £6,065,655,340), hence £509,304,325 more than in the 
previous year. 


RATE OF INTEREST. 
The Bank rate of interest was— 


For Bills. For Advances. 
From 1st Jan. to r1th Feb., 1896 . 4 percent. . 4% to 5 per cent. 
» 12th Feb. to 6th Sept.. , . 3. » - 3%to4 ,, 
» gthSept.to othOct. , . 4 » -. 4%tos ,, 
»» 10th Oct. to 31st Dec. _,, 2, « - 5%to6 ,, 
On average through the year— 
For bills. ‘ ‘ : 3° per cent. 
For advances. : : 4° to 4° per cent. 


Bank NOTE CIRCULATION. 
The circulation of notes was— 


At the /owes¢ amount on 23rd February. . ‘ - £48,674,200 
» Aighest amount on 31st December . : : 62,896,250 
On average. ‘ s : : : ’ : 54,174,850 





There has thus been on average, £604,800 éss in circulation than the 
average of the previous year (454,779,650). 

The amount of the notes in circulation at the close of each month, 
divided according to the denomination of the notes issued, is given at the 
end of this statement. 

413,460 has been paid for the manufacture of new notes, 


| 
| 
i 
' 
| 
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The Imperial Bank exceeded the amount of uncovered bank notes 
permitted in Section 9 of the Bank Law— 


On the 7th Jan., 1896, by . - $1,790,576 
0 go gmt Mar a A ‘ 2,200,411 
» & Get June ah Sy : 1,716,434 
» » goth Sept. , ae i 5,977,928 
» « we Gt «a oe : 3:91 7,639 
~ « get De. » ow . 6,707,471 


The duty on this excess, £23,240, is included among the liabilities. 


CURRENT ACCOUNTS. 


From rst April, 1896, an agreement was entered into with the Royal 
Prussian Finance Department, the principal Treasury of the kingdom of 
Prussia, and a number of the other official Treasuries connected with the 
Prussian States, enabling them to take part in our clearing operations. 


The amount of these operations is included in the following figures :— 

The current accounts were, 

1st January, 1896 . ; 415,104,090 
There was, in the course 

of the year, received to 

the credit of these— 
Through payments in cash £377,897,741 
Through transactions with 

persons having accounts 


at the Bank . : ; 790,088,983 
Through transfers in the 
same places . , ° 689,717,999 
Through transfers from 
other offices of the Bank 783,655,716 1895: 


—£,2,641,360,439 (2,343,135,536) 








(Including in these amounts 
for the Imperial Treasury 
and the States Treasuries, 


£185,188,933-) a 
Making in all 42,656,464,529 

On the other side, the pay- 

ments to the debit of 

these accounts have 

been— 
Through payments in cash £598,723,008 
Through transactions with 

persons having accounts 


at the Bank . ° ‘ 645,423,840 
- Through transfers in the 
same places . : . 689,717,999 
Through transfers to other 
offices of the Bank ? 704,908,344 1895 : 





—— £2,638,773,191( £2,341,777,908) 
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(Including in these amounts 
for the Imperial Treasury 
and the States Treasuries, 
£,182,486,476.) 
The balance of , - 417,691,338 

remained to the credit of 

current accounts on 

31st December, 1896 


On average, the balances to the credit of the current accounts (excluding 
those of the Imperial and States Treasuries) amounted to £11,951,350 
(1895 : £14,498,500). 

The highest amount was (on 23rd May) . £16,175,800 
The lowest - »» (on 7th December) £9,591,800 

The amounts received remained, on average, 1°75 of a day, against 2°23 of 

a day in the preceding year on the accounts referred to. 


OPERATIONS ON CURRENT ACCOUNTS. 


Officials, and persons or private firms who 

have no current accounts, have paid in 

for persons having current accounts in 18965 : 

other places, in cash. ‘ ; - £144,625,275 (£128,842,871) 
To this should be added the 

transactions of persons 

having current accounts 

at different bank offices 1895 : 


(see above) . : , 704,908,344 (£633,604,143) 


Thus the whole amount 
of the transactions 
between the different 1895 : 
bank offices was ‘ £849,533,619 (£762,447,014) 
Adding to this the amount 
outstanding on st 


January, 1896. : 4:313,413 


The whole makes . 4853,847,032 
Out of this there has been 
entered to account 
during the year 1896 . £ 783,655,716 
Whilst there has been - 
paid out to officials and 
persons who had no 


current accounts oa 66,443,040 8 50,098,756 (£761,731,644) 


And the difference 43:748,276 
is carried forward in the 
balance-sheet among 
the liabilities. 











‘Note sy TRANSLATOR.—Transfers to the credit of traders having current accounts with the Reichsbank. 
(If A.B. in Leipzig wishes to make a payment to C.D. in Berlin he can pay the amount into the Reichsbank 
est-blishment at Leipzig, and the following day the amount is credited to C.D. in his current account in 


Berlin (Giro-Conto). The person making the payment need not have an account with the Bank. No charge 
is made.) 
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NUMBER OF CURRENT ACCOUNTS. 
The number of persons having accounts during the past year was :— 





At the head office. : 1,355 (1895: 1,294) 
At the branches ; - 10,937 (1896 : 10,204) 
Together . - 12,292 (1895: 11,498) 


CLEARING OFFICES. 


The total transactions at the 1o clearing offices amounted during the 
year 1896 to £1,145,246,765, against £1,064,241,290 in the previous year. 

The number of deliveries was 3,945,979 (1895: 3,678,971), and their 
average amount £290 (1895: £289. 5s.) ‘The number of those institutions 
which took part in the clearing was, including the offices of the Imperial 
Bank concerned, 120 (1895 : 119.) 


TRANSACTIONS WITH THE TREASURY OF THE EMPIRE AND THE GERMAN 
STATES. 


(Amounts to the Credit of the Empire and the German States.) 


The amount to the credit of the Empire and the German States 
was, 1st January, 1896, including £4,019, the amount to the 
credit at the foreign bank houses concerned with the — 





of interest on the Imperial Debt ° . » £25520,529 
There was paid in during the course of the year for the same . 104,339,574 
Making ; : , .  £106,860,103 

There has been paid out from this . ‘ ‘ ‘ : » 105,892,151 
And there remains to the credit . £967,952 


of which £4,387 was to the credit at the foreign bank houses 

concerned with the payment of interest on the Imperial Debt. 

The sums paid into the current accounts of the Empire and German 
States are not separated here. These are included in the receipts and 
payments— 


For the Empire. es - £186,401,543 
For the State of Prussia , : 384,874,371 
For the Grand Duchy of Baden Y 6,631,220 


The total amount of the receipts and payments on current account (Giro- 
Verkehr), including the sums paid in and drawn out for the Empire and the 
German States, amounted collectively to £5,490,365,354 in the year 1896, 
against £4,896,559,335 in the preceding year. 


DEPOSITS UPON WHICH NO INTEREST IS PAID. 


The deposits upon which no interest is paid were, rst Jan., 1896 £40,568 








There was further paid in . ; ‘ ; ‘ ; - 442733 
Making . , , : ‘ ‘ - £483,301 
There has been withdrawn . . . . ‘ ‘ - 458,578 
Leaving . - $24,723 


(416,845 less than at the Lieghining of the year.) 
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TRANSACTIONS IN DRAFTS. 








(Drafts Issued.) 
For the payments to be made at other branches there were forwarded :— 
1895 : 

a.—Without commission . 4,671 drafts for £9,374,668 (415,441,017) 
6.—With commission . . 2,811 ~ 1,761,006 (1,970,575) 
Together . - 75482 » 9 411,135,674 (£17,411,692) 

The commission received was— 1896 : 

At the head office of the Imperial Bank . ’ . 430 (£48) 
At the branches of the Imperial Bank. j , 330 (371) 
Making £360 (£419) 


Being thus £59 ss in the last year. 

At the close of the year drafts for £24,996 issued, but not presented, 
remained outstanding, which are carried forward in the balance-sheet under 
the head of liabilities. 


STOCK OF THE Precious METALS. 
The stock of the precious metals in legal tender German money, 
and of gold in bars or in foreign money, reckoning the pound fine at 
£69. 125., was— 


At the Zowes¢t amount on 7th October. . ‘ ° - 440,209,500 
»» _Aighest amount on 23rd February : . ; - 48,249,650 
On average . , , ; ‘ , , , ‘ » 44,599,400 


' Being £5,988,750 /ess in comparison with £50,588,150, the average 
of the previous year. 
On 31st December the stock of the precious metals consisted of :— 











Gold in bars, and in foreign money . - 415,717,650 
»» », German money . ; . - 10,851,700 
426,569,350 
Thalers . , ‘ a ote ‘ ‘ 9,779,750 
Divisional money _ . , i , ‘ 3,879,700 
£40,228.800 
On average the amount was— (1895 :) 
Gold in bars, and in foreign money £16,640,700 (£19,256,950) 
»» », German money . ‘ - 13,459,750 (15,971,000) 
430,100,450 (£385,227,950) 
Thalers . ; : j ; . 10,203,300 (10,857,400) 
Divisional money . D . ’ 4,295,650 (4,502,800) 








444,599,400 (£40,588,150) 
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CovER IN THE PREcIOUS METALS. 


The bank notes in circulation were covered, on average, throughout the 
year, with 82°32 (1895 : 92°85) per cent. in metal. 


The cover in the precious metals for the bank notes in circulation and 
other payments falling due each day amounted, on average throughout the 
year, to (56°90 1895: 63-43) per cent. 

PURCHASES OF GOLD. 


( Operations in Gold Bars and Foreign Gold Coin.) 


There was held in gold bars and foreign gold coin on rst 


























January, 1896. ; , ; ; ; , . 418,501,226 
There has been purchased . . . 3,101,584 
(In the former year it was £2,763,814) 
Making . £21,602,810 
From this amount there has been coined or sold : . 5,885,172 
Leaving . £15,717,638 
The value of the gold is , ‘ ‘ 15,719,253 
It has thus produced a profit of . e aalieanl a oi, A 41,615 
PURCHASES OF BILLs. 
(a) Local Bills. 
The local bills outstanding, on 1st January, 1896, were— 
150,665 _ amounting 
- . + $19,844,422 
There have been 
discounted (1895 :) 
1,021,132 bills, for . . 124,566,902 (£101,110,690) 
Making 1,171,797 bills, for . . £144,411,324 
Of these there 
have run off— (1895 :) 
998,768 bills, for . . . 123,461,508 (#£97,393,793) 
Leaving 173,029 billsfor . . . £20,949,816 
Outstanding on 31st December, 1896, being— 
At the head office of the Imperial Bank £ 1,468,038 
At the branches of the Imperial Bank 19,481,778 
The profit on these bills amounted to— (18965 :) 
At the head office of the Imperial Bank £27,414 (£17,317) 
At the branches of the Imperial Bank 576,848 (391,571) 
Together £604,262 (£408,888) 


Being thus altogether 195,374 more than in the 
previous year. 
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The average amount in local bills was . £17,837,200 (1895: £15,535,650) 
The Aighest amount on 30th September 

was . : ‘ ‘ ‘ » 21,720,400 
The owes¢amount on 15th February was 13,941,050 


The average amount of each bill discounted was £122. The’ average 
time they had to run was 52 days. 


Among the local bills there were 47,443 drawn for £5 and below. 


INLAND BILLS FOR COLLECTION. 
(6) Bills Remitted. 


Inland bills remitted for the purpose of collection were, on rst January, 
1896: 


282,509 bills for . . . . 418,462,332 
There have been 
purchased (1896 :) 
2,564,831 bills for . . . . 187,151,687 (£157,205,958) 
Making 2,847,340 bills for . . . .£205,614,019 
Of these there (1896 :) 


have run off 2,539,837 bills for . . . . 187,138,385 (#152,633,138) 





Leaving 307,503 billsfor . . . . £18,475,634 
Outstanding on 31st December, 1896, being— 
Bills for collection at the head office of 





the Imperial Bank . ; ‘ . £2,046,546 
Bills for collection at the branches of 
the Imperial Bank . : : . 12,134,712 
Bills rémitted in ¢transitu . : - 4,294,376 
The profit on these bills amounted— 
At the head office of the Imperial Bank (1896 :) 
to. : — . ‘ - £50,625 (£81,249) 
At the branches of the Imperial Bank 
to . ‘ ‘ ‘ ‘ ; ‘ 446,959 (319,695) 
Together £497,584 (£350,944) 


Being thus £146,640 more than in the previous year. 
The average amount of these bills was £14,340,350 (1895: £138,032,100) 
The highest amount was, on grist: Dec., 18,475,700 
The /owest amount was, on 15th 
February . ‘ : , - 10,973,000 


The average value of these bills was £73 each, and the average length of 
time they had to run was 28 days. 


Among the remitted inland bills there were 310,766 drawn for £5 and 
below. 


13° 
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The amount of inland bills outstanding was collectively on 31st December, 


1896, *£ 39,425,450. 
The length of time they had to run was’:— 


Less than 15 days . 15,144,400 
From 16 to 30 days. 6,942,155 
31to6o0 ,, : 10,622,575 
61togo ,, : 6,716,320 


As above £39,4251450 





BILLS ON FOREIGN COUNTRIES. 
(c) Foreign Bilis. 


The bills on foreign countries were, on 1st January, 1896 : 


572 bills of the exchange 
valueof . . . £149,829 (1896 :) 


14,288 bills were bought for 2,721,074 (£2,700,652) 








Making 14,860 bills for . . 42,870,903 
14,394 bills have been paid (1896 :) 
_ are ‘ 2,749,517 (£2, 682,754) 
Hence 466 bills remained out- 
standing for . . £121,386 
These bills had, 31st Dec., 1896, 
an exchange value of . 127,353 
——_— (1896 -) 
There is hence , ; 45,967 (£6,493) 


to be carried to account as prc, baling £526 /ess than in the preceding 
year. 

The average amount in these bills was . . £137,650 (1895: £128,450) 
The highest amount, on 23rd June, was . 169,300 

The /owes¢t amount, on 15th November, was. 107,150 


BILts COLLECTED FOR PERSONS HAVING NO ACCOUNTS. 
(a.) Local Bills for persons having current accounts. 
(4.) Bills received on commission. 


339,402 local bills for £45,935,689 have been collected (1896: 
£,47,376,331), without charge, for persons having current accounts. The 
average amount of these bills is £135. 

The bills collected (bills received on commission) were, at the places 
where there are offices of the Bank, collectively, 58,186 bills for an amount 
of £3,951,841 (1895 : £3,284,165), collected and paid out again. Of the 





* Note sy TRANSLATOR.—This amount of £39,425,450 is made up as follows:— 
Bills under discount, outstanding 31st December, 1896 + £20,949,816 
Remitted inland bills, outstanding 31st December, 1896 ° ° 18,475,634 


Together . .. + + 439,425,450 
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amount of these, at the end of the year £12,371 had not been paid over to 
the persons who handed the bills in, which is carried forward in the balance- 
sheet under the head of liabilities. The commission received was £2,291 
(1895 : £2,115). 

The average value of these bills was £67. 18s. 

The total, therefore, for persons having no accounts, consists of 397,588 
bills, amounting to £ 49,887,530, received for collection. 


THE ToTAL TRANSACTIONS IN BILLS. 


The total of all the bills discounted, purchased, and received for 
collection was :— 








Number. Amount. 

Local bills purchased. 1,021,132 . for . . £124,566,902 
Inland remitted bills 

purchased . — Sore . 187,151,687 

Inland bills purchased 3,585,963_—s«. ” . - £311,718,589 

Foreign bills purchased 14,288. ‘3 : . 2,721,074 

Bills purchased . - 3,600,251. % : . £314:439,663 
Bills for collection for 
persons having no 

“accounts. < Cs a es 49,887,530 

In all - 3,997,839 bills for . - £364,327,193 

'. (1895: 3,600,124 bills ,, ; . £311,677,794) 


Being morein number 397,715 and moreinamount £52,649,399 
than in the previous year. 

The total profit on the business done in bills was, including the £2,291 
received for collecting bills, #1,110,104 (1895: £768,441), being thus 
£341,663 more than in the preceding year. 


At the date when they were due there were not provided for, or, under 
any circumstances, not paid :— 
Of the local bills . 28,618 bills for £856,092 
Of the remitted bills .122,631 ,, ,, 2,424,999 


Purchased bills 151,249 bills for 43,281,091 
Local bills for collection 109,641 ,, 541,980,533 














Bills on commission . 1,442 5) 5 53,997 
Bills received for 
collection a —_—. 111,083 5, 55 42,034,530 





262,332 45:315,621 
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Being in proportion of all the bills received for collection— 
In number and in amount. 


Per cent. Per cent. 
1895. 1895. 
Of the local bills. ‘ ‘ . 2°87 (278) . oo (0°56) 
» remitted bills ‘ ‘ . 4°84 (488) . 1°31 (1°80) 
» purchased bills. ‘ . 428 (4381) . 106 (1:01) 
»» _ local bills for collection . 26°71 (25°22) . 5:24 (519) 
» bills oncommission . . 246 (244) . 1°38 (1°23) 
»» _ bills received for collection . 23°70 (23°31) . 4°88 (409) 
‘i bills purchased or taken for 
collection . : , . 656 (6:92) 1°52 (1°69) 


The amount of the bills actually unpaid was £2,436 (the reserve against 
doubtful bills was £2,470). 


ADVANCES (LOMBARD). 


The advances outstanding on 1st January, 1896, were— 


£10,559,418 
89,574 fresh advances were made for 71,410,065 














——__—_—— 1895 : 
For . ; ‘ ‘ ‘ : ; 481,969,483 (£60, 565,913 | 
There have been repaid— 1896 : 
86,323 advances for ‘ ‘ » 72,109,353 ( £90,006. 195 ) 
There were thus outstanding 
31st December, 1896 £9,860, 130 
The number of mortgage bonds was— 
1st January, 1896 . : ‘ ‘ ; ; ‘ 9,083 
There were added new . ‘ . ¥ ‘ : 6,372 
; 15,455 
There have been repaid ‘ ‘ ; . . ; 6,463 
There thus remained outstanding, 31st December, 1896 8,992 


The interest received on these advances has been— 
At the head office of the Imperial Bank . £53,168 (1895; £30,190) 
At the branches of the Imperial Bank - 181,384 (1895: 124,941) 


Together £2345 52 (1895: £156,181) 











Being thus £79,421 more than in the year 1895. 
The average amount in advances was . £5,301,450 (1895: £4,160,800) 
The Aighest amount was on 31st December 9,860,150 
The /owest amount was on 23rd February 3,763,150 


The loans outstanding at the end of the year were :— 
49,635,750 on securities (including bills), as prescribed 
in section 13, paragraph 3, letters 4, ¢, d, 
of the Bank Law. 
415 ,, gold and silver. 
223,965 ,, goods. 
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The average amount of each advance was £797; the average amount of 
each repayment was £835; and the average length of time of the individual 
loans was 27 days as in the previous year. With regard to lending on goods, 
the conditions of loans on corn were made as easy as possible, but the trade 


made little use of this arrangement. 


BILLS AND ADVANCES OVERDUE BUT UNPAID. 


A reserve had been provided for bills and advances overdue 
but unpaid amounting on 1st January, 1896, to 
There has been added to this during the year 1896 


Making an amount of 


There has been paid out from this in the course of 


the year . ’ ‘ , ‘ ‘ ~ 2396 
And written off . ‘ ‘ ‘ : ‘ ‘ 206 





Thus, on the 31st December, 1896, there remained on rest 


RESERVE FOR DOUBTFUL BILLS 


From the reserve, which amounted at the commencement of 


the year to ‘ 
There was written off— 
For doubtful bills of exchange ; £206 
And for a loss on an advance at the = office 
of the Bank. ‘ ‘ ; ‘ ; 932 





and hence there is still provided 


There has to be reserved for fresh claims and the 
doubtful bills of exchange which had become 
due in the two first months of the year 1897 . £2,470 

For a loss in the cash of the branch at Constanz ‘ 29,700 

For further doubtful demands : : , 13,800 

The total bling 





On this occasion more 


Which falls to be drawn from the profit for 1896. 


SECURITIES OF THE BANK. 


4877 


4,141 
£5,018 


2,582 


£2436 











42,695 


1,138 





41,557 


45,970 
444,413 





On the account of securities there have been no transactions during the 


year 1896. 


The Imperial Bank held at the end of the year no securities on its own 


account. 
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TRANSACTIONS WITH THE CORRESPONDENTS OF THE BANK. 


The sums outstanding with the correspondents of the Bank 


amounted on 1st January, 1896, to ; ; ‘ : £266,752 
There has been paid over to them during the year ‘ : 481,247 
Together. 4747:999 

And there has been withdrawn . , . : ; : 442,627 
Leaving outstanding with them . 43959372 


REAL PROPERTY OF THE BANK. 


The amount to the debit of the account of the real atid 

of the Bank was, on 1st January, 1896. : - 41,492,885 
There has been added to this in the course of the year for new 

buildings, additions to existing buildings and property 

purchased— 


For the head office of the Bank in Berlin . £100,000 














For the sub-office at Brieg ‘ ; ‘ 4,000 
For the office at Diisseldorf ¥ ‘ : 20,050 
For the office at Gorlitz . . , ° 650 
For the head office at Hanover . ‘ ‘ 35,000 
For the sub-office at Hildesheim ; ‘ 350 
For the office at Liibeck . , ‘ ‘ 13,750 
For the sub-office at Saarbriicken ‘ ‘ 6,400 

180,200 

Making . , : . . 41,673,085 

From this must be deducted— 
The estimated value of the old site of 

the bank at Hanover. ; - £8,750 
at Liibeck ‘ ‘ ‘ 4,500 

13,250 

Leaving . : : > - £1,659,835 


Which amount has been carried forward to the year 1897. 


By the sale of the property at Hanover there is a profit of £3,750; by 
that of the property at Liibeck a loss of £2,700, which are included in the 
profit and loss account. 

The real property has, besides being employed for the purposes of the 
Bank, produced in rents £1,351, which is included in the profit. 


PRIVATE DEPOSITS UNDER LOCK AND Key. 





The number of private deposits under lock and key was on Number. 
1st January, 1896 ; ; - ‘ ; ; ; 71430 
There have been added. q ; ‘ : : ‘ 4,055 
Together . 11,485 

There have been withdrawn P ; , : : ; 4,029 





Leaving remaining ‘ 7:456 
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The fees for taking charge of these were— 1895: 
At the head office of the Imperial Bank. - £2,650 (£2,738) 
At the branches of the Imperial Bank ° A 6,083 (6,308) 








48,733 (£9,046) 
Being thus £314 ess than in the previous year. 


Open DEposITs. 


The number of open deposits was, on 1st January, 
1896— 





264,734 deposits of the face value of . ‘ 4136,051,320 
There were added during the year— 
56,667 deposits for . : . ‘ . 42,701,235 
Making 321,401 deposits for . . ‘ ‘ . 178,752,555 
There have been withdrawn— 
55350 deposits for . : ‘ , . 38,847,012 





266,051 deposits thus remained on 31st 
December, 1896, for . ‘ ‘ 4139995543 
(against £136,051,320 in 1895). 

The number of the different descriptions of securities which were 
deposited was, on 31st December, 3,726 (1895 : 3,704). 

The interest and profit on drawings received on the securities deposited 
amounted in the course of the year to £5,245,805 (1895: £5,090,463). 

The commission received on the deposits, and on the purchase and sale 
of securities, amounted for the year to £112,212 (1895: £105,071). 


THE EXPENSES OF MANAGEMENT. 


The expenses of management have been— 
For the head office of the Imperial 


Bank . ‘ ‘ , » «£161,515 
For the other offices of the Imperial 
Bank . : : . ‘ - 314,842 
44761357 


(1895: £484,270). 
In the total cost of administration 
there are includéd— 
On account of profits received 
back . ‘ ‘ ‘ ~ 412,677 
On account of bonuses sayed . 43 
_— 12,720 
Thus remains as the actual cost of ———_— 
administration . ; ‘ ‘ £453,637 
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Tue Totat AMOUNT OF PROFITS. 


The total profits amounted to . ; 4£15523,919 
From this must be deducted— 
1. The cost of administration . - £476,358 
_ 2. The cost of the manufacture of 
bank notes. 13,460 
3- The payment to the State of 
Prussia, in conformity with 
section 6 of the Act of 17-18th 
May, 1875 (Reichs-Gesetz Blatt, 
page 215) 
4. The duty to be paid on we excess 
note-issue, ss. 9, 10 of the Bank 
Law 
5. Further reserved for doubtful bills 
6. Loss on the sale of the old 
buildings of the bank at Liibeck 


653457 
Leaving as profit . ‘ £870,462 
From this there has been paid or ; 
remains to be paid according to section 
24, paragraphs 1-3, of the Bank Law, in 
accordance with the amendment of the 
same (Law of 18th December, 1889 
are Gesetz Blatt, page 201])— 

. To the shareholders, 3% - cent. 

on’ £6,000,000 ; 210,000 


2. Of the remainder, being. £660,462 
half is to be paid to the share- 
holders, the other half to the 
Imperial Treasury, so that the 
total dividend of the former 
did not exceed 6 per cent. on 
£,6,000,000, being . . - £360,000 
The shareholders have already been 
paid, at 3% per cent. . , ‘ 210,000 


They have, accordingly, still to receive 150,000 


And there is the same sum to be paid 
to the Government. ; ‘ 150,000 


£300,000 


3. Of the remainder ; £360,462 
the shareholders received one- 
fourth . ‘ - £90,116 
The Imperial Treasury one 
fourths . ‘ ‘ ‘ , 270,346 
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The shareholders thus received besides 
the £210,000 © mentioned in para- 
graph 1— 
a. Given in paragraph 2. . ° £150,000 
4. Given in paragraph 3 . ‘ ‘ 90,115 
Further, ¢, what remains over from 
the former settlement ° ° (213 


Together . ‘ £240,328 
Out of which sum a surplus dividend of 
£6 each has to be paid on each 

of the 40,000 shares, being. 240,000 


The remainder being carried for- 
ward to the next account . ‘ 4328 


The shareholders have accordingly re- 

ceived for the first and second 
half-year on each share of £150. 45 5 0 
The surplus dividend is ‘ : 6 a) 
Together . ‘ : £u 11 5 0 


Making altogether a profit of 7°50 per cent. for the year 1896. 
(1895 : 5°88 per cent.) 
The Government receives— 
Mentioned in paragraph 2. ‘ £150,000 
Mentioned in paragraph 3 ° ; 270,346 


Profit, in full . ‘ : £420,346 
And further as note tax. 23,240 


Together . ‘ ‘ £443,586 


The balance-sheet of the Imperial Bank referring to this statement is 
added. 
The balance-sheet and the account of profits have been submitted to the 


Chancellor of the Empire, in accordance with section 32, paragraph a, of the 
Bank Law. 


SHAREHOLDERS IN THE IMPERIAL BANK. 


On 31st December, 1895— 


6,159 native proprietors, holding 29,557 shares 
1,756 foreign, » 10,443 


Thus 7,915 proprietors 9 -40,000 5, 
On gist December, 1896— 


6,201 native proprietors, holding 29,698 shares 
1,777 foreign ”” 9» 10,302 45 


Hence 7,978 proprietors 9» 40,000 


” 
were entered on the registers of the Bank. 
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The number of the native proprietors has, hence, increased by 42, and that 
of the foreign proprietors by 21; 141 shares have passed out of the hands of 
foreigners into the possession of natives. 


BRANCHES. 


With regard to the branches, a sub-office was altered into an office; a 
warehouse and an auxiliary office, wo¢ keeping a separate cash account, were 
altered into auxiliary offices, with power to keep separate cash accounts ; one 
warehouse was given up. 

Seven auxiliary offices, keeping separate cash accounts, were newly opened. 

The branches in existence at the end of 1896, were :— 

17 Head Offices. 
48 Offices. (1895: 47.) 
1 Bank in which the Reichsbank is interested as “ Commandite ” 
partner. 
185 Auxiliary Branch Establishments, keeping separate cash accounts. 
(1896 : 177.) 
12 Auxiliary Branch Establishments, mot keeping separate cash 
accounts. (1895: 13.) 
18 Storehouses for merchandise deposited with the Reichsbank. 
(1896 : 20.) 


281 in all. (1895: 275.) 


A list of all the branches of the bank, and a statement giving the 
collective amounts, as published in the weekly accounts during the year 1895, 
are added. 


Berlin, 12th February, 1897. 


DIRECTORS OF THE IMPERIAL BANK. 


Dr. Kocu, GALLENKAMP, FROMMER, VON GLASENAPP, VON KLITZING, 


SCHMIEDICKE, KoRN, GOTZMANN. 



















































REPORT OF THE IMPERIAL BANK OF GERMANY FOR 1896. 185 


PROFIT AND LOSS ACCOUNT—R£ECEIPTS. 


I. Profit on local bills i ‘ : 3 7 ‘ . - £604,262 
» on inland bills remitted ; ‘ 5 ; ‘ i - 497,584 
» on foreign bills . ‘ , : : . s ‘ 3 5,967 
——— 41,107,813 
2. Profit on loans (Lombard) . : . - : : me 234,552 
3 Commissions received . ; ; s ; ; 158,441 
4. Interest on accounts and discounted bills ; ‘ . . ; 3,075 
5- Receipts from real property of the Bank - : ‘ . : 1,350 
6. Profit on gold . * 3,750 
7. Profit on the sale of the old Bank buildings i in Hanover 3 . 1,615 
8. Sundry receipts— 
(a) On account of profits received back . - £12,677 
(2) On account of bonuses saved through situations in the 
management being vacant . . ° 43 


(c) Received on account of bills previously written off 

















12,723 
Total receipts .. 41,523,919 
EXPENDITURE. 
1. Expenses of management— 
(a) At the head office , ‘ , ; : : : - £161,515 
(4) At the other offices . : i ; : . : + 314,842 
—— £476,357 
2. Printing, etc., of bank notes . 13,460 
3. Payment to Prussian State, as per sec. 6 of ‘the Convention of r7/ 13 May, 
1875 (Reichs-Gesetz Blatt, page 215) . - ; “ . 93,287 
4. Reserved for doubtful bills . : 44,413 
5. The duty to be paid on the excess note-issue, secs. 9, 10 of the Bank Law. 23,240 
6. Loss on the sale of the old buildings of the bank at Liibeck . ; . ‘ 2,700 
Expenditure. : , ‘ , : , : : ‘ : - £653,457 
BALANCE. 
Receipts as above stated . : : ; ; = “ ; ‘ - £1,523,919 
Expenditure ; s : : : ; ‘ = . 2 ° - 653,457 
Profit for 1896 . £870,462 
Of this there has been paid already, and is still to be accounted for, according 
to sec. 24, par 1-3 of the Bank Law of the 14th March, 1875, and in 
accordance with the amendment of the same of 18th December, _— 
1. To the shareholders 3} per cent. on £6,000,000, making . . 210,000 
£660,462 
2. From the amount remaining— 
The Treasury of the State received 2} per cent. A . £150,000 
The shareholders received 2} percent. . . : ; + _ 1§0,000 
——— £300,000 
3. Of what still remained over— £360,462 
The Treasury of the State received three-fourths . ‘ - £270,346 
The shareholders received one-fourth : ‘ : + 90,116 
—— =e 
Thus the Treasury of the State cae oa above) 2 ” cent. £150,000 
And three-fourths (as above) . - 270,346 
—— 420,346 
And the shareholders received (as awe 2 a cent. r . £150,000 
And one-fourth (as above) . . . + 90,116 
—— 240,116 
To which is to be —e- the acy balance nae forward 
from 1885 . . : 212 
Together . £240,328 
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BALANCE-SHEET, 31st DECEMBER, 1896—ASSETS. 


1. GOLD IN BARS AND FOREIGN seni the — being 
valued at £69. 12s. . : 
2. CasH, consisting of— 
Gold in German coin 
(az) { Thalers 
Divisional money « ° 


- £10,851,736 
9,779,633 
3:879,577 


(4) Notes of the wane ating ee 
scheinen) 

(¢ & d) Own notes. 
At £75 0 
«- 25.2 
” 7 10 
” 3 15 
- I 10 
» 50 0 
» 25 0 
” 5 0 


44 
° I 
. 26,694,200 


27,825 
+ 11,477,105 


eooo°oo0o0o°0°d 


(e) Notes of other banks 


3- SILVER IN BARS AND COIN 
4. BILLs—with the exception of those described under 
par. 8, consisting of — 
(a) Town, due within 15 days 7,014,100 
Ditto, at later dates ; - 13,935,716 
(6) Country, on places in Germany— — 
Due within 15 days ; - 8,130,300 
Ditto, at later dates r : - 10,345,334 
(c) Bills on foreign weeded —: 
Belgium . : ‘ , : : : 10,253 
England . ° ° . : ; ; = 83,320 
France ‘ ‘ ‘ . ‘ : 16,084 
Holland . : . : ; ; ‘ 4 2,162 
Italy ; . ‘ . : ‘ . : 712 


Copenhagen . ; ; ‘ : 4 : 1,626 
Switzerland . . : : , ‘ 11,439 


Sweden and Norway ; ; , ‘ 2 1,757 








5. LOANS, consisting of— 
(a) On gold and silver . 
(4) On securities, including bills as per sec. I 1 pars. 5, es d, 
of the Bank Laws : ss 
(c) On other securities 
(d) On goods . 
6. SECURITIES— 
(a) Discounted paper . 
4) Special investments . 
‘ Ditto, reserve fund 





7. DUE TO THE BANK ON CURRENT ACCOUNT WITH THEIR 
CORRESPONDENTS : 
8. AMOUNT OF OVERDUE AND UNPAID BILLS 
g. VALUE OF REAL PROPERTY BELONGING TO THE BANK 
10. SUNDRY ASSETS— 
(a) Advanced on bills passed for discount 
(6) Salaries paid in advance to officials 
(c) Advances for building 2 
(2) Bank notes unfit for circulation 
(e) Sundry claims 
(/) For expenses not yet brought to account in 1 the preparation 
of bank notes 





$16,719,253 


-—— £24,510,946 


815,478 


38,199,135 
474,770 


64,000,329 


20,949,816 


18,475,634 


127,353 
— 39,552,803 

415 
9,635,750 
223,965 


321,153 


9,860,130 


321,153 


305,372 
2,436 
1,659,835 


21,950 
45,738 
2,971,480 
674,994 


3,714,162 


£136,135,473 








aoe 


are 




































BALANCE-SHEET, 31st DECEMBER, 1896—LIABILITIES. 


1. CAPITAL, 40,000 shares of £150 
2. RESERVE FUND 


3- RESERVE FUND FOR DOUBTFUL DEBTS— 


This amounted on 31st December, 1895, to 
From this amount was written off in 1896 


Further reserved now for 1896 


4. TOTAL AMOUNT OF NOTES CREATED (notes written on)— 


At£75 0 0 
» %§ 0 © 
» 710 0 
» 315 0 
a I 10 Oo 
»s ® 68 6 
» 25 0 O 
ys ee 


5. AMOUNT DUE ON CLEARING AND CURRENT ACCOUNTS 


* NoTE By TRANSLATOR.—This amount is made up thus— 
gd to the credit of current accounts 


10. 0. of persons not having current accounts” 3:748,276 
Do. do. of the Imperial Treasury an 
} Do. do. of the Treasury of the German States 967,952 
Remittances made by the Reichsbank on account of the 
Imperial Treasury to Foreign Bank Houses which are 
concerned with the payment of interest on the Imperial 
' Se Se we me we ee ee CN ee Oe 
£22,407,566 
6. DEPOSITS (not bearing interest) 
i 7. AMOUNT OF DUTY ON NOTE ISSUE DUE TO THE IMPERIAL 
TREASURY, according to secs. 9 and 10 of the Bank Law 
i 8. SUNDRY LIABILITIES— 
(a) Drafts on demand not paid 424,996 
(4) Bills collected not yet paid over 12,371 
(c) Rebate of interest and profit on bills, iathniiniti and 
property belonging to the year 149,275 
(d) Unclaimed dividends _ 36,506 
(e) Sundry debts 183,235 
9. NET PROFITS FOR 1896— 
(a) For the State : . 6 . £420,346 
(6) For the Shareholders 4 . or 5 
Add to this amount of unappropratd profits 
for 1895 : : . . . ; 213 
240,328 
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£2,695 
1,138 


1,557 
44,413 


£5:325 
27,870 
11,794 
29,595 
12,577 


- 47,965,550 


55:925 


+ 55,958,280 


- £17,691,338 





$135,135,478 
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£6,000,000 
1,500,000 


45,970 


104,066,916 
22,407,566 


24,723 


23,241 


406,383 


660,674 
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BUSINESS IN BILLS DISCOUNTED. 














































































































Position — ? 
rst January, 1896. Addition. Deduction. Highest 
: Amount. 
Number Number of Number of] 
of Bills. Amount. Bills. Amount, Bills. | Amount, 
& & £ Ps 
At the Branches [140,462 | 17,613,533| 951,637\111,803,589] 930,225 |109,935,344, — 
At the Head 
Office 10,203 | 2,230,889| 69,495| 12,763,313] 68,543 | 13,526,164] 2,067,840 
Total . 150,665 19844422 1/021 132)124,566,902 998,768 1323%461,508 
Average | Average | Average Position on 31st Dec., 1896. 
Lowest | Amount /Amount of] Currency| Profit. 
Amonnt, | Weekly. | each Bill.| in days. Wosberct | “aimee: 
Bills. 
2-3 es £ £ 
At the Branches - | = — _ 576,848 | 161,874 19,481,778 
“At the Head Office | 327,980 | 778,190 184 21 27,414 11,155 1,468,038 
Total . ~- | — 122 52 604,262 | 173,029 | 20,949,816 
FOREIGN BILLS. 
3 yhoo j ; j eat 3.) Sie : 
43) 8 | of | ck | cf | ck | ct leGéledslest] 32 
Ea) Ot OS | O% | O€ | OF |O8 |OBMOEZESIOGE! “OG 
5y. » eS es a ae S =) Osi esl 25| af 
a) rs] < | a | a He C4! a BA 
Position on 1st os oe aa & & 4 St & & 
an., 1896 572| 116,238; — | 7,480! 11,862] 4,895] 865] 2,193| 3,051] 389] 143,336 
Purchased at the 
Head Office 
and Branches, 
and including | | H | 
above ... ++. 114,860] 2,306,870 | 611 | 119,874 | 168,983 | 128,089 |21,541 |21,991 47,253| 8,391| 2,870,903 
Sold and sent to | 
Correspondents |14,394| 2,224,944 | 611 | 109,687 | 153,053 | 125,946 |20,797 |20,376 |35,807| 6,648] 2,749,517 
Remaining on | 
31st Dec., 1896} 466 81,926 _ weaned 15,930} 2,143] 744] 1,615|11,446| 1,743| 121,386 



































Converting the Franc at 25 = £1; the Kroner at 18 = £1; the Dollar at 5 = £1; 
the Florin at 12 = £1. 


The bills outstanding on 31st Dec 


ember, 1896, were as follows :— 


On Belgium 410,253 
» England . - $3,320 
» France 16,084 
» Holland 2,162 
» Italy 712 
», Copenhagen 1,626 
9 Switzerland 11,439 


The value at which these bills stood in the books of the bank was 


Sweden and Norway 


Leaving a profit on the same of 








1,757 


£127,353 
121,386 


£5,967 
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YEARLY AVERAGE OF PUBLISHED WEEKLY RETURNS OF THE 
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IMPERIAL BANK OF GERMANY, 1881-1896. 
ASSETS. 
y: 
4 f | - £ £ & 
1881 | 27,837,475 1,901,785 | 975,520 | 17,286,290] 2,865,390 | 1,114,550 | 1,331,278 
1882 | 27,449,237 1,545;317 | 752,564 | 18,608,698 | 2,721,318 | 9,101,175 | 1,528,032 
1883 | 30,093,258 | 1,183,335 | 698,084 | 18,320,686] 2,292,198 673,526 | 1,238,386 
1884 | 29,586,246 | 1,105,374 | 699,255 | 18,885,751 | 2,459,377 | 1,272,562 | 1,227,180 
1885 | 29,306,530| 1,146,308 | 657,497 | 18,637,280] 2,622,527 | 2,043,863 | 1,303,205 
1886 | 34,655,264| 962,021 | 607,052 | 19,853,786| 2,503,758 | 1,900,153 | 1,328,762 
1887 | 38,618,130] 1,117,477 | 535,127 | 22,183,885 | 2,555,331 | 1,453,804 | 1,787,707 
1888 | 45,170,134 | 1,021,926 | 511,304 | 21,543,433| 2,601,277 461,625 | 1,912,537 
1889 | 43,579,583 | 999,861 | 497,231 | 25,515,155| 3,492,555 | 468,176 | 1,655,425 
1890 | 40,050,956 | 1,009,418 | 529,556 | 26,707,096 | 4,469,136 | 695,778 | 1,760,463 
1891 | 44,689,455 | 1,065,595 | 522,513 | 26,290,482] 4,949,973 | 648,726 | 1,747,276 
1892 | 47,103,709} 1,209,691 | 489,785 | 27,086,501 | 4,986,304 311,645 | 1,846,224 
1893 | 42,294,395 | 1,207,135 | 507,281 | 29,088,751 | 4,687,759 | 319,659 | 1,980,131 
1894 | 46,716,380| 1,259,228 | 511,632 | 27,373,563| 4,056,040 313,729 | 2,653,524 
1895 | 50,588,150} 1,283,150 | 500,150 | 28,696,200] 4,160,800 392,900 | 2,376,550 
1896 | 44,599,400| 1,111,750 | 554,150 | 32,315,200] 5,301,450 347,950 | 2,510,900 
LIABILITIES. 
Liabilities, Other Liabilities 

Date. Capital. Reserve Fund, Cenk a PO 5. 

3 £ £ £ £ 

1881 6,000,000 811,916 36,986,370 9,052,885 39,590 
1882 6,000,000 871,315 37,348,901 8,586,578 39,323 
1883 6,000,000 948,438 36,862,286 10,199,289 40,253 
1884 6,000,000 1,004,441 36,645,303 11,149,424 32,695 
1885 6,000,000 1,056,883 36,372,132 11,780,715 35,125 
1886 6,000,000 1,109,045 40,108,900 14,229,071 33,528 
1887 6,000,000 1,138,662 43,030,813 17,618,053 51,233 
1888 6,000,000 1,185,119 46,652,116 19,090,981 38,361 
1889 6,000,000 1,238,075 49,365,708 19,273,019 35,609 
1890 6,000,000 1,284,250 49,194,085 18,074,336 38,258 
1891 6,000,000 1,421,387 48,583,303 23,206,300 58,095 
1892 6,000,000 1,490,653 49,236,812 25,594,887 205,238 
1893 6,000,000 1,500,000 49,241,462 22,621,623 60,997 
1894 6,000,000 1,500,000 | 50,019,195 24,616,299 596,558 
1895 6,000,000 1,500,000 54,779,050 24,977,400 640,850 
1896 6,000,000 1,500,000 54,174,850 24,212,950 . 853,000 
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SPECIAL STATEMENT RESPECTING THE NOTE CIRCULATION OF THE 
IMPERIAL BANK OF GERMANY IN 1896. 
NOTES IN THALERS. 
(The Thaler valued as = 3 Marks.) 

Of 500 Thirs.| Of 100 Thalers. Of so Thalers, Of 25 Thalers, Of 10 Thalers. | 
(475-) (415-) Gp. 108.) (43. 153.) (4x. ros ) | Total 
iin slab aaiciadl — Amount. 

No, | Amount. No, Amount, No. Amount. No, Amount. No, Amount. 

4 = 4 4 & 4 
Jan. 31 | 69 | 5,175] 1,857 | 27,855] 1,5713| 11,786] 7,881| 29,554] 8,3743| 12,562 | 86,932 
Feb. 29 | 69 | 5,175] 1,857! 27,855] 1,5714]| 11,786] 7,880] 29,550] 8,3704| 12,556 | 86,922 
Mar. 31 | 69 | 5,175] 1,857 27,855] 1,5714| 11,786| 7,880] 29,550/ 8,3684) 12,553 | 86,919 
Apr. 30 | 69 | 5,175| 1,857, 27,855] 1,5714| 11,786| 7,880} 29,550! 8,3674| 12,551 | 86,918 
May 31 | 69 | 5,175] 1,857} 27,855] 1,570] 11,779] 7,879| 29,546| 8,3664| 12,550| 86,905 
June 30 | 69 | 5,175| 1,857 | 27,855| 1,5694| 11,771 | 7,879] 29,546! 8,3664 | 12,550| 86,897 
July 31 | 69 | 5,175] 1,857) 27,855] 1,5694| 11,771] 7,879| 29,546, 8,8363$]| 12,545 | 86,893 
Aug. 31 | 69 | 5,175] 1,857| 27,855] 1,5694| 11,771 | 7,878| 29,542| 8,3634| 12,545 | 86,889 
Sept.30 | 69 | 5,175] 1,855 | 27,825] 1,5675| 11,756] 7,876| 29,535| 83613] 12,542 | 86,834 
Oct. 31 | 69 | 5,175] 1,854 | 27,810} 1,5664| 11,749] 7,876| 29,535 | 8,3614 | 12,542 | 86,811 
Nov. 30 | 69 | 5,175] 1,854| 27,810] 1,5664| 11,749| 7,875 | 29,531 | 8,3614| 12,542 | 86,807 
Dec. 31 | 69 | 5,175| 1,854) 27,810] 1,5664| 11,749| 7,875 29/531 | 8,3603 | 12,541 | 86,806 

NOTES IN MARKS. 
(The Reichsmark converted as 20 = £1.) 
Of 1,000 Marks. Of 500 Marks. Of 100 Marks. | 
(450.) (£25.) (&s-) Total 
- | Circulation. 
No. Amount, No. Amount, No, | Amount, | 
=a ti eee E | 
| & 4 4 4 

Jan. 31 .| 326,151} | 16,307,575 | 1,450 36,250 | 7,496,514 | 37,482,572 53,913,329 
Feb. 29 «| 310,149 | 15,507,475 | 1,391 | 34,775 | 6,979,806 | 34,899,032 | 50,528,205 
Mar. 31 .| 463,4983 | 23,174,925 | 1,390 34,750 | 7,825,813 | 39,129,067 | 62,425,662 
Apr. 30 .| 367,133% | 18,356,675 | 1,352 33,800 | 7,504,2073 | 37,521,038 | 55,998,430 
May 31 323,0555 16,152,775 1,277 31,925 7,148,129 35,740,048 52,012,252 
June 30 435,402 | 21,770,125 | 1,275 31,875 | 7,922,1443 | 39,610,723 | 61,499,620 
July 31 327,045% | 16,352,275 | 1,241 31,025 | 7,500,8273 | 37,504,138 | 53,974,330 
Aug. 31 297,0853 | 14,854,275 | 1,198 | 29,950 | 7,457,1335 | 37,285,668 | 52,256,781 
Sept. 30 .| 425,667§ | 21,283,375 | 1,191 29,775 | 8,294,214 | 41,471,070 | 62,871,053 
Oct. 31 .| 329,9963 | 16,499,825 | 1,171 29,275 | 7,968,236 | 39,841,180 | 56,457,091 
Nov. 30 .| 298,9823 | 14,949,125 | 1,160 | 29,000 | 7,641,507 | 38,207,535 | 53,272,467 
i Dec. 31 .| 403,916} | 20,195,825 | 1,120 | 28,000 | 8,517,134 | 42,585,670 | 62,896,301 
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LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY. 
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The places marked with a* are not precisely “‘ Bank places ;” that is to say, bills which are payable 


at these places are not purchased by the Imperial Bank. The bank offices which are open at these places 


(sub-offices and warehouses for goods), do not keep separate cash accounts. Their business is principally 
confined to dealing with the purchase of bills and with advances. 
Those places marked with a ¢ are those at which the notes of the banks mentioned in 3 45 of the 
Bank Law of the 14th March, 1875, are received for payment. 




















Place, Place. Place, Place. 

1. Berlin, Head | *38. Cammin, zz 76. Forst, in 115. Hamm, zz 
Office and Pomerania. Lusatia. Westphalia. 
Direction. +39. Cassel. 77. Frankenthal. 116. Hanau. 

t 2. Aachen (Aix- | 40. Celle. +78. Frankfurt-on- | t117. Hanover 
la-Chapelle). | +41. Chemnitz, 27 an ‘ on- 

3. Alfeld-or-the- Saxony. Bockenheim). | 118. Harburg-on- 
Letine. 42. Coblenz. 79. Frankfurt-on- the- Elbe. 

* 4. Allenburg. +43. Coln (Cologne)- the- Oder. 119. Heidelberg. 

5. Allenstein. on-the-Rhine 80. Freiburg-i- 120. Heilbronn. 

6. Altenburg (Saxe| (Fortress of Deutz). the- Breisgau. 121. Herford. 
Altenburg). *44. Corlin-on-the 81. Fiirstenwalde 122. Hilden (ear 

7- Altona-on-the- Persante. on-the-Spree Dusseldorf ). 

£ilbe (Ottensen).| 45. Céslin. 82. Fiirth, zz 123. Hildesheim. 
* 8. Anclam. 46. Colberg. Bavaria. 124. Hirschberg, i 

9. Apolda. 47- Colmar,i2A /sace 83. Fulda. Silesia. 

to. Aschaffenburg. | 48. Cottbus. - — 
11. Aschersleben. | t49. Crefeld. a 126. Husum. 
t12. Augsburg. 50. Crimmitschau = poser anll . : 
t51. Culm. 86. Ginn he yl 127. Iarmen. 
52. Ciistrin. * Reece “Si 128. Inowrazlaw. 
JSiingerer Linie. 
13. Bamber. *87. Gerdauen. on bebe 
tun, B. ct “ 53. Danzig. = a ; i 
: 54. Darmstadt. 9. Miinchen- : 
vrs, Ble iteer, | SE Demmi Giadbach. | 13%: Kelertatern 
j "East Prussia, | 56 Dessau. 90. Glauchau. 133. Kattowitz, in 
16. Barth “| 57. Deutsch (Ger- gi. Gleiwitz. Upper Silesia. 
17. Bautzen man) Krone. 92. Glogau. . 134. Kaufbeuren 
18. Ba ait 58. Dillenburg. 93- Gmiind Schwab 135. Kempten, ix 
19. Behe ard-on-the. | 159- Dortmund. in Swabia. pn tomy 
: aves. oy sre = — +136. Kiel. ; 
20. Bernburg. 1. Diiren, s# ree! 137. Kitzingen. 
a. ieatnet ae Rhineland. 96. Goppingen. +138. Sisiahom, in 
Upper Silesia T62. Diisseldorf. 97- Gorlitz. Prussia. 
22. Bielefeld ‘| 63. Duisburg 98. Gottingen. *139. Kénigsberg, in 
t oo. ian (Meiderich with | *99. Goldap. ’ eee 
a4 Bishofsbur Rukrort). 100. Gotha. 140. Konitz, in West 
a Bocholt J 5 Graudenz. ‘ Prussia. 
26. Bochum. 64. Eisenach. poy — 14]. —, 
= —— . 765. —- 104. Grinberg, én = mes 
28. Brandenburg- . Elbing. “teed . 
adapted. 67. se = 144. Kulmbach. 
*29. Braunsberg, zz | 68. Erfurt. = p testa oh ; 
. East Prussia.| 69. Eschwege. o7.” en eas *145. Labiau. 

30. Braunschweig | +70. Essen-on-the- 108. Gummersbach. | 14° Lahr. 

(Brunswick). | ° Ruhr. . * | 147. Landau, im the 
+31. Bremen. 71. Eupen. Palatinate. 
+32. Breslau. 109. Hadersleben, 148. agg in 
33- Brieg, near in Schleswig. tlesia. 

Breslau. 72. Finsterwalde, iz | 110. Hagen. 149. Landsberg-on- 
34. Bromberg. Lower Lusatia.| 111. Halberstadt. thee Weser. 
35- Bruchsal. *73. Fischhausen. t112. Halle-ov-the- 150. Langenberg, 7 
*36. Biitow, near *74. Flatow, in West Saale. Rhineland. 

Cosiin. Prussia. +113. Hamburg. 151. Lauenburg, 
37- Bunzlau. 75. Flensburg. 114. Hameln. Pomerania. 











t Culm is a Bank office, but has no clearing arrangements. (Giroverkehr.) 
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LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY 


(continued ). 


The places marked with a* are not precisely ‘‘ Bank places ;” that is to say, bills which are payable 


at these places are not purchased by the Imperial Bank. 
(sub-offices and warehouses for goods), do not keep se 
confined to dealing with the purchase of bills and with advances. 


rate 


cash accounts. 


he bank offices which are open at se p 
Their business is principally 


ese places 


Those places marked with a ¢ are those at which the notes of the banks mentioned in 3 45 of the 


Bank Law of the 14th March, 1875, are received for payment. 














































































Place. Place. Place. Place. 
t152. Leipzig. 185. Neumiinster, 217. Regensburg 252. Stralsund. 
153- Lennep. in Holstein. (Ratisbon). +253. Strassburg, 7 
154. Liegnitz. 186. Neuss, near 218. Reichenbach, Alsace. 
155. Limburg-on- Diisseldorf. in Silesia. +254. Stuttgart. 
. ba an 187. os 219. Reichenbach, 255- Suhl. 
156. Lindau, zz the- Hardt. in Voigtland. 
. — = — 220. Remscheid. 
157. Lippstadt. 189. Neuwied 221. Rendsburg. *256. Tapiau. 
158. Lissa, near (Heddesdorf).| 222. Reutlingen. 257. Thorn. 
Posen. 190. Nordlingen. 223. Rheydt. 258. Tilsit. 
159. Lorrach. 191. Nordhausen. 224. Rostock, 27 259. Tondern. 
160. Ludwigshafen-| +192. Niirnberg Mecklenburg. 260. Traben (Trar- 
a ° on-the-Rhine. | ° (Nuremburg).| 225. Rottweil. bach). 
161. Liibeck. — *226. Riigenwalde. 261. Trier (Treves). 
162. Liidenschied. 227. Ruhrort 
163. i 193. Oberhausen, 27 (Meiderich). 
164. Lyck. Rhineland. *228. Russ, in East 262. Ulm, zz Wur- 
194. Offenbach-on- Prussia. temburg (New 
ih eae the- Main. Ulm). 
165. Magdeburg. 195. Offenburg, zx . 
166. Mainz. P ‘ Baden. “i *229. —* : 
+167. Mannheim. 196. Osnabriick. S 4 ot — 263. Viersen. 
168. Marienburg, zz| 197. Osterode, i PS 
: West Prussia. East Prussia. (St. Johann-on- 
169. _Marienwerder, 198. Ostrowo, near a 264. Waldenburg, z# 
in West Prussia. Posen. - . Silesia. 
170.. Meerane, in “om — 265. Waren, én 
Ss : . Schirwindt. 
171. Ps sme 9 19% ome gg *234. Schlawe, in #266 a 
172. M . : 200. Pasewalk. Pomerania. 4 soaps 
a Merits’ | 201. Passau. 235. Schneidemithl. | 267- Weimar. 
174. Metz. 202. oi. 236. Schwedt-on- ” inde 3 saci 
176. Mi . 203. Pillkallen. the- Oder. " . 

75 Wenphel 204. Pirmasens. 237. Schwelm. ~ been al 
+176. Mihthausen 205. Plauen, ix 238. Schwiebus. ° ~—— _— 
, ret Voigtland. 239. Siegen. subesits). 
in Thuringia. 39- s1€8' 270. Wesel. 

177. Miihlhausen 206. Pleschen. 240. Soest. 271. Wetzlar 
iia 207. Péssneck. 241. Solingen. = ” ‘Wiesbad 
178. Milheim-on- 208. Posen. 242. Sommerfeld, Se 
7 iilheim-on 273. Witten-on-the- 
the- Rhein. Pom. — ae Ruhr. 
179. Miilheim-on- | 710 *ymitz. Sen: *274. Wolgast. 
the-Rukr. 243. Sonderburg. ean Woreaaite 
180. Miinchen . 244. Sorau. 276. Worms. 
(Munich). 211. Quedlinburg. 245. ate La aged 277. Wronke. 
+181. Miinster, ¢: 246. Spremberg, zz mt 
Westp = = a 278. Wiirzburg. 
212. Rastenburg, zz | *247. Stallupénen 
1. Nesimb Fae Prussia.| 248. Stargard, in 
- Naumburg-on- | 213. Ratibor. Pomerania. 279. Zeitz. 
the-Saale. 214. Ravensburg. 249. Stargard, zz 280. Zittau. 
183. Neisse. 215. Rawitsch. Prussia. 281. Zweibriicken. 
184. Neubranden- 216. Reckling- t250. Stettin. 282. Zwickau, in 
burg. hausen. 251. Stolp. Saxony. 
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FE HAVE received from Mr. Richard Seyd, F.S.S., a 
copy of his valuable statistics of Failures in the 
United Kingdom. From these it is satisfactory to 
gather that the improvement in commercial credit 


which was noticeable during last year is main- 

tained on the whole. 
The total number of failures in the wholesale trades during the 
first half of the present year was, however, rather greater than for 












































the corresponding period of 1896, the figures being 494 and 466 
respectively. 
First half | First half First half | First half 
of 1896 of 1897.. || of 1896. of 1897. 
rn. | D. | B. | Dz B.D} Be pam 
Pe Gee Sar eee 

Agents, commission, Brought forward 99 |I2I |I19 |135- 
yarn, etc. . - | 20] 9] 20/ 10 || Glass, lead, earthen- 

Bankers, joint stock ware, etc. of F] apm y 2 
banks and foreign Gunpowder . —|-|-|- 
bankers z -|-—-|—] 1 |— || Hats and caps 2] $1 21-32 

Boots and shoes 9 | 29 | 22 | 44 || Hops . —{—] 3] 2 

Brewers I] 3] 2|— |] Jewellers 41°22) 3} Ss 

Cigars and tobacco I 1 |— | 1 || Manufacturers and mer- 

Cement, ee 21 2) Sia chants of woollens, 

Coals wm] Sl £4 worsteds, _ elastics, 

Contractors . ‘ 2); 6)/—]| 27 silks, stuffs, hose 15 | 30 | 26 | 35 

Corn cme: millers, Merchants . Sg | 26 | 32 

. ee 4 2/}10/] 4]! 9 || Oilcloth —|— i, Sa 

Cotton and Colonial Provisions . ie ee ee 
brokers -| I} 5] 14] 2 || Rope, sails, etc. . 2] 2) 8] 2 

Cotton spinners and Ship - brokers and 
manufacturers a). @} 21% owners 3] 2i.4) 2 

Curriers, tanners and Shipbuilders -|—-—|—]—] 1 
leather merchants 6! 5] 9] 8 || Stationers, paper,etc..| 7] 1] 4] 7 

Discount and bill brokers | — | — | — | — |] Sugar refiners —-|-—-|-|— 

Druggists, etc., whole- Tea, coffee and _gro- 
sale . . 2|—/] 3] 2 ceries . tS) 64.81, 4 

Drysalters, ‘oils and Timber ; het a ee Se 
colours. -| 6|—] 3] 5 || Warehousemen and 

Dyers, bleachers — and Importers of sities 
finishers 2} 6] §| 101} goods ~- S130) 83 | 20 

Electro-platers -|—!] 3/—- 1 || Wine . 4.) Gi af 3 

Engineers, founders, : Woollen and cotton 
iron, metal and hard- wastes 3 3; 3 5 
ware merchants . 27 | 30 | 32 | 23 || Woolstaplers and mer- , 

Financial agents 5|—| 9|— | chants oh eB ieee dh, og 

Carried forward 99 iat 119 [135 | Total «(ae (243 244 |250 





Failures in the retail trades, on the other hand, show a marked 


falling off when compared with last year. 
number of actual bankruptcies in the first half of 1896 was 2,217, 


Under this head. the total 
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while for the past six months the total was 2,102. Again, in the case 
of deeds. of arrangement, the total for the first six months of last year 
was 1,668, against 1,557 this year. 

The preceding selection from Mr. Seyd’s figures are of interest, 
showing, as they do, the proportion of failures in the various branches 
of commerce. In the tables given, B signifies bankruptcy and D 
stands for deed of arrangement. The one bank suspension alluded to 
is, of course, that of Messrs. Eliot, Pearce & Co., of Weymouth, 
Bournemouth, etc. 
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eT IS satisfactory to be able to note that the improvement 
“2 in banking profits which was evident during the second 
half of 1896 has been well maintained in the first half 
of the present year. With scarcely an exception—as 
will be seen from the detailed list which follows—the 
dividends for the half-year make a very favourable comparison with 
the corresponding period of 1896. Moreover, where no actual increase 
is recorded in the dividend, the “ carry forward ” is generally upon a 
very much larger scale than a year ago. Thus, in the case of the 
Capital and Counties, for example, while the dividend is maintained 
at the usual 16 per cent., the amount carried forward is no less than 
£15,000 more than at this time last year. Again, with Parr’s and the 
Alliance the carry forward is an unusually large one. 

The careful and conservative policy which for the most part 
characterizes the management of our leading banks always renders 
an increase of dividends in the banking world a specially satisfactory 
event. Satisfactory, because it is felt that resources have not been 
unduly strained in the matter; but rather, on the other hand, that a 
substantial balance has probably been placed towards a fund for the 
equalization of future dividends at a time when the half-year shall 
have proved a less prosperous one. 

Not the least interesting point to note in the table which follows 
is the steady manner in which the dividends of the provincial banks 
are maintained. In these days, when capital tends more and more 
to centre in the metropolis, it is especially satisfactory to note any 
indications of improved trade at our provincial centres, with a 
consequently greater demand for banking facilities—the more so 
because, while an increase in banking profits in London may some- 
times be gained at the expense of the country banker, the reverse 
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operation is not usually experienced. A better demand for capital in 
the country means—as a rule—better opportunities for the London 
banker in obtaining higher rates for money in Lombard Street. 


BANK DIVIDENDS FOR THE HALF-YEAR. 





Anglo-Foreign . 
Adelphi Bank . 
Bank of Bombay 
Bank of Bengal 


Bank of Madras 


Bank of Mauritius 
Bank of Egypt . 


_—_—-* 


Bank of Liverpool 


Birmingham District and Counties 
Bradford Old Bank . : 
Capital and Counties . 

City . : : 
Glamorganshire 

German of London . 

Halifax and Huddersfield Union 
Halifax Joint Stock . 

Halifax Commercial . : 
Hong-Kong and Shanghai 
Knaresborough and Claro 
Lloyds . : 


London and Westminster . 


London and County 


London Joint Stock . 
London and Yorkshire 
London and Midland 
Lorton and Provincial 


London and South Western. { 


Liverpool Union 

Manchester and County 
Manchester and ine District 
Merchant Banking . 
Metropolitan of England ‘and Wales 
Mercantile Bank of Lancashire 
National . 

National of S. African Republic 
Natal Bank. » ° 

North Western . . 

North Eastern . 


North and South Wales 


Parr’s . 
Provincial of Ireland 


Union of London 


Williams Deacon, Manchester, etc. 
Wilts and Dorset . > ‘ 
National Discount 

Union Discount of London 


First Half, 1897. 


First Half, 1896. 





3s. 6d. per share 

6 per cent. per annum 
I2 per cent. per annum 
10 per cent. per annum 
IO per cent. per annum 

and bonus of 2 per cent. 

5 per cent. per annum 

6 per cent. per annum 
fone 6d. per share and 

bonus 7s. 6d. per share 


| 
| 


II} per cent. per annum . 


9 per cent. per annum 
16 per cent. per annum 
9 per cent. per annum 
IO per cent. per annum 
5 per cent. per annum 
8s. per share . 
10 per cent. per annum 
8s. per share . 
25s. per share . 
75. 6d. per share 
15 per cent. per annum 


12 per cent. per annum 


{ 20 per cent. per annum 
and bonus I per cent. 
IO per cent. per annum 

8 per cent. per annum 

16 per cent. per annum 


| 


173 per cent. per annum. 


IO per cent. and bonus 
I per cent. 
IO per cent. per annum 
15 per cent. per annum 
20 per cent. per annum 
4 per cent. per annum 


. 


12} per cent. per annum . 


5 per cent. per annum 
9 per cent. per annum 
8 per cent. per annum 
IO per cent. per annum 
6 per cent. per annum 


10;°5 per cent. per annum . 


{ 10s. = share and bonus 
4s. per share. 
Ig per cent. per annum 
Io per cént. per annum 
10 per cent. per annum & 
bonus Is. 6d. per share 


| 


12} per cent. per annum. 


| 


20s. per share 


II per cent. per annum 
IO per cent. per annum 








Same. 
Same. 
IO per cent. per annum. 
Same. 


IO per cent. per annum. 


Same. 
Same. 


Same. 


Same. 
8 per cent. per annum. 
Same. 
8 per cent. per annum. 
7 per cent. per annum. 
ame. 
Same. 
Same. 
Same. 
Same. 
Same. 
14 per cent. per annum. 
{ IO per cent. per annum 
and bonus I per cent. 


20 per cent. per annum. 


9 per cent. per annum. 
Same. 

15 per cent. per annum. 
17 per cent. per annum. 


Same. 


Same. 

Same. 

Same. 

3 per cent. per annum. 
Same. 

Same. 

8 per cent. per annum. 
6 per cent. per annum. 
8 per cent. per annum. 
Same. 

10 per cent. per annum. 
Ios. per share and bonus 

2s. 6d. 
Same. 
Same. 


10 per cent. per annum. 
Same. 
Same. 


Same. 
9 per cent. per annum. 




























Hotes and Comments. 








THE PAST MONTH has been remarkable in the 


RESIGNATION OF : , 
BANK manacers, D@nking world for the resignation of some of our 


leading bankers from their posts of general 


managerships. 


In the retirement of Mr. T. G. Robinson from the post of general 
manager of the National Provincial Bank, the City loses from the 
“active list” one of the ablest bankers of our time. It is satisfactory, 
however, to learn that Mr. Robinson has consented to serve the bank 
as an honorary director. Mr. Robinson was trained in the service of 
the bank, and was for several years manager of the important branch 
at Middlesboro’ before being made joint general manager in 1876. 

In connection with Mr. Robinson’s retirement, the National 
Provincial Bank announce that Mr. Robert Thomas Haines has been 
appointed a joint general manager, with Mr. F. Churchward and Mr. 
W. Fidgeon. 


A portrait of Mr. Robinson appeared in the July number of the 
Bankers’ Magazine for 189}. 





Closely following upon Mr. Robinson’s resignation comes the 
announcement that Mr.. W. Astle, having resigned the office of 
manager of the London and Westminster Bank, has been elected a 
director in succession to the late Mr. Howard Potter. Mr. Henry 


Smith has been appointed manager of the City office in the place of 
Mr. Astle. 


Few men, perhaps, have equalled Mr. Astle in his banking 
abilities and his banking record. He has been in the service of the 
bank for fifty-six years, of which twenty-two have been in the 
position of manager. 





A third retirement has also been notified during the month, Mr. 
Francis Kemp having retired from the general managership of 
Williams, Deacon and Manchester and Salford Bank, Limited. Like 
Mr. Astle and Mr. Robinson, Mr. Kemp has earned his retirement 
by many years of arduous service, having been with Messrs. Williams, 
Deacon for nearly forty years. As in the case of Mr. Astle and 
Mr. Robinson, Mr. Kemp has also been elected to the directorate, 
and is appointed deputy-chairman. 
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SCARCELY a month goes by without the 
announcement of the absorption of one or other 
of the private banking firms by a joint-stock 
institution. During the past month the Wilts and Dorset Bank, 
Limited, have absorbed the banking firm of Messrs. Pinckney Bros., 
of Salisbury. Both the partners, Mr. John Pinckney and Mr. 
William Pinckney, will become associated with the united bank, Mr. 
William Pinckney taking a seat at the board. The firm of Pinckney 


Bros. is one of long standing, having been established in 1811. The 
fixed note issue is 415,659. 


BANKING 
AMALGAMATIONS. 


orients IT IS satisfactory to learn that in the case of 
FUNDS. one bank, at least, the employees are likely to 
benefit by the prosperity of the past half-year. 
The Capital and Counties Bank, in announcing their dividend at the 
rate of 16 per cent., state that of the balance carried forward 
(437,735, as compared with £22,322 last year) “ the directors will ask 
the shareholders to set aside £10,000 towards the establishment of an 
officers’ superannuation fund.” 
‘ii aii FROM the details of the London and South 
pann’s capita. Western Bank report, given in another part of our 
INCREASED. issue, it will be seen that shareholders of that bank 
are about to receive something like a bonus, in the shape of an issue 
of 10,000 fresh shares (420 paid), at 456 per share, the present 
market value of London and South Western Bank shares at the time 
of writing being over £68. When the new shares have been allotted 
and paid, the paid-up capital of the bank will amount to £800,000. 


ACCORDING to a Vienna telegram to the Fzuan- 

THE Last OF A cial News, which journal appears at the present 
FAMOUS BANK. m . 

moment to be exceptionally well served in the 

matter of its foreign cables, it appears that the Franco-Hungarian 

Bank has now completed its liquidation, which has lasted over twenty- 


one years. Shareholders will receive 68,50 florins for every 200-florin 
share. . 


The capital of the Franco-Hungarian Bank, says our contem- 
porary’s correspondent, amounted originally to 14,400,000 florins, in 
160,000. shares. It carried on railway constructions in Hungary, 
exploited the Roumanian tobacco monopoly, and formed large 
industrial concerns. In consequence of great losses in 1873, the year 
of many suspensions, the capital was reduced to 10,000,000 florins, 
and at last at a general meeting in 1876 to 7,600,000 florins. 
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The balance-sheet before the liquidation showed a total loss of 
3,274,000 florins, nearly half the capital. When liquidation was 
resolved upon the bank had just lost 700,000 florins. On account of 
the great number of estates belonging wholly or partly to the bank, 
the winding-up has been delayed, and the result is in many ways a 
disappointment to the shareholders. 

A SCHEME is understood to have been prepared 
by the Portuguese Government for the creation of 
a new national colonial bank. The new bank is not 
expected to come into existence until 1900. 


A PORTUGUESE 
BANK. 


enti ACCORDING to a parliamentary return recently 
HOLDINGS oF THE issued, it appears that on the 31st March last the 
NATIONAL DEBT. total holdings by the various Government depart- 
ments of the national indebtedness was £231,086,425. Of this 
amount, consols contributed £147,248,000. The 234 per cents., 1905, 
stood at £333,000, the 2% per cents. at £12,203,000, the local loans 
stocks at £21,705,000, and the Guaranteed Land stock at £2,119,000. 
Exchequer bills and bonds amounted to £1,613,400, and the book 
debt to the savings banks, etc., to £13,000,000. The chief holdings 
of consols were 469,866,000 by the Post Office Savings Banks, 
£21,248,000 by the Trustee Savings Banks, £19,322,000 on behalf of 
the Courts of Judicature, and 414,490,000 by the official trustees of 
charitable funds. 





ys 
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CANADIAN TRADE.—Much improvement was shown in Canadian trade last 
year over that of the preceding twelve months. Not only has the Dominion 
produced and exported more, but she has also increased her consumption of 
imports. For the fiscal year ended June joth, 1896, the total imports for 
home consumption, including bullion, amounted to $110,587,480, against 
$105,252,511 for the previous corresponding period. The Anglo-Canadian 
trade has also improved, the figures for 1895-96 being $39,979,742, against 
$31,131,737 ; while the imports from the British Empire have also risen to 
$35,394,588, an increase of $1,585,946. The total Canadian exports, including 
bullion, amounted to $121,013,852 in 1895-96, as against $113,638,803 in 
1894-95, and $117,524,949 in 1893-94; those to Great Britain being of the 
value of $66,689,253, $61,856,990 and $68,538,856, and to the British 
Empire, $71,109,278, $66,766,139 and $74,172,376 for the same years 
respectively. The total home produce exports of Canada show even more 
favourable results, the figures, exclusive of bullion, for the same three years 
being $106,378,752, $99,528,351 and $100,586,853. 























JOTTINGS ABOUT SCOTTISH BANK NOTES. 


Ir will not be denied that to the Scottish nation is due the idea of the 
One Pound Bank Note. While the English allowed the one pound note to 
be taken out of the list of notes allowed to circulate in England, the Scottish 
community rose in arms against the threatened extinction of their one pound 
note. As a consequence, a big body of history and romance has gathered 
round the Scottish note ; and the more so that it is in so common use, and has 
fulfilled so many purposes which a note of larger denomination could not 
accomplish. An old Scottish writer wrote of ‘The Life, Adventures and 
Serious Remonstrances of a Scotch Guinea Note” what to all intents might 
be said of the one pound note—for there was only a shilling of difference 
between them. The writer assumed the cognomen of “A Plain Man,” and 
his “ Adventures of a Guinea Note,” it should be said, refer to a period ante- 
cedent to the establishment of the present system of note exchanges among 
the banks. 

It runs as follows :—‘ Sir—I am now no chicken, for I was born a good 
many years ago in the Parliament Close of Edinburgh, within the house of 
Sir William Forbes & Co. (bankers), on the south side of King Charles and 
his bell-metal horse (an equestrian statue). My dédw¢ in life was by entering 
into the service of a worthy customer of the house, who drew me out as part 
of an order on his cash account for £10, and the lad who was sent was 
bidden ‘bring a’ sma’ notes, for the mistress wants siller (money) for her 
marketings.’ I was then given to the wife, who, with her lass and her 
basket, took me down to the laigh market, where I was soon exchanged for 
meat, and then I came to serve a butcher. He gave me for tea and sugar, 
and a grocer became my master. This man gave me in exchange for a £5 
note to a builder, and from him I was transferred in payment of wages to a 
working mason. He bought clothes with me. I then served an opulent 
clothier, but was soon paid by him to a writer to the signet, his agent, who 
put me into the hands of an Advocate, with one or two more, as a fee ‘to 
revise Condescendence and Answers, and make a note of Pleas in Law’ 
according to a new form of process. 


Some one of this family was taken ill, and a doctor was sent for ; there is 
no rest for the wicked, and I was again obliged to change my quarters, by 
being slipped into his hand on his leaving the sick room ; the doctor paid me 
away for corn to his horses, and I then took a jaunt to the country. I was 
carried to St. James’ Fair (Kelso) ; from thence I went to the Falkirk Tryst ; 
then to Glesterlaw Market ; after which a shopkeeper in Montrose got me, and 
a bagman one day coming up to him, scraping and bowing, and begging ‘ for 
money and orders,’ I found my way in his pocket to Glasgow, where I again 
led a town life. I was handed from master to man there, and became the 
medium of no small comfort to warpers and weavers and very many of the 
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numerous people of the West ; and during all my track I was most eident in 
the service of my liege lords, bringing them by my labour every year more 
than one shilling sterling.” 

This is a quaint picture painted by a keen observer of various of the 
functions performed in olden times by the small notes of Scotland. The 
lighter side of them may be considered, along with a poetic exposition of the 
uses to which they have been put from time to time, good and bad. 

It is a paradox to say that money is alike a source of blessing and also 
the root of all evil. This point has been seized by a bank-note scribbler, who 
says :— 

Oh! money, the blessing o’ ilka poor man, 
Makin’ ilka man’s neebor sae civil ; 

What good and what comfort some cash can bestow, 
And yet it’s the root of all evil. 

Another bank-note writer lays hold of what Tom Hood says, and engraves 
it on the back of a note. Though the lines speak of gold, it is manifest they 
have money in their eye, and therefore refer to paper money as well. Readers 
-of Hood will remember the reference to be to “ Miss Kilmansegg and her 


Golden Leg.” 

Gold, Gold, Gold, Gold, 

Heavy to get and light to hold, 

Price of many a crime untold, 
How oft thy agencies vary ! 

To save, to kill, to curse, to bless, 

As often thy minted coins express ; 

Now stamped with the image of Good Queen Bess, 
And now with a bloody Mary. 

One has no right to take what belongs to another, even by forgery, which 
is assumed to be done by the respectable class of criminals. That is, they 
perverted their educational powers. They had better then lay this to heart 
when they find themselves in limbo :— 

When forgers stoop to reckless folly, 
And find too late the bank won’t pay, 

Will prison soothe their melancholy ? 
Will prison wash their guilt away? 

The absence of money is very trying, but some verses inscribed on a note 
tell us to fight with fate, and say in effect what is so beautifully written in the 
Psalms: “ Weeping may endure for a night, but joy cometh in the morning ;” 
or that other saying, “To the upright there ariseth light in darkness,” a 
quotation once effectively made by the late John Bright, M.P., in the House 
of Commons. The lines run as follows :— 

Oh! dinna let your spirits fa’, 
When troubles come your airt, 

Bear patiently and fecht awa’, 
Aye play a manly pairt. 

The darkest clouds will disappear, 
Misfortune soon will flit, 

Sae trust in God and persevere 
A wee while langer yet. 
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Tak courage man and front the blast 
That wad your progress mar, 

Look forward, never mind the past, 
Mak’ hope your guidin’ star. 

E’en though your bits o’ trials be rife, 
Ye mauna sigh and fret, 

But battle onward wi’ the strife 
A wee while langer yet. 


Drink has been long said to be the curse of Scotland. A cold and damp 
climate has been blamed for the introduction of strong drink into that 
country. Whisky only became the national beverage about the close of 
the last century, beer, claret, etc., being previously used. Without further 
prologue, “a drouthy (é.e., thirsty) sinner’s rhyme” may be quoted as actually 
transcribed from a £1 note in the city of Aberdeen :— 


This ae (£1) pound note is a’ I’ve left, 
O’ health and comfort I’m bereft ; 
I’ve sworn long to join the tottle, 

An’ if I dae I'll brak the bottle. 

Some folks will lauch, ithers shak’ their heads, 
And pray that I wid stop misdeeds ; 
But little ken they fat I suffer, 

Fan bleed and nerves get in a fluffer. 
Awa’ wi’ elders, parsons, priests, 
Wha’ look on drouthy folks as beasts ; 
Did they but ken our awfw’ drouth, 
They ’d never ope their oily mouth. 


On a £20 note of a northern bank the following lines were written. They 
are of an advisory nature, and the last two lines remind one of the dictum to 
marry only where there is money— 


Never gie more than me in exchange 
For any cow or horse, 

And the woman who wants me never take 
For “ Better or for Worse.” 


A youth who was parting with his last pound note indited the following 
lines. ‘They must not be taken on their merits, but rather as the overflow- 
ing of sentiments and feelings which had passed out of his control. The lines 
in question are headed “ My Last Pound Note.” 


Guidbye, my frien’! Aye frien’ indeed, 
Because ye were a friend in need ; 

Ye never change unless we make ye, 

And ithers are ower glad to tak’ ye. 
You’re courted well and sair run after, 
To some folks’ wounds ye act like plaster ; 
A few there are no just sae greedy, 

But most of folks seem aye to need ye ; 
Your social circle is extensive, 

To borrow ye is aye expensive ; 

Your countenance wi’ men’s mood agrees, 
Baith rich and poor ye seem to please ; 
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In lowly cot or stately ha’ 

Warm welcome waits frae one and a’. 
Guidbye, then, frien’, we’re loth to pairt, 
When will ye come again this airt ? 
May he wha next shall ye receive, 

Use ye as weel as him ye leave ; 

In honest labour were ye got, 

Guidbye, my frien’, my last pound note ! 


W. H. A. E. 


Once three of the old officials of a northern bank met accidentally abroad, 
and happening to have one of their bank’s notes with them, they wrote a 
letter on the back of it to one of their colleagues, detailing their experience 
in foreign climes. This note was sent adrift by them, and it reached the bank 
six months later in the ordinary course of business. For a time this note 
was treasured, but ultimately it met the common fate. 

We talked of the over conviviality of some Scottish persons. The follow- 
ing, entitled, “‘ After ae nicht’s debauch,” hails from the north, but it must not 
be supposed that the northern folks are sinners above all sinners in this 
respect. There is mention of a resolution to abstain from taking alcoholic 
poison. Let us hope the writer kept his pledge. 





I had ae note the other day, 

But loshtie me, it’s gane astray, 

The note maun be inside my trunk, 
Or else I’ve tint it fan I was drunk. 
But drunk or sober ane maun eat, 
Sae I’m resolved to change my fate, 
And live a sober usefu’ life, 

An’ cheer the heart o’ my dear wife. 
Ah little dae sober bodies ken 

The pains endured by drunken men. 
If I drink mair may I be whippit, 
God gie me grace the pledge to keep it ! 


Here are a few lines written on the back of a £1 Bank of Scotland note. 
They are supposed to indicate the origin of the fair-sized village of Lasswade, 
near Edinburgh. The laird in the lines is supposed to be the Laird of 
Cockpen, a well-known parochial celebrity in his day— 


When there was nae brig (bridge) 
Tae cross the Esk river, 
On Jenny’s braid back 
They baith gaed thegither ; 
When the Laird was richt seated, 
The doggie first gaed, 
And waving his stick he cried, 

~ Jenny, lass, wade ! 





Amusing, if not true, and a fine picture: the laird, the broad-backed lass, 
and, in the van of all, the doggie ! 
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An amusing inscription appeared relative to Aberdeen, which was written 
down with withering scorn as almost a place unfit to dwell in. A local poet, 
named Davidson, once described it as a “ Northern City Cold,” but perhaps 
this characterisation suited the exigencies of his rhyme. However, let us not 
be hard on the bard. Here is the inscription as to Aberdeen :— 


If there’s a Hades on this planet, 

It is the city built of granite ; 

So bleak and cold the Arctic Pole 
Might well compare with this frost hole. 
When biting north winds cease to blow 
We're favoured with a fall of snow ; 
The snow scarce melted ’neath our feet 
Is followed by a storm of sleet ; 

And then to swell the horrors most, 

A dozen wrecks bestrew the coast ; 
Cold east-winds cut you near in two ; 
Frost tints your nose a ghastly blue ; 
Gales rend the air with horrid dim : 
To walk on Sunday is a sin. 

There’s only one small consolation 
Can save this city from freezation— 
Tho’ nature prove a tyrant gruel, 
Eschew hot flannel and wet gruel 
And, raise the spirits, cheer the body 
By just a little whisky-toddy. 


In one of the Scottish southern country towns—and this episode must 
close the present series of bank note stories—one of the clerks presiding over 
the then semi-weekly exchange of notes wrote on the back of one of the 
notes so exchanged the following lines :— 


- How sweet it is to stray at e’en 
Beside the sweet and fair— 
The dwelling place of one I love 
With long and silvery hair, 
Oh! 


These lines were more than one of his colleagues could stand. He 
accordingly wrote at the foot of that verse the four following ones, which need 
not be characterized, as they speak for themselves :— 


Who ’twas that wrote these lines above 
Tis doubtful—let that pass— 
One thirig is certain, that he is 
A sentimental ass. 
And that I’m sure at morn or e’en, 
Be the girl e’er so fair, 
If in such style he tells his love 
They'll be a pretty pair. 
In Union, National, B. of S., 
Commercial, B. L. Co., 
I’m sure there’sfrhyme and pluck enough 
Tolflay such asses low. 








JOTTINGS ABOUT SCOTTISH BANK NOTES. 


If not with fisticuffs and rhyme, 
They'll do ’t with notes and gold ; 
So Mr. Oh! of such take care, 
Or else you may be sold. 


It would hardly be possible to excel the drivel of the last verse; and the 
entire production is not quoted as a sample of banking poetic skill, but rather 
as an actual specimen of a bank note inscription, not on the part of a 
member of the public, but by one of the banking profession. 


<> 
we 





Russia.—There seems to be an industrial awakening in Russia. The 
following is an extract from a report by our Consul at Taganrog: “The 
riches,” he says, “ which lie buried in all parts of this district are innumerable. 
Among the richest districts in geological treasures are the Government of 
Ecaterinoslav and the Don Cossack territory. In view of the probable large 
demand for iron ore, limestone and coal by the several metallurgic factories 
started in this district, everyone possessing a few acres of land is making 
researches with more or less favourable results. The working of coal, which 
is one of the main riches of this district, yearly becomes more and more 
important. Every year the output augments, and new collieries are started. 
With the establishment of the several factories and works in this district, 
principally Belgian enterprise, many of the landowners in the vicinity of the 
works have begun making geological researches, and some of them have 
found coal, mostly the so-called semi-anthracite, while others have discovered 
iron ore and limestone.” 

Inp1a.—From. the administration report of the director-general of Indian 
railways for the last official year, we gather that the production of coal in 
India continues to increase. The report states that the total output in 1896-7 
was 3,800,000 tons, as compared with 3,500,000 tons in 1895-6; 3,167,400 
tons in 1894-5 ; 2,168,500 tons in 1889-90; 1,564,000 tons in 1886-7 ; and 
997,700 tons in 1890-1. The Bengal collieries account for two-thirds of last 
year’s total, and it is said that their capacity is such that there is no fear of 
any falling off in their output during the lifetime of the present generation. 
The other provinces which contribute to the annual total are the Nizam’s 
territory, Assam, the Central Provinces, Central India, the Punjaub, 
Baluchistan, Burma and Madras, which rank in the order named. All these, 
with the sole exception of the Nizam’s territory, increased their production 
last year. The Nizam’s territory yielded 30,000 tons less than in the twelve 
preceding months, but this was due in part to difficulties on the railways, 
and the Singareni collieries are actually in a position to give a much greater 
output than before. Arrangements have now been made to put this coal on 
the Bombay market at a price which will enable it to compete with English 
coal, and over 84,000 tons have been already sold at that centre. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


ARGENTINA.—A serious effort, it seems, is about to be made to rid the 
country of the locust pest, which threatens to ruin the agricultural industry of 
the country. The Chamber of Deputies at Buenos Ayres has, we understand, 
given the Executive carte blanche to deal with the evil, and we trust to see 
some really practical and well-organised attempt made to rid the country of 
the plague, which has, in fact, already considerably damaged agriculture in 
Argentina.—Bills for the establishment of tobacco and alcohol monopolies 
are to be introduced in the Argentine Chamber of Deputies and Senate 
respectively ; the revenue derived therefrom is to be applied to the payment 
of the interest on the foreign debt. 

Brazit.—Very frequently of late there have been rumours with regard to 
the leasing of the Brazilian State railways, but the negotiations with various 
syndicates have always fallen through. We now learn, says a financial con- 
temporary, on good authority that the French and English groups of 
financiers, who have hitherto been working for their own hand, have now 
joined forces, and that there is at last a prospect of the business being put 
through.—The statements that Brazil is on the point of raising another loan has 
been denied by Mr. Gordon (the manager of the London and Brazilian Bank). 
“There is not a word of truth,” said Mr. Gordon in an interview with a 
reporter of the Financial News, “in the assertion that we have been 
approached by the Government with reference to a three million loan. Asa 
matter of fact, we have never undertaken this kind of business for the 
Brazilian Government at all. When Brazil formerly wanted money, Messrs. 
Rothschild commonly had charge of the operations. In later years Brazil 
has not restricted herself to any one particular house, and to-day if she 
wanted money she would doubtless hold herself perfectly free to come to 
us or-anybody else ; only if she came to us we would be unable to undertake 
the business, as it would be a departure from the policy to which we have 
always steadily adhered.” There was, he thought, no immediate need for 
three millions. 


Cuina.—According to Mr. W. Holland, the British Consul at one of the 
Chinese ports, there is a remarkable dearth of cash in the particular district 
he represents. He tells us the Chinee meets this difficulty in a curious 
way. He hoards up the more valuable class of “cash” that comes to hand 
till he has secured a good stock. He then melts the coin down, and 
recasts the metal, with, doubtless, some undesirable additions, into a larger 
number of inferior “cash,” which are quickly thrown upon the market. 
Mr. Holland intimates that matters must in time come to such an impasse that 
the authorities will be compelled to forbid the private manufacture of “ cash,” 
and either coin some millions themselves or import them from elsewhere. At 
present not only does a purchaser get about 25 per cent. less in copper “ cash” 
for a tael than he did a year or two ago, but the “cash” he receives are of an 
immensely inferior standard.—A report on the Treaty Ports of China by 
Consul Brenan throws a Jurid light on the corruption prevailing in China. The 
Treaty Ports of China are eighteen in number, and under the Treaties of 1842 
and 1858 foreign subjects may own property and reside there ; foreign vessels 
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may load and discharge there ; merchandise, both foreign and native, may be 
imported and exported under a fixed tariff of duties, and from these points 
foreign merchandise may be sent into the interior, and native produce may be 
brought down from the interior for shipment abroad on certain definite 
conditions. Such are the advantages which, on paper, Treaty Ports enjoy 
over non-Treaty Ports. They are advantages which Great Britain obtained 
for the Western world—for British goods have no preference—after two wars 
with the Celestial Empire, and they are systematically evaded, according to 
the full report of Consul Brenan, by its officials. Mr. Brenan offers many 
suggestions in the way of mending matters, but he points out the reform of 
inland taxation as the most necessary, and at the same time the most practical 
change, is when he shows that the financial embarrassment in which the 
Japanese war has involved China is the foreigner’s opportunity. 


Cu1L1.—News has come to hand of the suspension at Valparaiso of the 
Banco de la Union, the statement being that a notice has been issued to the 
effect that the bank is in liquidation, which makes eight Chilian banks which 
have gone ditto quite recently. It is stated that the cause of the suspension 
of the Banco de la Union is the delay in repaying advances made by the 
institution against produce, and also to the fact that depositors have been 
seared by discovering that the bank was pressing its debtors for payment. 
The report adds that: “It is believed that the depositors will be paid in full 
by instalments.”—Messrs. Rothschild, in a cablegram from the Chilian Minister 
of Finance, have been told that the budget is balanced, despite the falling off in 
nitrate revenues, the difficulties of the suspended banks are solved, the resump- 
tion of specie payments is certain, and the Minister of Finance declares that he 
knows of nothing else to effect the price of Chilian bonds, and expresses his 


willingness to deal with any rumours of which Messrs. Rothschild may inform 
him. ! 


CHILIAN Finance.—In view of the change in the Chilian Ministry, the 
Budget estimates for 1898, recently to hand, are of interest. The revenue is 
estimated at $79,750,000, and the expenditure at $79,180,572, which, on a 
1s. 6d. basis, does not show particularly large figures; though an eighteen- 
penny exchange is by no means being maintained, despite Government 
attempts to “fix” the Chilian dollar. Of course, the Budget shows an 
apparent surplus. It will be remembered the Chilian President recently 
stated that the nitrate tariff, which is the main source of revenue, showed a 
falling off last year of $5,000,000, so some doubt may be expressed as to 
whether the surplus will be realised. During the first four months of the 
current year there has been a decrease of nearly the same amount in the 
revenue from exports ; and the fall in nitrate prices is stated to be causing 
considerable commercial depression in the country. 


GERMANYy.—Sir Charles Oppenheimer has written an interesting report on 
farmers’ and credit associations in Germany. “The distress of the farmers in 
Germany, arising through the receding prices, has not been checked, but, on 
the contrary, has rather been aggravated by the protective customs policy, 
and this has led,” he says, “to especially strong efforts being made to raise 
the personal credit of the small farmers. The real estate credit was com- 
paratively easily satisfied, owing to the advancing fortunes of capitalists and: 
the decrease in the rate of interest, as on its behalf the large mortgage 
institutions, the savings banks, and private parties stepped in, although the 
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interest demanded was partially higher than the money market justified. It 
is different with personal credit so much needed by small landowners ; there 
it is indispensable in view of the nature of the agricultural trade to supplement 
the stock, to purchase seed, fertilizers, improved tools, for wages, etc., and 
is principally needed in the period between sowing and harvesting. The 
more German agriculture passes over to a rational and practical method of 
working, the more important it becomes to satisfy the want as to credit. 
According to a fairly reliable estimate, about 8,000 credit unions, with 
1,430,000 members, are in existence, whereas in 1882 there were only 2,500 
societies, with about 700,000 members. Out of 1,000 people in work, accord- 
ingly, in 1895, 62 belong to societies, whereas in 1882 but 37 did. Altogether 
there are 780,000 farmers who are members of credit unions, so that from 
every 1,000 self-supporting farmers about 300 are members of the unions, as 
against 154 in 1882. The legislation which was intended to oppose the 
unions has had the effect in 1896 of adding many new members to them. 
All these associations have, in fact, lately experienced a great and steady 
increase ; in Hesse, e.g., every second agricultural paterfamilias is a member 
of a loan bank. Many of these banks, besides giving credit, are also engaged 
in the sale of the produce of their members, or else they act as agents for 
providing fodder, seed and artificial fertilizers. Besides agricultural sale 
associations, granaries, etc., have been founded in great numbers. Nothing,” 
Sir Charles adds, “has exercised such a beneficial effect on the agricultural 
industry of Germany in a time of extreme severity.” 


GERMANY.—Those who may have been startled by the much discussed 
“Made in Germany” should consider the following, it gives the other side 
of the shield :—In touching upon the commercial relations between Great 
Britain and Germany, the Hamburg Chamber of Commerce, in its annual 
report for 1896, warns its countrymen against believing the exaggerated 
statements frequently made of late in England with the object of showing 
that German commerce and industries are about to drive British trade every- 
where out of the markets of the world. The report emphasizes that, 
although it is evident that German export trade has gained ground during 
the past ten years, and that it has increased at a greater rate than the export 
trade of the United Kingdom during the same period, it must be borne in 
mind that the total exports both from Germany and also from Great Britain 
fluctuate from year to year; while Great Britain, though her population is 
less numerous, is still about one-third in advance of Germany as regards the 
aggregate annual value of exports. Manchester, Birmingham and Glasgow, 
the report reminds us, are still the foremost industrial centres of Europe, 
and that even German trade cannot quite do without their productions. 
Our strong rivals further tell us that Great Britain is still far ahead of 
Germany as regards the importance of her ship-building and ship-owning 
interests, the development of its railway system, and the system of dwelling 
arrangements of her large cities, and her vast Colonial Empire furnish her 
with extensive markets, in which Germany only participates to a compara- 
tively small extent. 

GREEK Dest ARRANGEMENTS.—The Berliner Borsen Courier has pub- 
lished a statement that, as soon as peace between Greece and Turkey is 
finally concluded, some further arrangements with reference to the Greek 
debt may be expected to take place. Our contemporary goes on to say :— 
“In a conversation which the Minister for Foreign Affairs, M. Skuludis, had 
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with the German Ambassador, Von Plessen, the first-named, on behalf of 
M. Ralli, gave the assurance that the Greek Government was prepared, after 
the conclusion of the peace, to again take up the arrangement of the finances 
with the committee of the foreign bondholders. The Government was now 
recognizing the necessity of adopting the proposals made on behalf of the 
creditors in 1895.” 

GUATEMALA.—The recent movement in the bonds lends additional 
interest to the consular report on the trade of this State. The national 
revenue is on the increase, and the income is actually in excess of the 
expenditure, according to the last official returns. True, the surplus is small, 
amounting to only £80,000, but it seems to be genuine. The total external 
debt has been reduced by ro per cent. during the year, but there is a small 
increase in the internal indebtedness. Railway enterprise is in full swing ; 
the harbour works at Iztapa promise to make the town one of the best ports 
on the Pacific ; and there has been a considerable influx of French, German, 
and American immigrants. Trade is improving, and so jubilant is the 
Government that it has been spending largely on boulevards, parks, palaces 
and other luxuries, instead, as a contemporary puts it, of paying its debts. 

Japan.—lIn a Foreign Office report on the railways in Japan, issued as a 
supplement to the report on the same subject drawn up in 1895, it is stated 
that no great advance has been made in the construction of Government 
railways in the interval, the total length of those lines having only been 
increased from 580 miles to 593 miles 2 chains ; but during the year covered 
by the last Government report 34 miles of railway were begun. The private 
lines have, however, been increased from 1,538 miles to 1,697 miles ; while 
further lines extending over 984 miles had been laid down, but were not 
opened at the date of the report, showing an increase of 470 miles over the 
previous year. Beyond this, charters had been granted for lines to extend 
over 476 miles. The Government railway budget for 1897-8 shows an esti- 
mated net profit of £542,576 ; while the private lines in existence at the end 
of 1896 had a total capital of £13,693,500, and are committed to a construc- 
tion of a little over 2,931 miles.—Japanese cotton goods, though generally 
regarded as inferior in quality to those manufactured in Manchester, are said 
to be largely superseding English goods in Corea. The British Consul at that 
port states that the imports of these goods dropped from £495,968 in 1895 
to £361,664 in 1896—a decrease of £134,304, which arose almost entirely 
from diminished British imports. The Japanese imports amounted to 
£126,o0o—a slight increase over the figures of the preceding year. Four 
years ago the imports from Japan were only £5,000 in value, and from this 
it is evident that Japanese goods have not only got a foothold in the country, 
but have come to stay. The reasons given for the preference for Japanese 
manufactures are their cheapness and the attention which has been paid to 
the requirements of the Corean market. 


JAPANESE BupGeET.—Sir E. Satow tells us the Japanese Budget presents 
no special features of originality, the proposals made being a continuation of 
the scheme inaugurated by the late Government under Marquis Ito. The 
total expenditure amounts to about £ 25,400,000, of which sum £ 24,000,000 
belongs to the main Budget, the remainder—.£1,400,ooo—being made up by 
supplementary Budgets introduced and passed in the latter part of the session. 
The Budget shows a very marked increase compared with that of the year 
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before the war, namely, 150 per cent., which is accounted for by the extensive 
military and naval schemes undertaken by the Government. The institution 
of new diplomatic posts in Mexico and Brazil, and consulates at Chicago, 
Manila and Newchwang ; the improvement of educational institutions, and 
the colonial schemes for Formosa and Hokkaido require considerable sums, 
and the extension of the railway and telephone systems, and the institution of 
the tobacco monopoly absorb a certain amount, although these latter will very 
soon show a return on the outlay. The Prime Minister, in presenting the 
Budget to the Diet, expressed the hope that, three years hence, the expenditure 
of the country would be again reduced to 415,000,000. The ordinary revenue 
in 1897-8 is taken at £12,141,000, as against £10,075,000 in 1896-7 ; while 
the extraordinary revenue is taken at £11,918,000, which includes a loan of 
£,5,132,000, a sum of £ 4,321,000 sliced out of the indemnity, and last year’s 
surplus of 41,057,000. 


NEWFOUNDLAND REVENUE.—The revenue of Newfoundland for the year 
ending 30th June amounted to nearly $1,600,000, a sum exceeding that of 
last year, and realising the estimates. 


ParaGuay.—Despatches received by a recent mail from South America 
told an unpleasant tale of the state of Paraguayan finances. It seems that 
there is a deficit for the year of $500,000, and that the Government is not 
clear as to what financial policy is required in order to bring about an 
equilibrium. It is stated by a correspondent at Asuncion that considerable 
surprise is felt at the announcement of the deficit, because $750,000 was 
voted for “‘special purposes,” and it was thought that with the aid of this 
large sum any complication might be avoided. 


QUEENSLAND.—Official returns show that the revenue of Queensland for 
the year ending 30th June last amounted to £ 3,613,200, being a net decrease 
of £28,400 as compared with 1895-96. The principal decreases are 
£66,600 in taxation, owing to remission of duties, and £39,800 in lands, 
owing to the termination of the Special Land Sales Act. The principal 
increase occurs in railways, £84,200. The expenditure amounted to 
43,604,300, showing an increase of £36,400, chiefly in railways, the outlay in 
which was £42,000 more than in the preceding year. The excess of 
revenue over expenditure was £8,goo. 


TRANSVAAL.—The Johannesburg correspondence of the Zimes says :——“ It 
is freely rumoured that the Transvaal Government recently arranged to 
borrow, presumably for temporary purposes, £100,000 from Mr. Robinson 
and an equal amount from the firm of Messrs. Lewis and Marks at 6 per 
cent. This report causes surprise, because the National Bank is bound by 
the terms of its concession to advance money to the Government to an 
amount not exceeding one-fourth of the Goverhment’s income during the last 
preceding year at 6 per cent., and it is unlikely that it would be reluctant to 
do so.” 


UniTED StaTEs.—It seems that business conditions are not improving so 
fast as could be wished in America. According to Bradstreets, the demand, 
except in a few lines, is less pronounced than it was two months ago ; there 
is no material increase in the volume of goods distributed compared with a 
year ago, and prices for many staples are lower. In fact, many of the larger 
merchants and manufacturers characterise the business record for the first 
half of 1897 as a disappointment, when contrasted with anticipations in 
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December, 1896. Nevertheless there is a widespread confidence in a revival 
of demand in all lines during the autumn, which, if we are to rely on the 
statements received regarding the excellence and abundance of the crops now 
being harvested, should be well founded.—Mr. Lyman G. Gage, in an inter- 
view, has also given us a weighty view of the outlook in America. The 
Secretary of the Treasury is reported to have declared that the Government 
finances were in shape, and that he felt assured that within a year would be 
even better. A year ago the gold reserve was only $102,000,000; now it 
amounted to $141,000,000. Nervousness was gone, confidence was restored ; 
the hoarding of gold was stopped, and much of it was in circulation. The 
tide had turned, added the Secretary, on the day when Mr. McKinley was 
elected. The close of the fiscal year, too, would bring with it the final 
passing of the new Tariff Bill, which he hoped would give business men 
settled conditions. It would also give the Government sufficient revenue 
for their needs. Mr. Gage, in conclusion, remarked that a conviction existed 
throughout the country that changes should be made in the currency and 
the banking system to provide for safer and sounder methods, and that 
he himself was sure that this want would be met by legislation.— What 
seems to be a preliminary statement of the revenue and expenditure 
of the United States during the fiscal year ending the 3oth inst. has been 
telegraphed here. According to it, the revenue of the year amounted to 
£,68,800,000, and the expenditure to £73,200,000, there being thus a 
deficit of £4,400,000. That is an improvement upon the previous year, 
when there was a deficit of £ 5,041,000, and a still greater improvement upon 
1894-5, when the revenue fell short of the expenditure by £8,561,000. The 
customs revenue, however, has latterly been swollen by the heavy imports of 
wool and other goods, in anticipation of the imposition of the higher duties 


of the new tariff. A portion of this year’s income, the Economist adds, has 
thus been forestalled, but the Protectionist prefers to believe that the 
enhanced customs duties will yield an additional revenue sufficient to restore 
the financial equilibrium. That they will do so is, however, in the highest 
degree problematical. 


UrucGuayan FINANcE.—A very sad account, indeed, of the financial 
condition of Uruguay has been forwarded by the special correspondent of 
the Zimes. Within the past two years the debt of the country has been 
increased from £22,000,000 to £27,640,000, and, in the opinion of the 
correspondent, “there is no sort of equivalent to show for the additional 
45,000,000 sterling with which the country is now burdened.” Part of the 
increase is due to the loan raised to establish the Bank of the Republic ; but 
of that institution we are told that “ nobody has faith in its stability, and the 
last balance-sheet shows that very little legitimate banking business is being 
done. The general opinion in Montevideo is that the concern is destined 
to share the fate of former State banks in Uruguay, and end in bankruptcy 
before long.” The Uruguayan Government scorns to submit any Budget to 
the Legislature, but the correspondent roughly estimates the revenue of the 
fiscal year ending the 3oth ult. at 42,300,000, of which 41,300,000 will have 
been absorbed by the charges on the debt. The remaining £1,000,000 
cannot possibly cover the ordinary expenditure, and the additional heavy 
outlay incurred in connection with the revolt. That being so, the outlook 
for the bondholders is, according to the correspondent, anything but a cheerful 
one. “The new war loan,” he adds, “will probably be sufficient to tide 
over the next coupon; but it will then be exhausted, and a very unpleasant 
situation will have to be faced.” 





Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


PRICES OF COMMODITIES. 


3 Moorgate Street Buildings, E.C. 


July 9. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 


612 
59°2 
62°0 
62°0 
61°9 
61°9 
61'°5 
61'2 
61°3 


79 December, 1895 

68 July, 1896 
| 
| 
} 
| 
| 


December, _,, 
January, 1897 
February, 
March, 

April, 

May, 

June 


88 
72 
68 
63 
62 
1896 61 


Taking articles of food and materials separately, the index - numbers 
compare as follows :— 


mnhiund tun wa 


July. Dec., 1896. March. June, 1897. 
Food " 60°0 63°9 64°6 64°2 
Materials . ‘ 58°6 60°6 59°9 59°3 
Since the end of last year there is a slight rise for articles of food, which 
is entirely due to higher prices of meat, while corn has declined, and sugar, 
coffee and tea, taken in the aggregate, have now touched the lowest point 


ever known. Materials have fallen, on the average, 2 per cent. during the 
last six months. 


The prices and index-numbers of silver were as follows (60°84d. per oz. 
being the parity of 1 gold to 15% silver—=r1oo) :— 
End December, 1896 
» March, 1897 
» May, 1897. 
» June, 1897 


49°0 
46°5 
45°4 
45°3 


Yours faithfully, 
A. SAUERBECK. 


ENDORSEMENT BY EXECUTORS. 


Dear S1r,—May-a banker refuse a cheque payable to A. B., and 
presented over the counter with endorsement, C. D., Exor. of A. B. deceased ? 
If he may refuse payment over the counter, should he pay when presented 
through the clearing ? 

Yours faithfully, 


J.L 


[A banker may refuse payment of cheque by asking for production 


of probate, but it is usual to pay on such endorsement without question.— 
Ep. 3.47.) 





CORRESPONDENCE. 


THE PURCHASE OF CONSOLS BY GOVERNMENT DEPARTMENTS. 


The following letter recently appeared in the Standard, discussing an 
interesting point to which we have frequently referred in our pages :— 

S1r,—I noticed your remarks in your money article this morning about the Government 
buying consols for the terminable annuities. On studying all the Government returns and 
information, it really seems a puzzle where they are going to get all their stock from in the 
future. Between now and 1904 they have to replace alone £18,282,750 to the Court of 
Chancery. There is also an annuity due to the National Debt Commissioners, due 1901-2, 
of £1,786,000 a year. This does not include the purchases for the Post Office Savings 
Banks, which show an increase of £8,000,000 odd since this time last year. Surely, the 
latter department might be allowed to invest in trustee securities allowed by the Court. This 
would enable the Government to buy the consols required to replace the annuity of 
434,625,777 stock created in 1888. I might add that they cannot expect any relief to the 
consols market this year by the redemption of Treasury and Exchequer Bills, as they are all 
paid off. All these are very interesting questions, both for the taxpayers and the city 
bankers, and are well worthy of public discussion. 

I am, Sir, your obedient servant, 


July 15. OBSERVER. 


<> 
a 





Prrsia.—From a report by the British Consul, Persia, it would seem, is 
not remarkable for honesty—indeed it appears as if the great majority of the 
“banker-merchants” are honest if it suits their purpose. If he sells or 
accepts a draft his great object is to get out of paying it; if his ingenuity is 
not equal to this he regretfully tries to delay payment as long as he can, so as 
to secure the utmost interest on his money. The Persian Government, 
equally deficient in commercial morality, has on frequent occasions tried to 


make a law that once a bill is accepted the drawer is not further liable’; but 
in each case the European merchants successfully opposed the measure. 
Were such a law passed they would have to refrain from buying paper as a 
means of remittance, as they would have no security for getting their money 
should the acceptor refuse payment. The Imperial Bank of Persia, the 
British Consul states, never does a bill transaction without having two good 
endorsers, and European merchants follow the same lines. 

THe New Urucuayan StaTE Bankx.—The following is the balance- 
sheet of the Uruguayan State Bank for May, the April figures are given for 
comparison :—Credit : Unissued shares of second series, $5,000,000 ; unissued 
bonus shares, $2,000,000; various debtors of head office and branches, 
$5,338,267.01 (in April, $5,166,168); values deposited, $2,125,313-12 
(in April, $2,066,928); guarantee of judicial deposits, £200,000 of 
consolidated debt at 40.60, $381,640; cash in hand, $1,351,726.g0 (in 
April, $1,490,021); total, $16,197,947.03. Debit: Capital (nominal), 
$12,000,000 ; various creditors, $904,492.91 (in April, $895,129) ; depositors 
of values, $2,125,313.12 (in April, $2,066,928) ; judicial deposits, $359,340 
(in April, $419,429); notes in circulation, $807,800 (in April, $830,430) ; 
total, $16,196,947.03. It will be observed, says the Financial News, that the 
notes in circulation have fallen from $830,430 in April to $807,800 in May, 
and when these figures are compared with the $1,850,230, which was the 
amount of the notes in circulation in the first balance-sheet published last 
November, the difficulty which the bank experiences in keeping its notes out 
will be appreciated. But, of course, the fighting which has been going on in 
the Republic for some months must not be overlooked. 
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Reviews of Books, etc. 

Law of Banks and Bankers (Clement Wilson, Paternoster Row, E.C.), by 
W. De Bracy Herbert.—This is the second of the excellent series of books pub- 
lished under the general title of Zega/ Epitomes for General Use. Primarily this 
book is intended for lay readers, and does not profess to give a full statement 
of the law relating to banking. Reference to important cases are added, so 
that it can be consulted with profit by the profession. The interesting case 
relating to the miscarriage of a cheque recently before the Court of Appeal 
gives evidence of the many curious points which from time to time commer- 
cial transactions bring about. 


Gold and Silver: J. H. Hallard (Rivington, Percival & Co.).—The 
writer believes that bimetallic treatises are usually too long for the average 
reader, and pamphlets too short to make the whole matter plain. His desire 
has been to steer a middle course. In this respect Mr. Hallard succeeds. 
The subject is treated in a popular style, and the writing is lucid. Thus far 
we appreciate this new work in praise of bimetallism. We note that Mr. 
Hallard has great faith in his cause : “triumph it must one day,” he asserts. 


In the May number of the Cornhill Magazine Mr. Hartley Withers has 
an interesting contribution on “The Mysteries of Money Articles.” In the 
current number of the same publication he gives some valuable hints to the 
investor. ‘“ How to Scan a Prospectus ” is the title of his article. 


The Investors’ Review for July makes excellent reading. There is nota 
dull paragraph. “About Nothing in Particular” contains some vigorous 
writing on what Mr. Wilson terms the recent “ Jubilious Junketings.” The 
proceedings of the South African Committee are also commented upon. 
“‘ Low comedy from the first ” is the keynote to the article. 


WE have received the Journal of the Institute of Bankers, New South 
Wales ; three pamphlets on Life Assurance from Messrs. C. & E. Layton, 
being transactions of the Actuarial Society of Edinburgh— Some Medical 
Aspects of Life Assurance,” “ Forms of Life Office Books,” and “On Extra 
Risk.” 


From New York we have received the Sees Magazine, and 
‘Sound Currency” for May and June. 


—— “< 
~ 





New Soutu Wa es.—From the quarterly returns of the revenue and 
expenditure of the colony, we learn that the revenue for the quarter just ended 
was £2,591,000, being an increase of £166,800 as compared with the 
corresponding quarter of last year. The revenue for the year was £ 9,309,000, 
being an increase of £57,000 as compared with the previous year. The 
expenditure for the quarter, which is made chargeable to the revenue of 1896, 
was 4 2,400,000. The balance to the credit of the consolidated revenue 
fund is £114,000. During the quarter railways showed an increase of 
£92,000, while for the year was an increase of £211,000. The returns, as a 
whole, says Reuter, are regarded as eminently satisfactory, and fully bear out 
the estimates made by the Colonial Treasurer last April. 








Obituary. 


THE LATE LORD REVELSTOKE. 


MATH the death of Lord Revelstoke, which took place on Saturday, the 
17th of July, one of the most prominent figures has been removed 
from the banking and financial world. 

Edward Charles Baring—as he was known previous to his being created 
a baron in 1885—was born in the year 1828, and in the year 1861 married 
Louisa Emily Charlotte, daughter of Jno. Bulteel, of Pamflete, Devon. 

The history of Lord Revelstoke’s career is so intimately bound up with 
that of the celebrated firm of Messrs. Baring Bros.—of which he was for 
many years the senior partner—that to recall the extraordinarily high 
position reached by that firm is in itself sufficient to indicate something of 
the exceptionally high abilities of the man who, for so many years, was the 
_moving and guiding spirit of the concern. That the misfortunes which 
overtook Messrs. Baring Bros. in 1890 should, to some extent, have cast a 
cloud over Lord Revelstoke’s brilliant career cannot blind the memory to the 
fact of the enormous successes previously achieved. And now that with 
passing years it is seen that the once severely depreciated Argentine securities 
are gradually recovering to their former position, it is the more easy to 
recognize that the speculation which led to the condition of affairs in 1890 
were, perhaps, more the result of an over confidence in the unbounded 
credit of a great house than an error of judgment as to the direction in 
which so many millions of British capital was directed. 

Commenting upon the position occupied in the city in former years by 
Lord Revelstoke, the Zimes says :— 

The sturdy figure of Edward Baring was well known to visitors at the firm’s big house 
in Bishopsgate Street Within, as well as to frequenters of the Bank of England and other 
places where the work of the commercial and financial centre of the world is done. Hardly 
any considerable operation was carried out in the old days without Barings taking a leading 
part in it, if they did not actually initiate it. The amount of important business they 
planned and “ put through ” themselves was enormous and of the most varied kind. They 
were the largest accepting house in London. When they had to ask for assistance in 1890, 
their acceptances amounted to £15,000,000, and they had granted credits and other accom- 
modation to customers which raised their liabilities of this class to over £21,000,000. Of 
this huge concern the deceased gentleman, first as Mr. Edward Baring, and later as Lord 


Revelstoke, was the chief, and he ruled its affairs with powers which were practically 
autocratic. 


In addition to his connection with the firm of Baring Bros. & Co., Lord 
Revelstoke was at one time a Director of the Bank of England. He was 
also a J.P. for Surrey and Lieutenant of the City of London. The Hon. John 
Baring, who succeds to his father’s title, was born in 1863, and is a partner 
in Baring Bros. & Co. . 

A portrait of the late Lord Revelstoke appeared in the Bankers’ Magazine 
for June, 1888. 





BONUS YEAR, 1897. 


. 22 
N ati 0) n ql Paid in Claims, nearly | £10,000,000 
Invested Funds, exceed - 5,000,000 
a 
atx, : 
me Provident = 
a 


MUTUAL 


o Institution. 


All the Profits are Divided amongst the Assured. Already Divided £4,600,000. : 

At the last (1892) Division of Profits, £651,000 CASH PROFIT was apportioned amongst the members, being 
more than 3 ER CENT. of the amount paid in premiums during the previous five years. - ai 

Th were then nearly 800 POLICIES, in respect of which not only were the premiums entirely extinguished, 
but elie eens were granted, or CASH BONUSES paid; whilst in the case of many policies, the original sums 
assured are now More than doubled by the Bonus additions. 

All persons NOW ASSURING will participate in the approaching Division of Profits as at 2oth November next. 

Endowment Assurance Policies are issued, combining Life Assurance at Minimum Cost with ss for bow ~~ o 

The practical effect of these Policies in the National Provident Institution is that the Member’s life is assu un ie 
reaches the age agreed upon, and on his reaching that age the whole of the Premiums paid are returned to _— = 
a considerable sum in addition, ranging from about a third of the Premiums (in the case of Policies for only s = 
periods) to more than the total amount of these Premiums (when the Policies have been in force for long periods) ; this 
additional sum representing a by no means insignificant rate of interest on his payments. 








ECHURCH STREET, 
APPLICATIONS OR AGENCIES INVITED. 6. eT 





ce ct: 
eo™ mo 
p 


Established in the Reign of Queen Anne, A.D, 1714. 


Chief Office—81 CORNHILL, E.C., LONDON. 





Accumulated Funds, £2,900,000 | Subscribed Capital ... £450,000 
Annual Income - .... es £850,000 





INCREASE OF FUND (1896) 
FIRE PREMIUMS as 
LIFE PREMIUMS oa ae ois 
NEW LIFE POLICIES ISSUED, 3,433 for 
NEW ANNUAL PREMIUMS ote 


£133,742 
418,118 
306,437 

-- 1,095,554 
42,202 








FIRE DEPARTMEN T.—Insurances effected upon risks at home and abroad. 
LIFE DEPARTMENT.—absolute Security. | Moderate Premiums. Large Bonus Additions. 


CHARLES DARRELL, Secretary, 





FIDELITY GUARANTEES. 








S. STANLEY BROWN, 


Employers’ Ciability © 


Assurance Corporation, Cimited, 
84 & 85 KING WILLIAM STREET, LONDON, E.C. 


Capital, £1,000,000. Subscribed, £750,000. Paid up, £150,000. 
GUARANTEE BONDS GRANTED AT LOW RATES TO PUBLIC OFFICIALS. 


The Bonds of the Corporation are accepted by 
The Lords of the Treasury ; The High Court of Justice, England ; 
The High Court of Justice, Ireland; The Board of Trade; 

The Commissioners of Inland Revenue; etc., etc. 


Collective Policies, 


By which a whole staff of any number over five are guaranteed, are issued by the 
Corporation. 


GENERAL, RAILWAY AND MARINE ACCIDENTS ASSURED AGAINST. 


Forms of Proposal and full particulars will be forwarded on application, addressed 
as above. 




















Chatwoods “Invincible sits Safes, 
| m Strong Rooms & Doors. 


‘These are the only 
SAFES 
in the World 
SOLID 
AT ALL 


CORNERS. 


Works: 


Lancashire Safe and Lock 
Works, 


BOLTON. 


DEPQTS: 76 Newgate Street, London; 11 Cross Street, Manchester; Basinghall Street, Leeds 
and 429 Trongate, Glasgow. 
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Report of Bank, etc., Meetings. 


ALEXANDERS & CO., LIMITED. 


Balance-sheet, June 30, 1897. 


LIABILITIES. 


Capital account—100,000 shares of £10 each, £1,000,000; of which 
there have been issued 10,000 £10 preference shares fully a 
£100,000 ; 80,000 £10 ordinary shares, £5 paid, £400,000 . 

With a reserve maga of £400, 000. 

Reserve fund 2 


Liability on deposits and anes and bills weer 
Rebate and sundry accounts . 


ASSETS. 
Cash in hand and cash and short bills at bankers . 


Investments—Consols and other securities of the Imperial and Satie 
Governments, £759,796. 16s.; English railways, colonial and 
corporation en: £610,369. 1s. 8a.; other securities, £66,443. 
16s.1Id. . ° . . . ° . : 


Bills discounted, naating a 
Loans on security and sundry accounts . 
Business premises . 


2 
> 





BANK OF IRELAND. 


£500,000 Oo 


50,000 Oo 
8,107,635 4 
278,096 10 


48,935,731 14 


£289,777 13 


1,436,609 13 
6,886,232 9 
263,111 18 

60,000 oO 


£8,935,731 14 


THE.governors and directors of the Bank of Ireland herewith submit the accounts of the 
bank made up to 30th June, 1897. After meeting all the expenditure incurred in carrying 
on the business of the bank, providing for bad and doubtful debts, interest due on deposits, 
rebate on bills not at maturity, and writing down bank premises by £2,000, the balance 
remaining at credit of the profit and loss account (including a sum of £9,990. 16s. 3d. 
brought forward from last half-year) amounts to £172,553. 175. 4d., out of which the board 
recommend that a dividend of 5% per cent., free of income-tax, be now declared for the half- 
year, payable on the Ist proximo (being at the rate of 11} per cent. per annum), which will 
absorb a sum of £159,230. 15s. 7d., and leave a sum of £13,323. Is. 9d. to be carried forward 


to next half-year. 


Balance-sheet for Half-year ended June 30, 1897. 


LIABILITIES. 
Capital paid up 
Rest . 
Notes and post bills i in chevtdalion . 
Government and other public accounts . 
Deposits, current and other accounts 


Net profits for the half-year (including £9,990. r6s. _ brought forward 
from half-year ended 31st December, 1 


42,769,230 15 § 
1,034,000 0 O 
2,314,193 8 1 
2,320,654 I9 II 
8,844,593 0 II 


172,553 17 4 
£17/455,226 1 8 
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ASSETS. 


Cash on hands at head office, branches, and Bank of “fee - . £1,066,292 
Cash at call and short notice . - - ‘ 243,245 
Bills discounted, advances to customers, etc. « . 6,625,616 
Investments, viz. :—Government debt, £2,630,769. "4s. 7a. ; Government 

stocks, £2,044,946. 8s. 8d.; total Government securities, including 

“ rest,” £1,034,000 . ; 4,675,715 
Indian and Colonial Government securities, £272 5,765. "45. 7d. ; H railway 

and corporation debentures, and other securities, 42,015,418. 5s. 9d. 4;741,183 
Bank premises, head office and branches — — £450,923 

written down to . ° 103,172 


417,455,226 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Total expenditure of head office and branches including rent, nape 
salaries, etc. 472,219 15 1 
Dividend at rate of 52 per cent. for half- es ended | goth June, 1897 3 159,230 15 7 
Carried forward to new account . ; 13,323 I 9 


$244,773 12 5 


Cr. 
-Balance from last half-year . ‘ £9,990 16 3 
Gross profits of half-year, after providing for interest on deposits, i income- 

tax, composition for stamp duty on notes and post bills, rebate on 

bills discounted not at maturity, and making provision for bad and 

doubtful debts, and writing down bank premises by £2,000 . i 234,782 16 2 


$244,773 12 § 





BANK OF LIVERPOOL, LIMITED. 


THE annual report states that the business of the bank has been well maintained, and for 
some of the winter months was fairly remunerative. Rates have, however, again fallen, and 
at the moment the margin for profit is small. The net profits of the year, after payment of 
current expenses, and providing for bad and doubtful debts, have amounted to £162,320. 
12s. gd., reserved for income-tax, £6,000 —£156,320. 12s. 9@. From this sum the directors 
have appropriated :—To the payment of two half-yearly dividends of 5 per cent. each (free of 
income-tax), £100,000, leaving £56,320. 12s. gd. to be added to the reserved surplus fund— 
£156,320. 12s. gd. That fund, at the commencement of the past financial year, stood at 
4563,479. 15s. 3a. ; add surplus profits of the year, as above, £56,320. 12s. 9¢.— £619,800 
8s. The directors have declared a further dividend, by way of bonus, of 7s. 6d. per share 
(also free of income-tax), £30,000; and have appropriated in reduction of the purchase of 
Wakefield, Crewdson & Co.’s business, £20,000—£ 50,000, which, being deducted from the 
above amount, leaves now at credit of the reserved surplus fund, £569,800. 8s. 


BALANCE-SHEET. 


LIABILITIES. 
Capital paid u ‘ " ° a " 3 - ‘ P z - £1,000,000 0 Oo 
Reserved surplus fund . “ 569,800 8 o 
Amount due on current, deposit and other accounts, including the bank’s 
acceptances, £ 502,776. 135. 10d. - 10,688,723 8 10 
Unpaid dividends, £2,448. 12s. 6d. ; dividend and bonus payable aia 
July, 1897, £80,000 , ° ° 82,448 12° 6 


412,340,972 9 4 
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ASSETS. 

Cash in hand and at Bank of England . £477,979 10 11 
At call or short notice, not exceeding seven days, with other bankers 

and with bill brokers 7 . . by 1,966,674 9 6 
Invested in consols and other first- class securities - P ; : 1,214,708 19 9 
Bills of exchange . 2,434,346 14 6 
Loans and advances to customers, etc., after debiting the bank’s 

acceptances, as per contra. 5,994,434 5 0 
Bank premises—head office and branches—less ‘premises redemption 

funds ‘ 212,828 9 8 
Balance of purchase of Wakefield, Crewdson & Co? Ss business . ‘ 40,000 O O 


412,340,972 9 4 


Liability on credits opened but not yet accepted against, £388,832. 16s. 7d. ; liability on 
bills discounted under contract account with the Bank of England, £86,828. os. 4d. 


n PROFIT AND LOSS ACCOUNT. 
‘ 
Salaries, rents, and all other charges during the year. 488,496 3 
129th dividend, payable ae 1897, & 50,000 5 ; roth dividend, 

payable July, 1897, £50,000 100,000 Oo 
Reserved for income-tax > je : " . : 6,000 oO 
Balance carried to reserved surplus fund ‘i . “ . i 4 56,320 12 


£250,816 16 
Cr. 
Gross profit for the year, after providing for all bad and doubtful debts . £250,816 16 5 





BANK OF NEW SOUTH WALES. 


THE directors have the pleasure to submit to the proprietors a statement of the assets and 
liabilities of the bank on 31st March last, with the auditors’ report and declaration. 
The net profits for the half-year, after deducting rebate on current bills, interest on deposits, 
paying note and other taxes in the colonies (amounting to £11,236), reducing valuation of 
bank premises, providing for bad and doubtful debts, and including recoveries from debts 
previously. written off as bad, amount to £87,897. 15s. 4d.; to which is to be added 
undivided balance from last half-year, 422,331. 11s. 4a.; giving for distribution, £110,229. 
6s. 8d.; which the directors recommend to be appropriated as follows:—To payment of 
dividend at the rate of 9 per cent. per annum, £87,727. 10s.; to balance carried to “ profit 
and loss,” new account, (o 2,501. 16s. 8d. By sales of new shares, the paid-up capital has 
been increased by £2,560, and now or 4 to £ 1,949,500. The reserve fund has also, 
during the half-year, been increased by £1,684, premiums on the new shares, and now 
amounts to £1,191,934. During the oma half-year the branch at Feilding, in New Zealand, 
has been re- opened. 


Aggregate Balance-sheet, March 31, 1897. 
LIABILITIES. . 


Notes in ae, 4771,907 ; deposits and ae interest, 

418,690,853. 18s nis - £19,462,760 18 
Bills payable and A wl liabilities (which ‘include reserves held for 

doubtful debts and amount at credit of officers’ oe guarantee 

and provident fund) 3,825,527 15 
Paid-up capital, £ 19491500 5 3 ‘reserve fund, & I 191,934 5 ; profit and toss 

£116,922. 17s. 6d. 3,258,356 17 


426,546,645 11 3 
Contingent aaa daiie ease tae credits and endorsements as per 
contra e ° ° ° 201,007 17 7 


$26,747,653 8 10 
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ASSETS. 


Coin, bullion and cash balances, £6,154,792. 4s. 6d.; Government 
securities, £1,004,132. IIs. 34.; ge and other securities, 
£120,561 ; Queensland treasury notes, £205,586; notes of other 


banks, £12,871 ; due by other banks, £134,539. 35. 8d. . ; . £7,632,481 19 § 
Bills receivable, bills discounted, and remittances in transit . ; ‘ 3,003,522 14 7 
Loans and advances to customers s : ; 4 - : ; - 15,284,640 17 3 
Bank premises . . . . ; ‘ . = : ‘ . 626,000 O O 
£26,546,645 11 3 

Liabilities of customers and others on letters of credit and canted as per 
contra ° ° . . ° e ° ° ° 201,007 17 7 


26,747,653 8 10 








Dr. Profit and Loss, March 31, 1897. 
1897—March 31. 
Rebate (at current rates) on bills discounted, not due at this date . , £6,693 10 10 
Dividend at the rate of 9 per cent. per annum ‘ . ‘i ‘ ‘ 87,727 10 O 
Balance carried to “ profit and loss,” new account : ° . ‘ 22,501 16 8 
£116,922 17 6 
Cr. 
1896—September 30. 
By amount from last account : = : ; - . , ‘ £22,331 11 4 
1897— March 


31. 
Balance of half-year’s profits after providing for bad and doubtful debts, 
reducing the valuation of bank premises, and oe recoveries 
from debts previously written off as bad . . . . 94,591 6 2 


£116,922 17 6 





Dr. Reserve Fund, March 31, 1897. 
1897—March 3t. 
Balance 4 = ‘ ; : : : : “ F - £1,191,934 0 O 
Cr. 
ae 30. 
Balance 5 7 = . ‘ ‘ ‘ i ‘ ; . £1,190,250 0 oO 
1897—March 31. 
Premiums on new shares sold . . : ‘ ‘ ‘ ‘ 1,684 0 0 


41,191,934 0 0 





1897—March 31. 
Balance, £1,191,934. 
J. S. HARRISON, : 
FREDK. W. UTHER, i Auditors. 
J. RUSSELL FRENCH, General Manager. 
HENRY TURNER, Branch Accountant. 
Audited 15th May, 1897. 
AUDITORS’ REPORT. 


We have examined the annexed balance-sheet, made up to the 31st March, 1897, and 
report that we find the several items therein stated to conform to the balances in the general 
ledger, and to the balance-sheets of the respective branches and agencies of the bank 
collectively. 

We have counted the cash, and examined the bills and other securities held by the bank 
at the head office in Sydney, on the 31st March last, and hereby certify that we have found 
them correctly stated. 

The cash bills, and other securities held at London and at the branches and agencies in 
9 colonies on the 31st March last have been certified to as being correct by the usual 

ocuments. 


J. S. HARRISON ‘ 
Bank of New South Wales, FREDK. W. Urner, f Auditors. 


15th May, 1897. 
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DECLARATION. 


We, James Start Harrison and Frederick Wilson Uther, of Sydney, in the Colony of 
New South Wales, being duly elected auditors of the accounts of the Corporation of the 
Bank of New South Wales, do hereby solemnly and sincerely declare that the foregoing 
statement of accounts is, to the best of our several and respective knowledge and belief, a 
just, true and faithful statement of the accounts of the said corporation, and that this 
declaration is made by us after diligent and careful examination into the state of such accounts, 
as far as the same have come within our cognizance ; and we do severally and respectively 
make this declaration, conscientiously believing the same to be true, and by virtue of an Act 
of the governor and legislative council of the Colony of New South Wales, passed in the 
fourteenth year of Her present Majesty, Queen Victoria, intituled Am Act to Incorporate the 
Proprietors of a certain Banking Company, called the Bank of New South Wales, and for 
other purposes therein mentioned. 


Declared before me, this fifteenth day of May, 1897. 


WILLIAM HENRY FLAVELLE, J.P. J. S. HARRISON. 
FREDK. W. UTHER. 


At the ninety-third half-yearly meeting of the proprietors of the bank, held in Sydney, 
on 18th May, 1897, Mr. James Richard Hill, president, on moving the adoption of the 
report, said :— 

The general features of the bank’s business do not call for much comment on this 
occasion. 

The capital has slightly increased—£2,560—through our meeting a few applications for 
“remainder ” shares in the early part of the half-year, before the determination of the board 
to suspend sales which was referred to in my remarks at that period. 

Deposits have increased £240,000, and this has arisen from a general accession of business— 
open accounts have actually increased by over half-a-million, but fixed deposits bearing 
interest have decreased nearly £300,000. No doubt the falling off in the latter is due to the 
lower rates now prevailing, as some depositors probably prefer to hold their money available 
for investment in other directions. 

The bank’s deliberate policy has been to maintain rates at such a level as will keep us 
from being flooded with money which cannot be safely and profitably employed. 

Bills payable and other liabilities shew an increase of £437,000, which is entirely due to 
increased activity in the exchange branch of our business. 

On the other side of the sheet, coin, cash balances, and Queensland treasury notes, are 
approximately £480,000 less, the difference to some extent being due to expansion of our 
general advance business. 

Government securities have increased £196,000, while municipal and other securities 
have decreased £31,000. 

Bills receivable, etc., are £470,000 more, due to expansion in exchange business, and 
advances to customers have increased £517,000. Premises are unaltered ; for though during 
the half-year we have purchased some property for building purposes in Western Australia, 
we have, in accordance with our usual practice, written down the aggregate value again to the 
figures shewn. 

As must be well known to all of our shareholders living in the colonies, New South 
Wales is at present passing through a drought of a severe character. It is inevitable we fear 
that many of our customers will suffer heavy losses of stock, but, as has been stated on previous 
occasions from this chair, we endeavour to make allowance as much as possible in the conduct 
of our business for the recurrence of such seasons ; and it .affords some satisfaction, at any 
rate, to know that owing to the ramifications of our business through all the colonies, and the 
improbability of such unfavourable seasons being simultaneous in each, there are com- 
pensating elements in our business which terd to mitigate the effects of droughts as far as we 
are concerned when they do occur in any particular area: 

The recuperative power:of the colonies is so great that we can only look on such checks 
to a return to prosperous times as temporary, and I am glad to believe that there still prevails 
among our community, and I hope it will continue, a spirit of economy which was forced on 
people of all classes, either by necessity or example through the troubles of a few years back. 
Extravagance in expenditure, both public and private, was responsible in no small degree for 
those troubles, and it is equally certain that private and public economy will, if persevered in, 
prove a potent factor in retrieving the disasters of the past. 

The public mind has been much exercised of late by the large gold shipments to England, 
both of coined and uncoined metal. To those who study the question it would not be 
necessary for me to say one word on the subject, because it must be patent to them that these 
colonies being producers of gold, must export what is produced over and above our own 
requirements, to markets where it can be profitably disposed of, just as we export our wool, 
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copper, silver and other products. Those who win the gold are consumers of products that 
are in a great measure imported from other places, and which must be paid for in some form, 
and the balance of trade, allowing for interest payable on public and private indebtedness 
outside of the colonies, necessitates the banks making these shipments of gold, which have 
been the subject of comment by so many persons recently. The gold produced in the colonies 
exceeds £8,000,000 per annum, and as the amount stored with the banks is more than 
425,000,000 (equal to the reserve of the Bank of England itself), and has during the last two 
or three years accumulated to figures considerably in excess of those of former years, it will 
appeal to all of you that there is room for very considerable amounts being sent away to pay 
for goods imported to the colonies and otherwise, and yet leave ample supplies for all the 
requirements of banking business on the spot. 





i 
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BANK OF TORONTO. 


THE net profits of the bank for the year, after making full provision for all bad and doubtful 
debts, and deducting expenses, interest accrued on deposits and rebate on current discounts, 
amounted to the sum of $208,129.61 ; carried forward from last year, $82,557.79— together, 
$290,687.40. This sum has been appropriated as follows :—Dividend No. 81, 5 per cent., 


$100,000 ; dividend No. 82, 5 per cent., $100,000 ; contribution to India Famine Fund, 


$1,000 ; carried forward to next year, $89,687. 40. 


General Statement, May 31, 1897. 


LIABILITIES. 


Notes in circulation 
Deposits bearing interest 
Deposits not bearing interest 


Balances due to other banks . 


Unclaimed dividends . 
Half-yearly dividend, payable Ist June, 1897. 


gn paidup . 


co accrued on ‘ deposit receipts 
Rebate on notes discounted . 


$49,541.00 
80,461.00 


Balance of profit and loss account carried forward . 


ASSETS. 


Gold and silver coin on hand 

Dominion notes on hand 

Notes and cheques of other banks — 

Balances due from banks in Canada. 

Balances due from banks in the United States 

Balances due from agents of the bank in Great 
Britain 

Deposit with Dominion Government for security of 
note circulation ‘ 

Government municipal and other debentures | 


Loans and bills discounted . 
Overdue debts (estimated loss provided for) 
Real estate other than bank premises 


Bank premises’. . 


, $7,626,885.9 I 


1,714,363.64 


2,815.00 
100,000.00 


$2,000,000.00 
1,800,000.00 


130,002.00 
$9,687.40 


$610,138.38 
1,218,97 3.00 
428,765.21 
5,558.86 
332,081.25 


197,368.85 


73,900.00 
260,366.93 


$1 1, 568,461.03 
15,242.83 
198.00 


$1,236,168.00 


91341,249.55 
211,732.39 


102,815.00 


$10,891,964.94 


4,019,689.40 
$14,911,654.34 


$3,127,752.48 


11,583,901.86 
200,000.00 


$14,911,654.34 





BIRKBECK BUILDING SOCIETY, 


BARING BROTHERS & CO., LIMITED. 
Statement of Assets and Liabilities on June 30, 1897. 
LIABILITIES. 


Capital paid in full 41,025,000 
Reserve ‘ ; . - J . 5 ° . . : 100,000 
COMERtROCONE 5 ke ee) | SO Ro we) ope 
PIRES. s, ehiclav gin cad: Warn Beh onuet: Bueno ty 5,128,097 
Interest, commissions, cheques not presented, etc. . . . ° . 56,432 


£9,379,386 9 0 


ooo0o0°o 


Memorandum.—To contingent liabilities on foreign bills negotiated and bills discounted, 
£1,039,698. 
ASSETS. 


Cash in hand, at call and short notice . ‘x . ‘ 3 2 42,278,020 
British, Indian and Colonial Government and other securities ; : 890,300 
Bank premises. . . é : : . “ , . . 127,000 
Bills receivable . ‘i R " . i P r * ‘J 1,233,491 
Liabilities of customers on acceptances and on current accounts. FA 4,827,355 
Counting-house expenses, stamps, charges, etc. . : : : : 23,220 


oooo0o°o 


° 


£9,379,386 


a 
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BIRKBECK BUILDING SOCIETY. 


DuRING the financial year just closed the receipts have reached the large sum of £18,967,010. 
The receipts from subscriptions have amounted to £240,082, and from deposits to £14,678,767. 
The withdrawals have been £ 13,880,483, shewing a net increase on balance over the preceding 
year of £1,038,366, or a total increase since 1892 (a period of five years) of £3,438,741, after 
allowing for the large amounts withdrawn during the panic in that year. The total liabilities 
on subscriptions and deposits now exceeds nine millions—£9,113,454. The balance of assets 
in excess of liabilities amounts to upwards of four hundred thousand pounds—£400,186. 
16s. 4d. The total assets are £9,513,641. During the past year the sum of £4,317,502 has 
been invested in the purchase of Government and other stocks ; and securities to the amount 
of £3,625,952 have been disposed of : the difference bringing up the investments in convertible 
securities and ground rents, including £702,348 cash at bankers, to £8,620,913. Upwards 
of two millions of these funds—£2,158,589—are inscribed in the books of the governor and 
company of the Bank of England; the amount invested in consols and other British 
Government securities being £1,515,353- The fifteenth triennial bonus has been apportioned 
this year in accordance with the rules. The sum, with the bonus previously set aside, but not 
yet payable, will absorb £61,179. 10s. This amount is provisionally credited to all members 
holding investing shares, but the bonus is only payable provided the instalments have been 
regularly made, and then not until the shares have been ten years in existence. A further 
sum of £25,000 has been added to the permanent guarantee fund, which now stands at 
4200,000, the whole amount being invested in consols. During the past year 2,538 members 
have joined the society, whilst 2,212 current accounts and 7,173 deposit accounts have been 
opened, making a total of 11,923 new accounts. The shareholders now on the register 
number 12,760, current accounts 17,818, and deposit accounts 48,919, making a total of 
79,497 accounts now open. The number of shares in existence at the close of the year is 


65,985. 





Abstract Cash Account for the Year ending March 31, 1897. 
RECEIPTS. 
Brought from last year’s account . ; 3 : z ‘ P . £200,312,612 5 2 
Repayments on account of mortgages, £115,541. 19s. 9d. ; subscriptions, 
yao 35. 5d.; sale of stocks, bonds, etc., 43,625,952. 155. Id.; 
interest, dividends, ground rents, etc., £287,822. 10s. 3d.; entrance 
fees, £4,045. 125. 6d.; fines, £25. 1s. 11a. ; cheque books and pass 
books, £3,545. 17s. 11d.3 contingent fund fees, £1,991. 15s. ; 
register fees, £991 ; transfer fees, £80. 5s.; commission, £1,673. 
17s.6d.; rent, £250; waste paper, £11. 16s. ; deposits, £14,678,767. 
15s. 7a.; income-tax, £6,227. 125.4@. . : : ‘ ‘ . 18,967,010 2 3 
Total ‘ £219,279,622 7 5 


16* 





BIRKBECK BUILDING SOCIETY. 


DISBURSEMENTS. 






Brought from last year’s account . - £199,704,767 8 7 


Advanced on mortgage, £397,583. 1 5s. 6d. ; 3 subscriptions withdrawn, 
£210,786. 15s. 6d. ee pieaeoma and other stocks and ground rents 
purchased, £4,317,502. 4s. 1d.; interest on shares and deposits and 
discount, £220,963. 3s. 1d.; directors’ and treasurer’s fees, bank, 
finance, investment, ial and survey committees’ fees, travelling 
and other expenses, po 1,966. 175. 6d.; auditors’ fees, £300; rates, 
taxes and gas, £237. 145. 4d.; salaries and agents’ commission, 
£23,325. 7s. 8d. ; advertising and rent of station boards, £7,278. 175. 3 
printing and bill posting, £1, 384. 14s. 8d.; account books and 
stationery, £1,065. 5s. gd.; repairs, ee and miscellaneous 
expenses, £568. 5s. 7d.; stamps, £2,756. 5s. 4¢@.; law charges, 
£280. os. 9d.; Mansion House Indian kl fund, Li 105; Prince of 
Wales’ hospital fund, £105 ; bonus, £7,396. 10s. ; —e _ 
413,669,696. 115. 5a. ; 3 income-tax, £9,204. 35. 9d. . 


18,872,506 II II 


£218,577,274 0 6 





Cash at bankers 702,348 6 11 
Total : £219,279,622 7 5§ 
PROFIT AND LOSS ACCOUNT. 
Dr. 

Interest and discount £220,963 3 1 
Expense fund 39,373 8 7 
Income-tax 9,204 3 9 
£269,540 15 5 
Bonus 7,396 10 oO 

Balance profit from last year’s account, 4 37048. I 3 ads "additional 
profit this year, £29,728. 35. . 400,186 16 4 
Total £677,124 I 9 


vr. 
Balance from last year’s account 
Interest and — fund, 43001437. 16s. “des ; income- ax £6 227 
12s. 4d. 
Total 


BALANCE SHEET. 
LIABILITIES. 


Subscriptions } withdrawable on demand { 


Deposits 


Total liabilities 
Balance in excess of liabilities 
The balance is appropriated as under : 











Permanent guarantee fund . ‘ ° ‘ ° : ‘ £175,000 0 oO 
Amount added 31st March, 1897 e ‘ " i . re 25,000 0 0 
Total permanent guarantee fund . P $200,000 © oO 
Bonus previously allotted on Shares but not yet payable ° 22,919 12 6 
Fourteenth bonus declared, being at she rate of 10s. » 58. and 
2s. 6d. respectively per "share per annum, on all investing 
shares in existence on the 31st March, 1897 ° ° 38,259 17 6 
Temporary reserve to the credit of next account " ; ; 139,007 6 4 
£400,186 16 4 
Total 








£370,458 13 4 
306,665 8 5 
£677,124 I 9 





£858,007 I 7 
8,255,447 16 8 


£9,113,454 18 
400,186 16 4 


w 


£9,513,641 14 7 
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ASSETS. 
Balance due on mortgages, with interest to 31st March, sual : . £887,1 160 13 $ 
Ditto, with interest more than twelve months in arrear . : : 3,825 9 
Estimated value, £6,655. 
Phe ss) se eee ww 1,742 4 6 
Estimated value, £2,400 
£892,728 6 10 
Investments . * ‘ . ° ° " 8,620,913 7 9 
These funds are invested as under P 
Consols, treasury bills, Bank of England stock, local loans, E jan three per 
cents. guaranteed by the British Government. + £1,515:353 19 3 
Indian stocks, French and Italian rentes, Prussian = German 
bonds, etc. . ° ° + 1,451,628 rr g 
Colonial inscribed stocks and bonds - ae ee 930,823 13 6 
American United States railways, nents, © ete.) eae! (e's 417,958 16 10 
British and Colonial railways ae = Oe 38,615 7 7 
Foreign railway obligations, bonds, et etc. ‘ " ° 339,206 11 7 
Corporation stocks and bonds, and financial trusts . ‘ . 1,043,656 14 5 
Indian and Colonial banks, deposits ee ee ak 49,080 0 0 
New River Company (adventurers’ > ‘ > . : 94,350 © 
Gas, water and miscellaneous stocks 3 ; . . 941,147 12 FY 
Ground rents and bank premises a a aa oer age 496,744 2 


47,918,565 0 10 
Cash at bankers . . ‘ ‘ A . a ; ° 702,348 6 11 


48,620,913 7 9 





Total assets . 49,513,641 14 7 








> 
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BRADFORD DISTRICT ‘BANK, LIMITED. 


THE directors have pleasure in presenting the accompanying balance-sheet and statement 
of accounts to the 30th June last. After payment of current expenses and making provision 
for bad debts, the profits amount to £18,765. 14s. 11d., which, added to £6,518. 135. 5d., the 
balance brought from last account, makes £25,284. 8s. "4d. Out of this amount the directors 
recommend the payment of a dividend of £2. 2s. 6d. per share, free of income-tax, which will 
require £18,085. 17s. 6d., a transfer of £500 in reduction of the bank premises account, and 
to carry forward £6,698. 10s. 10d. to next account. 


Balance-sheet, June 30, 1897. 








~ LIABILITIES. 
Capital called up, viz :—£35 ” share on — I shares . q 4 : £297,885 0 0 
Reserve fund ; = . 5 7 ‘ 200,000 O O 
Unclaimed dividends . _ : oO 
Amount due to customers on current, deposit and other accounts " : 1,421,583 15 3 
Profit and loss—balance of this account S ‘ 3 ‘ ‘ : 25,284 4 
41,944,757 © 7 
————— 
ASSETS. 

Cash and bills on hand, and with London agents and brokers at call, 
investments on debentures, etc. i ‘ £813,089 3 6 
Amount due from customers on current accounts a. P R = ‘ 1,108,754 9 6 
Bank premises, Bradford and — ; : . ‘ - 22,763 Il 7 
Stamps on hand . :. ‘ ‘ : ‘ ‘ 149 16 oO 
41,944,757 © 7 


BRADFORD OLD BANK, LIMITED. 


THE profits for the half-year—provision having been made for bad and doubtful debts— 
amount to £27,856. 145. 8d., subject to deduction of income- tax, viz., £504. 75. 8d., leaving 
a net profit of £27,352. 7s., when the balance from last half-year is added, viz., £ 3,670. 7s.1d., 
there remains to be dealt with 431,022. 14s. 1d. The directors have added to the reserved 
surplus fund (increasing that fund to £166,500) £2,500, and they recommend that a dividend 





° 
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at the rate of 9 per cent. per annum, clear of income-tax, be paid on Tuesday, 3rd August next, 
amounting to da 22,500, and that the balance be carried forward, viz., £6,022. 145. Id.— 
431,022. 145. Id. 

Balance-sheet, Fune 30, 1897. 


LIABILITIES. 

Share capital :—25,000 shares of £50 each ; with £20 » share paid up £500,000 0 O 
Reserved surplus fund . : = : 164,000 0 O 
Deposits, £1,112,474. Is. 3 credit belenoes on cnmeunt anseitn, drafts on 

London agents, etc., £ mented 16s. Id. . ; ‘ ; 2 ‘ 3,069,663 17 I 
Unpaid dividends . ‘ ‘ ‘ 7 : ‘ ; : 655 18 6 
Rebate on bills. 4 ; ‘ - é ‘ ‘ ‘ 1,459 6 10 
Liability on endorsements per denen ‘ : - 16,050 3 7 


Profit and loss account :—Balance from account -" 3Ist December, 1896, 
43,670. 7s.1d.; profit this half-year, £27,856. - 8d., less income- 
tax, £504. 75. 8d.—£27,352. 75... 31,022 14 1 


43,782,852 0 1 





ASSETS. 


Cash at head office and branches, £105,725. 18s. 2d.; money at call at 
London and other bankers, £325,290. 16s. $d. ; bills of exchange on 
hand, £428,696. 7s. 2d.; investments in consols, railway and other 
debenture bonds and stocks, Colonial Government securities, county 
and district council and other bonds, shares and debentures in joint 
stock companies, £ 589,143. 3s. 8d. ; in freehold renageen £82, ou 





45. 10¢.— £671,8 33- 8 41,531,546 Io 3 
Loans on stock and ro Si bales . 5 ‘ i ; 404,457 5 7 
Advances on current accounts A ‘ ; ; P ‘ 1,751,833 5 8 
Liability of customers on endorsements per contra . . : : ; 16,050 3 7 
Stamps onhand . : , . : = : : : : , 526 4 10 
Bank premises ° : , : ; ‘ " ‘ . . ; 78,438 10 2 

43,782,852 O 1 





BURTON UNION BANK, LIMITED. 


THE directors have pleasure in submitting to the shareholders the usual statement of the 
affairs of the bank for the six months ending the 3oth June. After making due provision for 
bad and doubtful debts, rebate, payment of income-tax, and transferring £500 to the pension 
fund, the net profits, including £6,749. 9s. 2d., brought forward from last half-year, amount to 
421,275. 135. 11a., which have been divided as follows :—Half-yearly dividend at the rate of 
IO per cent. per annum, £6,500 ; bonus of 8s. per share, £5,200; bank premises and property 
depreciation fund, £1,000; to be carried forward to next account, £8,575. 135. 11d. 


Balance-sheet, June 30, 1897. 


LIABILITIES. 
Paid-up capital . ‘ ; : : ‘ ; ; . £130,000 0 oO 
Reserve fund as exhibited in last statement ‘ . - : ; ‘ 130,000 O O 
Notes in circulation = : 16,690 0 O 
Amounts due by the bank on 5 cumnenit, daca, ona othe: accounts, and 
fund to provide for bad and doubtful debts : , : 1,833,377 4 1! 
Net profits from 31st December, 1896, to 30th June, 1897, including 
6,749. 9s. 2d. brought from last half-year’s profits . 21,275 13 II 


42,131,342 18 Oo 

















CANADIAN BANK OF COMMERCE, 


ASSETS. 


Cash at head office and branches, money at the bank of England, at call 
and short notice, not exceeding fourteen days, and bills of exchange 

Government and Indian guaranteed stocks, English 9 debenture 
and preference stocks, and other securities : 

Loans and advances on current accounts 

Bank premises at head office and branches 

Other freehold and leasehold properties 


PROFIT AND LOSS ACCOUNT. 
Dr. 


Current expenses, including directors’ remuneration, salaries, omen 
taxes and incidental expenses, at head office and branches 
Balance, being net profit ; : ; : , 


Cr. 


Gross profits after met for bad and doubtful om and } en 
rebate ‘ 


Balance brought down . 
Balance of undivided profits, brought from 31st December, 1896 . 


Carried to balance-sheet above 


2 
— 





CANADIAN BANK OF COMMERCE. 


General Statement, May 31, 1897. 


LIABILITIES. 

Notes of the bank in circulation 

Deposits not bearing interest, $3,026,385. 743 . deposits bearing interest, 
including interest accrued to date, $16, 328, 571. - ‘ < 

Balances due to other banks in Canada . 

Balances due to agents in Great Britain . 

Dividends unpaid . 

Dividend No. 60, ayable Ist June 

Capital paid-up, $6,000,000.00 ; rest, $1,000, 000. 00 ; balance of profit 
and loss account carried forward, $20,479. 27 


ASSETS. 


Specie, $495,394.14 ; Dominion notes, $829,653.25 

Deposit with Dominion Government for security of note circulation 
Notes of and cheques on other banks ‘ 
Balances due by other banks in Canada. 

Balances due by agents of the bank in the United States 
Balances due by foreign correspondents . 

Canadian Government securities, municipal and other bonds . 
Call loans on stocks and bonds . ; 

Time loans on stocks and bonds 

Other current loans and discounts . : 

Overdue debts (loss fully provided for) . 

Real estate (other than bank — * 

Mortgages . 

Bank premises and “furniture « 

Other assets 


225 


£647,069 4 


> 


453,331 2 
999,288 13 
13,881 


3 
17,772 15 


Onwue 


° 


£2,131,342 18 





45,543 8 8 
14,526 4 9 


£20,069 13 § 





£20,069 13 § 


£14,526 4 9 
6,749 9 2 





421,275 13 11 





$2,550,203.00 
19,354,957-03 
16,071.23 
413,552.51 


1,347-92 
210,000.00 


7,020,479-27 
$29,566,610.96 





$1,325,047.39 
160,195.90 
736,167.45 
99,321.30 
4:475,134-49 
52,830.63 
4,100,894.81 
2,222,984.64 
696,137.00 
14,486,491.02 
192,903.66 
46,808.66 
127,063.86 
756,071.46 
88,558.69 


$29,566,610.96 








CITY BANK. 


CARLISLE AND CUMBERLAND BANKING COMPANY, LIMITED. 


ANNEXED is the balance-sheet of the accounts of this bank, as made up to the 3oth June 
last. The directors have resolved that an interim dividend be paid at the rate of 8 per cent. 


for the half-year. 


General Balance-sheet for the Half-year ending June 30, 1897. 


LIABILITIES. 
Capital . : 
Reserve fund 
Notes in circulation 
Amount due by the bank on 1 current, deposit and other accounts, and 
fund to provide for bad and doubtful debts , é : : 
Balance of profits from 31st ohne —. 
Net profits for half-year 


ASSETS. 

Cash at head office and branches, money at call and bills of exchange 

Reserve fund invested in consols, Manchester corporation stock, and 
British railway debenture and preference stocks ‘ 

Investments in British railway debenture, preference and ordinary stocks, 
and corporation stocks ‘ 

Short loans at notice against railway and other stocks 

Loans and advances on current accounts . 

Bank premises at Carlisle, — Applehy, Keswick, , Longtown and 
Penrith 

Properties on rental 


——~———— 


(MESSRS.) CHILD & CO. 


Statement of Assets and Liabilities, July 9, 1897. 


LIABILITIES. 
Amount due to customers on current and — accounts 
Capital . : ; : ; 
Reserve fund 


ASSETS. 
Cash in hand and at the Bank of England 
Money at call and short notice ‘ 
Consols, bank stock, epee stocks and other approved ‘securities . 
Loans to customers 
Bank premises 


 — 


CITY BANK, LIMITED. 


£100,000 
80,000 
22,545 
848,184 


4,346 
8,688 


£1,063,764 0 9 


£96,211 6 
80,000 0 


99,412 0 
100,200 2 


664,490 17 


15,600 oO 
7,849 15 


41,063,764 0 


eee tan eereneenenrememar 


42,268,728 12 10 
500,000 0 O 
137,071 4 9 


42,905,799 17 7 
a 


£374,848 19 
80,000 oO 
1,180,267 16 
886,483 1 
84,200 oO 


£ 2,905,799 17 


a 


THE directors present to the shareholders the annexed balance-sheet and profit and loss 
account for the half-year ended 30th June, 1897, showing that, after providing for interest on 
deposit accounts and for bad and doubtful debts, the gross ’ profits, with £14,287. 5s. 9d. 
brought forward from the last account, amount to £126,913. 5s. 10d. Provision being made 
for current expenses, and rebate on bills discounted not yet due, the directors declare a 
dividend, free of income-tax, at the rate of £9 per cent. per annum on £1,000,000, the capital 
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paid up, and carried forward to the next account £15,102. The directors have to report that 
during the six months just ended a branch of the bank has been opened at No. 20 Eastcheap, 
E.C., and that arrangements have been made for opening branches at an early date at the 
following places :—Bishopsgate Street Without, E.C., Streatham Hill, S.W., Richmond, 
S.W., Croydon, S.W. 
Balance-sheet, June 30, 1897. 
LIABILITIES. 

Capital paid up, viz., £10 - share on — shares . ; “ . 1,000,000 
Reserved fund are a H 500,000 
Current and deposit accounts . 4 . 8,268,474 
Acceptances against cash in hand, bankers’ bills, approved securities, etc. 1,737;257 
Liabilities on foreign bills negociated 3.495 
Profit and loss account, viz. :—Undivided profit brought forward from 

last half-year, £ 14,287. 55. 9d. ; since added, after — for bad 

and doubtful debts, £112,626. os. 1d. a 2 5 : 126,913 


411,636,141 
emerges spammers A are crater 
ASSETS. 
2} per cent. consols, Treasury bills, East India debentures, etc. - 41,531,885 
Cash in hand and at Bank of England, £1,030,535. 6s. 5¢.; at call 


, £695,000 1,725,535 
Bills discounted, £1 1,332, 703. 17s. 6d. ; loans, advances, etc. v3 5,070,626. 

55. 4d. - 6,403,330 
Liabilities of customers for acceptances per contra . ‘ 1,737,257 
Liabilities of customers for endorsements on — bills 5 negociated per 

contra ° ° 35495 
Bank premises : head office and branches. : : . ; . 177,445 
Current expenses . . . . 3 ‘ : = ‘ = ‘ 57,192 


411,636,141 


n Profit and Loss Account for the Half-year ending June 30, 1897. 
r. 
Current expenses, including salaries, rent, stationery, directors’ 

remuneration, proportion of building expenses, income-tax, etc. . . 457,192 6 
Amount carried to profit and loss new account, being rebate on bills 

discounted not yet due. 9,618 19 
Dividend account for the ayment of a dividend at the rate of £9 per 

cent.~per annum on 41,000,000, amount of -_ -up ee upon 

100,000 shares . ; 45,000 oO 
Undivided profit transferred to profit and loss new account . : ° 15,102 0 


£126,913 5 10 


Cr. 
Balance brought down, viz. :—Undivided profit brought forward from 
last half-year, £14,287. 5s. 9d.; since added, after — for bad 
and doubtful debts, £112,626. os. 1d. ‘ j £126,913 5 10 
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COLONIAL BANK. — 
Debts and Assets of the Corporation, on December 31, 1896, viz. :— 


DEBTS. 

Paid-up capital . : ; : P : ‘ - r : 2 4,600,000 
Reserve fund ° ; : “ ‘ : : . : , 150,000 
Notes in circulation , ‘ A . a ‘ ; 422,278 
Deposits at interest and on current account fo e 5 ; f 1,789,008 
Bills payable and other liabilities . 1,325,486 
Balance of profit from last half-year, £9, 542. IIs. 5d.; ; net profit for half. 

year ending 31st December, 1896, £19,028. 12s. . 28,571 


a 
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ASSETS. 

Specie . : 7 : £417,602 8 
Cash at London bankers, and at ‘call and short. notice F : 174,638 6 
English and Colonial Government and other investments held in 

London . ; ; ; ‘i 7 i 5 - ‘ a 521,531 12 
Bills receivable, etc. : a é ‘ ; : . 1,214,844 7 
Due in the Colonies on current accounts 221,423 6 
Bills discounted in the a bills in transit, and advances ¢ on security, 

etc. . ; 1,740,304 18 
Bank premises and furniture i in London and the Colonies ; ; " 25,000 O 


I 


£45315,344 19 


PROFIT AND LOSS ACCOUNT. 
Dr. 


Expenses in London office and at fifteen branches and agencies. : 434,489 6 10 
Income-tax 5 ome) 


Balance . : ; 2 : ; : : ; , ; . : 28,571 3 5 
£63,960 10 3 


Cr. 
Brought forward from last half-year . ‘ . £9,542 11 5 
Gross profits after providing for bad and doubtful debts ‘ ‘ A 54,417 18 10 


£63,960 10 3 


Out of the preceding balance, amounting to £28,571. 3s. 5d., the directors recommend the 
payment of a dividend of 3 per cent. for the half-year ended 31st December last, free of 
income-tax, which will require £18,000, leaving £10,571. 3s. 5d. to be carried forward to 
the next half-year. The continued shrinkage in the value not only in sugar, but of most of 
the chief products of the West Indies, has been severely felt throughout those Colonies, and has 
been a constant source of anxiety to the directors. In addition to the natural falling off in 
the profits of the bank, brought about by this cause, it has been necessary to further write 
down some accounts which had previously been considered sufficiently provided for. The 
directors have, in accordance with their custom, provided for all ascertained losses, but unless 
some improvement takes place in the condition of affairs in the West Indies it will no doubt be 
necessary to make some further provision, for which, however, the reserves are amply 
sufficient. The report of the Commission appointed to look into the affairs of the West 
Indian Colonies, especially with regard to the sugar interest, is anxiously awaited, and will, it 
is expected, disclose a serious and unsatisfactory situation. Seasons generally have been 
favourable, though in Jamaica a severe drought caused much distress, especially to cattle 
breeders and fruit growers. 


ee 


CRAVEN BANK, LIMITED. 


THE directors of the Craven Bank, Limited, beg to lay before the members statements of 
the liabilities and assets of the company, and of the profit and loss account, for the half-year 
ending June 30th, 1897. These statements have been duly certified by the auditors, and will 
be presented for confirmation at the ordinary general meeting to be held on Wednesday, 
July 28th. The profits for the half-year, after making provision for bad and doubtful debts, 
and for the payment of income and property tax, and after deducting discount of bills on 
hand, amount to £19,646. 13s. 6d., which, being added to the balance brought from the 
previous half-year, makes £25,945. 10s. 8d. available for distribution. The directors have 
transferred £3,000 to the credit of the reserve fund, and they propose, subject to the approval 
of the members, to declare a dividend of 10s. 6d. per share (free of income-tax), amounting 
to £15,750; to apply £500 in reduction of the bank premises account, and to carry forward 
to next half-year the balance of £6,695. 10s. 8d. 





GLAMORGANSHIRE BANKING COMPANY. 


Balance-sheet, June 30, 1897. 
LIABILITIES. 
Capital—30,000 shares of £30 each, £900,000; amount paid up at 47 
per share on 30,000 shares . £210,000 
Reserve fund, £115,000 ; transfer from profit and loss account, 4 3,000 118,000 
Due by the bank on deposits, current account balances, etc. . ° 2,823,304 
DEE 668 6s Sr) gene ww 85,776 
Rebate on bills Soke. 6 bh * doo ok ae. Pee 467 
Profit and loss account . ‘ ‘ a ‘ Z ; 5 r A 22,945 


Mm); OorWwWoOdd 
_ 


— 
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£ 3,260,494 
ASSETS. 


Cash in hand : i i ‘ - - £105,558 
Cash at bankers, at call and at notice ‘ 2 ‘ - . ‘ ‘ 183,479 
Bills of exchange . 127,208 
Investments :—£ 100,000 23 “consols, £96,547. Is. "6d. ; debenture and 

preference stocks, etc., £318,251. Os. : : 414,798 1 
Loans on railway and other stocks 2 . ° , . . . 103,356 1 
Bank premises. ° ° . ° . . . . : 75,416 6 
Advances to customers . ° . ° ° : ° ° : : 2,249,470 10 
Value of stampsonhand . ° . . . , . . . 1,207 14 


43,260,494 8 
Profit and Loss Statement, for the Half-year ending June 30, 1897. 


Dior woow oun 


vr. 
Transfer in reduction of bank “ave account . . ‘ : : #500 0 
Transfer to reserve fund “ 3,000 O 
Proposed dividend of tos. 6d. per share on 32,000 shares, free of 
income-tax . ‘ j 15,750 0 O 
Balance to next account ‘ ‘ - ; ‘ ‘ . . 6,695 10 8 


£25,945 10 8 
ce pilin» 


Balance from last account. £6,298 17 2 
Net profits for the half-year, after providing for bad and doubtful debts, 

and for income and property tax, and after deducting discount of 

bills on hand . ° ° . 2 - ; 5 ‘ ‘ 19,646 13 6 


a £25,945 10 8 





GLAMORGANSHIRE BANKING COMPANY, LIMITED. 


THE profits for the half-year ended on the 31st December, 1896, £11,718. 12s. 11d., were 
duly applied as resolved at the general meeting held on the 19th day of January last. The 
net profits for the half-year, as shewn by the accounts, are 410. )781. Os. 84. The directors 
recommend that this sum be applied as follows, viz.:—£6,154 in paying a dividend at the 
rate of £10 per cent. per annum, free of income-tax, on the preference and ordinary shares 
of the company; £2,500 to be added to the reserve fund, and invested in Government 
securities, and the balance of £2,127. Os. 8d. to be transferred to the bad and doubtful debt 
account. : 

Balance-sheet for the Half-year ended June 30, 1897. 
LIABILITIES. 
16,927 £5 preference shares, £2. 10s. paid, £42,317. 10s.; 32,233 £30 

ordinary shares, £2. 10s. paid, “Feo 80,582. IOS. ; ” £ 30 — 

shares, £1. 17s. 6d. paid; £180 £123,080 
Reserve fund (invested in Government securities) . ‘ ‘i ‘ 103,000 
Drafts on London bankers outstanding . ° 7,431 
Liabilities by endorsement of bills negotiated for customers ; 1,335 
Deposits, current and other accounts ete ane saiaaie he 648. 

45. 2d.) é = = : 

Unclaimed dividends 
Rebate on undue bills 


‘ : ; : ‘ : : : : 552 
Profit for the half-year . ; a ; . y ; : . ; 10,781 


1,498,213 
148 
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41,744,541 4 
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ASSETS. 


Bills discounted, advances on current accounts, etc. 41,032,889 3 
Cash in hand and at bankers and brokers, £388,618. I2s. 8d. ; British 

Government securities, £103,000; British Government securities, 

English railway securities, colonial bonds, etc., £199,998. 2s. 5d... 691,616 15 
Liability of customers for endorsement on bills negotiated as per contra 1,335 5 
Freehold premises at Swansea, Neath, Aberavon and Llandilo  . ‘ 18,700 0 


41,744,541 


4 
fl 


HALIFAX COMMERCIAL BANKING COMPANY, LIMITED. 


THE directors have to submit to the shareholders a statement of the liabilities and assets of 
the bank on the 30th June last. They have to report that, after making provision for bad and 
doubtful debts, rebate on bills and interest on deposits, the net profit is £13,388. 12s. 2d., 
including the sum of £550. 4s. 2d. brought forward from the previous year. An interim 
dividend of 8s. per share was paid in January last, leaving an available balance of 47,388. 
12s. 2d., which the directors propose should be appropriated as follows :—A dividend of 8s. 
per share (making 8 “g cent. for the year), 6,000 5 balance carried forward to new 
account, £1,388. 12s. 





Balance-sheet, June 30, 1897. ° 


LIABILITIES. 
Capital stock 7 : ‘i , ; ‘ . ; ‘ a . £150,000 


. Reserve fund ‘ 3 ‘ ; & 2 r ; 50,000 





Deposits and credit balances ~ - ‘ P > ; ‘ : 1,016,782 
Rebate on bills and interest on deposits: , " - : x ; 5,559 I 
Notes in circulation 7 " : ‘. ‘ 3 8,505 
Shareholders’ dividend account ‘ . " : 135 
Balance of profit and loss account, £ 13; 388. 125. 2d. ; fess interim 

dividend paid January last, £6,000 ; , : r 7;388 


ASSETS. . 
Bills of exchange . ‘ ‘ : ; ‘ ; - : £146,946 14 II 
Advanced on current accounts ‘ " 7 789,283 17 
Investments in railway debentures, stock, colonial bonds, etc. bi ater done 175,189 15 
Bank premises account . < R ‘ ‘ : ? : ‘ E 18,148 5 
Stamps on hand . ° . ° : ‘ : : 1247 63 
Cash on hand and at call. ; ‘ ‘ : : ; ; P 108,665 7 


41,238,371 2 





IMPERIAL BANK OF CANADA. 


Dr. Profit and Loss Account, May 31, 1807. 
Dividend No. 43, 4 per cent. (paid 1st December, 1896), $78,544.00 ; 

dividend No. 44, 4 per cent. (payable 1st, June, 1897), $78,544.00 ; 

bonus of 1 per cent. (payable Ist June, 1897), ——— ; $176,724.00 
Written off bank premises account . ; . 11,890.49 
Balance of account carried forward 2 5 : ‘ ; ‘ ; 53,393-18 


$242,007.67 


Cr. 
Balance at credit of account 30th May, 1896, brought forward . $52,811.40 
Profits for the year ended 31st May, 1897, after deducting charges of 

management and interest due to depositors, and after making full 

provision for all bad and doubtful debts and for rebate on bills under 

discount . : = ; 189,196.27 


$242,007°67 
REST ACCOUNT. 
Balance at credit of account, 31st May, 1897 . : , i ‘ . $1,156,800.00 





IMPERIAL OTTOMAN BANK. 


Twenty-Second Annual Balance-sheet, May 31, 1897. 


LIABILITIES. 


Notes of the bank in circulation 

Deposits not bearing interest, $1,955, 543.00 ; deposits ‘bearing interest 
(including $39,842.00, being amount of interest accrued on — 
receipts to date) $7,827,084.27 . é ‘ ‘ 

Due to other banks in Canada 


Total liabilities to the public . 

Capital stock (paid up) . 

Rest account, $1, 156,800.00 ; ‘contingent account, $40, 005. 5 53 dividend 
No. 44 (payable Ist June, 1897), 4 per cent. and bonus I per cent., 
$98,180.00 ; former dividends unclaimed, $100.00; rebate on bills 
discounted, ” $32, 615.00 ; balance of profit and loss account carried 
forward, $53, 393-18 . . ‘ : a 


ASSETS. 


Gold and silver coin, $529,953.63 ; Dominion Government notes, 
$887,827.00 . ‘ 

Deposit with Dominion Government for security of note circulation 

Notes of and cheques on other banks . : : 

Balance due from other banks in Canada 

Balance due from agents in foreign countries . 

Balance due from agents in the United Kingdom . 

Dominion of Canada debentures, $243,390.65 ; provincial, municipal 
and other debentures, omy: 072.17 ; Canadian, British and other 
railway securities, $1,205,863.50 3 . “ ; 

Due by provincial governments 

Loans on call, secured by stocks and debentures 


Other current loans, discounts and advances . 

Overdue debts (loss provided for) . 

Real estate, the property of the bank (other than bank premises) 

Mortgages on real estate sold by the bank 

Bank premises, including safes, vaults and office furniture, at head office 
and branches . : ; ‘ 

Other dsets, not included under foregoing heads . 


a. 
~ 
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$1,337,738.00 


9,782,627.27 
1,273-40 


11,121,638.67 
1,963,600.00 


1,381,093.73 
$14,466,332.40 


$1,417,780.63 
84,675.00 
351,365.12 
271,296.07 
413,566.53 
275,815.83 


2,471,326.32 
18,704.84 
978,835.30 


$6,283,415.64 
7,638,219.50 
39,946.43 
56,486.39 
91,178.16 


310,000.00 
47,086.28 


$14,466,332.40 


THE accounts, made up to 31st December, 1896, after making due allowance for bad and 


doubtful debts, show net profits of £297,772. 3s. 5d., which, added to the balance brought 
forward from last year, gives £305,959. Os. Id. at the credit-of the profit and loss account. 
Of this sum the committee recommend a distribution of Ios. per share, equal to 5 per cent. 
on the paid-up capital of the bank. This leaves £55,959. Os. 1d. After deducting from this 
a sum of £29,777. 4s. 4d., required by the reserve fund in accordance with the statutes, there 
remains £26,181. 15s. gd. to be carried forward to the current year. The state of affairs in 
the East has been prejudicial to business, and the bank, in common with other institutions, 
has suffered thereby, but if the present efforts towards the settlement of final peace between 
Turkey and Greece be successful, a period of greater commercial activity and prosperity 
may be anticipated. During the year 1896, the only operation of importance to which the 
committee have to draw attention, was the introduction of the Ottoman 5 per cent. loan 
of 1896. It is with great regret that the committee have to record the death, in November 
last, of Mr. Pascoe Du Pre Grenfell, who had been associated with the bank from its 
creation, and whose great knowledge and experience of business were — at the disposal 
of the bank. 











IMPERIAL OTTOMAN BANK. 


Liabilities and Assets of the Imperial Ottoman Bank, December 31, 1896. 


LIABILITIES. 
Capital, £ 10,000,000 ; less—not called up, £5,000. 45,000,000 
Bank notes in circulation, £566,688. 3s. 8d. ; bills. payable, £968,056. 
45. 9d@.; current accounts of sundries, £5,218, -_ sai 34-5 — 
for fixed terms, £614,127. IIs. 3d. . . 7,366,937 
Statutory reserve . ; 558,835 
Profit and loss (including 48, 186. 16s. 8d. brought from last account) ‘ 305,959 


413,231,731 I1 10 


ASSETS. 


Cash in hand at Constantinople and branches, 41,597,754. 19s. 5d. ; 

money at call, £227,581. 9s. 3a. ; bills receivable, £633,136. 3s. 6d. 42,458,472 
Investments—English and French Gov ernment, and guaranteed 

securities, £956,631. 14s. 2d.; other securities, £: 3,804,850. 35. 5a.— 

44,761,481. 17s. 7d. ; current accounts of sundries, £1,912,397- 145. ; 

advances on securities, £21590%704- IIs. 4d@.; bank premises and 

furniture, £169,323. 65.9¢. . ; 3 : : ‘ : 9,433,907 9 
Statutory advance to the Government : . . . : ‘ i 18 
Participations in advances to the Government ° ‘ F : ; 393,884 II 
Current account with the Government . ; ; : : : : 36,376 oO 


413,231,731 II 10 
Profit and Loss Account, from January 1 to December 31, 1896. 


Ten per cent. of profits carried to statutory reserve fund ‘ £32,795 8 6 
One-twentieth of the balance provided by the statutes to be appropriated 

to the founders of the bank . 2,257 18 10 
One-twentieth of the balance provided by the statutes to be appropriated 

to the administrators of the bank. . 2,257 18 11 
Dividend of 12s. - _— = July, visa 
Balance 


£345,498 2 11 


Cr. 
Balance at 31st December, 1895, as rendered ‘ < ‘ : ; £345,498 2 11 


Balance ; ; ; : r £8,186 16 8 
Profits for the year " ending 3Ist December, 1896 ; . F ; : 207,772 3 5 


£305,959 0 1 


The annual general meeting was held on the 30th June, at Winchester House, Lord 
Hillingdon presiding.—The chairman, in moving the adoption of the report, said that the 
condition of affairs during the year was not favourable to banking and commercial under- 
takings, and he thought that under the circumstances the dividend of § per cent. which they 
proposed must be considered satisfactory. The opening of 1896 showed some slight 
improvement, and during the spring there was a general development, until, in the month of 
May, they were able to issue on behalf of the Turkish Government a loan of £ 3,200,000, 
now known as the 1896 loan. It was issued in Paris, and, based as it was on good securities, 
promised to be a success, but the untoward events of August, which plunged Turkey again 
into a state of political excitement, affected that as well as all other Turkish securities. He 
must mention that this was the first loan for some time to which the Turkish Government 
had given fresh revenues, and had thereby taken away some of their means of conducting 
their civil and military administration, and had done this at a time when it was currently 
reported that all the resources of the Empire had been pledged. In the month of August 
the bank was the scene of an incident almost unparalleled in the history of European 
banking. A band of Armenian fanatics in open daylight made an attack on the bank, which 
caused the death of some of their servants and severe injury to several others. Their object, 
as stated by them, was no desire to seize its property, but to call the attention of the Govern- 
ment and the people of Europe to the Armenian troubles. The attack on the bank arrested 
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all progress, and the close of 1896 was to those who took an interest in Turkey one of 
deeper gloom and depression than had occurred for years. That gloom continued in the 
spring, when the difficulties in Crete were added to the other troubles, and the time of 
suspense was only terminated by the declaration of war in April. The result of that war 
had been to considerably improve the financial and commercial outlook at Constantinople. 
It had proved without a doubt the great military character of the Turkish soldier, and also 
the financial power of the Turkish Government. In less than six weeks the Sultan was able 
to mass 200,000 men in Thessaly and Epirus, and that feat—one which would have done 
credit to many a greater power—was accomplished without any special war loan, with the 
exception of an advance of £350,000 made by the Lighthouse Administration. Even this 
advance of £350,000 was not really necessary, because during the whole war the Turkish 
Government had £360,000 to their credit on the account of the National War Subscription. 
The war had proved that they were right in the action they had always taken in urging 
railway construction. The line from Constantinople to Salonica, made under their auspices, 
and much criticised at the time, had proved of enormous importance to the Empire. He 
trusted that the success that had followed their development of railways might induce the 
Government to go on with the good work in order that the agricultural produce of the 
interior might be more readily conveyed to the coast. With regard to the future, he trusted 
that they might hope for a revival of commercial and financial prosperity. They had had 
two years of depression and stagnation. There was one thing that the war had produced, 
and that was a return of national self-confidence, and they might hope that as a consequence 
they might have a revival of trade and commerce.—The report was agreed to. 





LONDON AND MIDLAND BANK, LIMITED. 


THE directors report that the net profits for the half-year ending 30th June, 1897, after 
payment of expenses and making provision for all bad and doubtful debts, amount to 
£121,302. 11s. 10d., to which has to be added the balance of £40,213. 8s. 2d., brought 
forward from last account, making together a total available for distribution of £161,516. 
which the directors have appropriated as follows :—Interim dividend at the rate of 16 per 
cent. per annum for the half-year ending 30th June, 1897, payable 31st July next, £85,703 ; 
bank premises redemption fund, £10,000 ; officers’ pension fund, 45,000 ; balance to be carried 
forward to next account, £60,813—£161,516. Mr. J. A. Christie having expressed a wish to 
retire from the office of joint general manager, the directors have unanimously elected him to 
a seat on the board. They desire to place on record their appreciation of the valuable 
services, he has rendered to the bank during a connection of twenty-six years. The thanks 
of the directors are due to Mr. Alfred Marks, the London manager of the bank, for his long 
and efficient services, he having now availed himself of the arrangement for his retirement 
made on the amalgamation with the Central Bank of London, Limited. The directors have 
appointed Mr. J. M. Madders, formerly Birmingham manager, and Mr. S. B. Murray, 
formerly chief inspector, as assistant general managers. The business of the Channel Islands 
Bank, Limited, has been amalgamated with this bank as from the 31st December, 1896. 
Provisional agreements have been entered into, whereby the business of the Huddersfield 
Banking Company, Limited, will be amalgamated with this bank as soon as the necessary 
resolutions have been passed. Sir Joseph Crosland, the chairman of the Huddersfield 
Banking Company, Limited, has been offered a seat on this board. Branches of the bank 
have been opened during the half-year at Barnsley, Nuneaton and Southampton. Branches 
will shortly be opened at Coleman Street and New Bond Street, London, Cheltenham, 
Gloucester and Newcastle-on-Tyne. 


Balance-sheet, June 30, 1897. 


LIABILITIES. 


Capital paid up, viz., £12. 10s. per share on 85,703 shares of £60 each £1,071,287 10 
Reserve fund ‘ t ; ’ 7 i ; : : . , 762,000 
Interim dividend payable on 31st July, 1897 : : : < : 85,703 
Balance of profit and loss account, as below . : - ; : : 60,813 
Current, deposit and other accounts “ F . : ‘ : . 17,062,167 
Acceptances on account of customers. “ : : ; : : 115,901 


419,157,872 
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ASSETS. 


Cash in hand and at Bank of England, £2,571,293- 8s. 7¢.; money at 

call and at short notice, £1,552,599. 35. 2d. - £4,123,892 
Investments—2$ per cent. consols, £1,211,124. ; . British, Indian and 

Colonial Government stocks and bonds, Egyptian guaranteed stock, 

Indian railway guaranteed stocks and debentures, British railway 

debentures and Yn a British a stocks, 

42,602,381. 15s. 8a. ‘ ; . : ; ; : 3,813,505 
Bills of exchange . ° . 1,659,351 
Advances on current accounts, loans on security and other accounts ‘ 9,025,139 
Liabilities of customers for acceptances as per contra. ‘ . he 115,901 
Bank premises, at head office and branches . : . “ : : 419,581 


419,157,872 


Profit and Loss Account for the Half-year ending June 30, 1897. 
Dr. 
Interim dividend payable 31st July, 1897, wanes at the rate of 16 per 
cent. per annum ‘ £85,703 
Bank premises redemption fund. * : . ; : . r 10,000 
Officers’ pension fund . ° ; . , ‘ : 5,000 
Balance carried forward to next account. ‘ ” , ‘ : ‘ 60,813 


£161,516 oO 


Cr. 
Balance from last account ; £40,213 8 2 
Net profits for the half-year ending goth June, 1897, after providing for 

all bad and doubtful debts ° : 121,302 II Io 


£161,516 0 O 
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LONDON AND WESTMINSTER BANK, LIMITED. 


THE directors report that, after providing for all bad and doubtful debts, paying the 
income-tax, appropriating £2,000 towards the buildings of the bank, and making provision 
towards the pension and life insurance funds, the net profits for the last half- -year amount 
to £182,035. 5s. 94. This sum, added to £7,910. 18s. 11d., the unappropriated balance of 
the preceding half-year, will amount to £189,946. 4s. 8d. The directors now declare a 
dividend to the shareholders of 6 per cent. for the half-year upon the paid-up capital of 
42,800,000, carrying forward an undivided profit of £21,946. 4s. 8d. The directors report 
that the manager of the city office, Mr. W. Astle, had resigned his appointment after 233 
years’ tenure of that position. The board in accepting his resignation desire to express their 
sense of the signal services he has rendered to the bank throughout this long period. The 
assistant manager, Mr. Henry Smith, has been appointed to the office thus vacated. Since 
the annual meeting in January last, steps have, as the shareholders are aware, been taken to 
substitute a memorandum and articles of association framed on modern lines as. the future 
regulations of the bank, in place of the deed of settlement of 1834, many of the provisions of 
which have become obsolete by the change in the constitution of the bank under the 
Companies Acts. These new regulations were unanimously adopted and confirmed at the 
special meetings of the shareholders which were held on the 12th May and 2nd June last. 
The substitution of a memorandum of association defining the powers of the bank requires 
the confirmation of the High Court, and the necessary application for this purpose has been 
made. The 17th July instant has been fixed for the hearing of the application, and the 
directors hope to be able to report at the meeting that such confirmation has been given. 
The directors regret to announce the decease of their esteemed and valued colleague, Mr. 
Howard Potter. The vacancy thus caused in the direction has been filled by the nomination 
of Mr. William Astle. This appointment will be submitted for approval at the meeting if the 
sanction of the High Court to the new regulations is previously obtained, and otherwise for 
approval at the ordinary general meeting in January next. The directors have the pleasure to 
report that since the last meeting new branches of the bank have been established at 79 Ebury 
Street, S.W. (corner of Eccleston Street), and at 5 St. Paul’s Churchyard, E.C. (corner of 
Dean’s Court). 





LONDON AND WESTMINSTER BANK. 


June 30, 1897. 
LIABILITIES. 


Current accounts and deposits - 426,074,205 
Circular notes, credits on agents, rebate on bills discounted not yet due 

and other funds ‘ : 4 E ‘ = . é 662,235 
Acceptances . ° ; . 202,251 
Liabilities by endorsement (bills negotiated for customers) . 2,405 
Capital, divided into 140,000 shares of & om on each of which £20 is is 

paid, making a total of . ; 7 2,800,000 
Rest or surplus fund. 1,600,000 
Balance of undivided profit, Bist December, 1896, £7910. 18s. hd; 

net profit of the last half-year, £182,035. 5s. 9d. ° 189,946 


$31,531,044 
ASSETS. 


Cash in hand and at Bank of England . : . - - : . 4,119,400 " 
Money at call and short notice . 51:434,500 
Government securities, viz :—£4,000,000 2} per cent. consols (of which 

41,000,000 is lodged for London bia d bce: 4500,000 local 

loans stock / ; : 4,105,000 
Bills discounted, loans and other securities ‘ = Z ; - 17,028,052 
Liability of customers for acceptances, as per contra - f . . 202,251 
Liability of customers for endorsement, as per contra. ‘ 7 5 2,405 
Bank premises A : ; ; : = ; ; ; . ‘ 639,434 


431,531,044 
* Profit and Loss, June 30, 1897. 
ir. 
Total expenditure of the twenty-two establishments, ies rent, taxes, 
salaries, pension fund, life insurance, stationery, etc. £115,780 13 9 
Payment of the dividend now declared, at the rate of 6: per cent. for the 
last half-year on the paid-up capital of £2,800,000, £168,000 ; 
balance of undivided profit carried to next account, £21,946 4s. 8d. . 189,946 4 8 


£305,726 18 5 


Cr 
Balance of undivided profit, 31st December, 1896... 47,910 18 11 
Gross profits of the last half-year, after appropriating £2,000 towards 

the buildings of the bank, paying the income- - and — 

provision for all bad and doubtful debts . F ‘ ‘ 297,815 19 6 


£305,726 18 § 
Rest or surplus fund, 41,600,000. 


Sir Alfred Dent presided on the 21st July at the bank in Lothbury over a special general 
meeting of the proprietors. He stated that the new memorandum and articles of association, 
which the shareholders unanimously adopted and confirmed at the special meetings in May 
and last month, had received the sanction of the High Court. He afterwards expressed the 
deep regret of his colleagues and himself at the great loss which had been sustained by the 
bank owing to the death of Mr. Howard Potter, who was elected a member of the board in 
1886. The sad incident, however, would make no change in the intimate business relations 
they had always had with the firm of Messrs. Brown, Shipley & Co. ; indeed, those relations 
were likely to be extended, as the firm had lately accepted the agency of the bank in New 
York. Their liabilities amounted toa total of £31,531,000, or an increase of £1,780,000 
since the last accounts were presented. This increase was met, of course, by corresponding 
increases on the other side of the balance-sheet—in cash an increase of £301,000, in money 
at call of £579,000, and in bills discounted, loans, and other securities of £886,000. _ The 
totals of their balance-sheet varied from time to time, as their customers—especially ‘their 
large customers—increased or diminished their balances. He desired to call attention to the 
percentage of cash to liabilities which their bank, in common with others, published at the 
end of each month. On the 30th ult. their return was 15°8 per cent. of cash to liabilities, 
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whereas if they took the six returns they had made during the half-year they would find that 
the percentage worked out at an average of 15°7 per cent. If, on the other hand, the directors 
could show their balances as they made them up from day to day, it would be found that the 
average daily cash for the past six months showed a figure of 16°5 per cent. It therefore 
appeared that their bank made no attempt to accumulate cash for its monthly returns, nor 
had it ever been their practice to do so. The profit and loss account showed an increased 
expenditure for the administration of the branches, now numbering twenty-two, and they 
would tend to increase further as the number of their branches was enlarged. Since their 
last meeting two new branches had been opened, one at Ebury Street, and the other in 
St. Paul’s Churchyard. Negotiations for other branches were in progress, and the directors 
were fully prepared to establish branches wherever there was reasonable ground for supposing 
that they would pay. Notice appeared in one of the newspapers as to the investments of the 
bank compared with those of twelve months ago. The comparison was owing to their having 
been paid off a large amount of India stock, which was classed under a special head. The 
money was all reinvested, and now appeared in the accounts in the same way as it did last 
half-year under the head of bills, loans, and other. securities. The number of accounts 
standing in their books went on steadily increasing ; and the general business of the bank 
had been fully maintained during the past half-year, notwithstanding the ever-increasing 
competition and the fall in the value of money, on which the bank’s profits must largely 
depend, as their policy had always been to decline to lock up the funds placed at their 
disposal. Comparing the average rates of the past half-year with those of the previous year 
they had experienced a decrease all round. The Bank of England rate for the last half-year 
of 1896 was £2. 19s. per cent., against £2. 15s. 10d. per cent. for 1897 ; the deposit rate was 
41. 9s. 4d. per cent., against £1. 5s. 10d. per cent. ; Stock Exchange £2. 17s. 5¢. per cent., 
. against £2. 12s. 5d. per cent.; and brokers’ bills £1. 14s. per cent., against £1. 4s. 10d. per 
cent. It was, perhaps, unwise to make any forecast of the market for money during the 
remainder of the half-year. Things were very slack now, but they anticipated that there 
would be an improvement as the harvest and the autumn demand set in. This half-year was 
also benefited to some extent by the rebate on bills brought forward in the previous half-year. 
The business with the colonial Governments continued on the same satisfactory basis. The 
colonial stock inscribed and dealt with on their books: represented a total of £62,000,000. 
This alone should indicate the confidence which those Governments had in the bank, and 
the value they attached to the bank’s co-operation in their affairs. Notwithstanding the 
many troubles Australia had had in recent years, with failures and reconstructions of banks, 
prolonged droughts, bad seasons, and shrinkage in the value of her staple products, the 
financial position of the several colonial Governments had distinctly improved, and the 
annual deficits, which were so general not long ago, had now practically disappeared. The 
directors had unanimously decided to invite Mr. William Astle to the vacant seat on the 
board, and he had no doubt that the shareholders would with equal unanimity approve the 
resolution when it was submitted to them. Mr. Astle joined the bank in 1840, became 
assistant manager in 1862, and chief manager in 1874. His great knowledge of business in 
the City, and his thorough intimacy with all the affairs of the bank, would make him a 
valuable addition to the board, who hoped for many years to have the benefit of Mr. Astle’s 
advice and varied experience. Mr. Henry Smith had been appointed to succeed Mr. Astle. 
He concluded by moving the adoption of the report. Mr. Bonamy Dobree seconded the 
motion, which was carried, and a resolution was afterwards passed unanimously appointing 
Mr. Astle a member of the board. 





LONDON AND PROVINCIAL BANK, LIMITED. 


THE gross profits for the half-year, after making provision for bad and doubtful debts, 
and including the amount brought forward from last account, are £201,343. 6s. 9d., and 
after deducting all current expenses, income-tax, directors’ remuneration, auditors’ fees, 
interest to customers and rebate on bills not due, there remains a balance of £86,798. 12s. 3d. 
The directors recommend that this amount be appropriated in the following manner, viz. :— 
452,500 to the payment of a dividend at the rate of 17} per cent. per annum, free of income- 
tax ; £6,270. 18s. 2d. to the reserve fund, raising it to £825,000, invested (in a separate 
account) in £916,666. 13s. 4d. consols taken at 90; £5,000 in reduction of freehold and 
leasehold premises account ; £3,000 to officers’ pension and gratuity fund ; £20,027. 145. 1d. 
carried forward. Two branches have been opened, one at England’s Lane, Hampstead, and 
the other at Dovecote Terrace, Green Lanes, Wood Green. 





LONDON AND PROVINCIAL BANK. 


Balance-sheet, June 30, 1897. 


LIABILITIES. 


Capital, £600, 000—120,000 £10 shares, £5 paid; reserve fund, 

4£820,000—invested in £911,111. 25. 3a. 2 a cent. consols . . £1,420,000 0 
Current, deposit and other accounts. = j 8,855,367 2 
Rebate on bills not due . 4,158 18 
Profit and loss :—Balance brought forward, £ 18,747. 8s. od. ; 3 net ‘profit 

for the half-year after — ieee for bad and doubtful _— 

£68,051. 35.6d. 86,798 12 3 


£10,366,324 12 § 
ASSETS. 


Cash—At head office, branches and — £758,469. - 10d. ; at call 

and short notice, £1,023,500 . 41,781,969 9 10 
Investments—Consols, £1,522,969. 55. "3d. taken at 90, £L 1,370,672. 

6s.8¢.; other British Government stocks, £90,500 ; Metropolitan 

consolidated, Liverpool and Manchester corporation stocks, £218,161. 

7S. 40. 3 British Colonial Government bonds and inscribed stocks, 

£340,243. 10s. 7d. ; English railway debenture and preference stocks, 

East Indian railway guaranteed stocks, and other amesaeie ra 7918 32. 

15s. 8d. . - : 2,817,410 O 
Loans, advances, bills discounted, ete. ‘ ; = 2 ‘ ‘ 5,626,140 10 
Premises—freehold and leasehold . = . . ‘ 2 ; . 140,804 12 


410,366,324 12 


Profit and Loss Account for the Half-year ended June 30, 1897. 


Current expenses . ‘ ‘ ; z ‘ ; ‘ . : £68,410 9 2 
41,975 Z 
2 


Interest . . * r 
Rebate on bills not due carried to new account ‘ 4,158 18 
Dividend at 17} per cent. per annum, £52,500 ; reserve fund, £6, 270. 

18s. 2d.; reduction of premises account, £5,000 ; officers’ pension 

and gratuity fund, £3,000 ; balance carried forward, £20,027. 145. Id. 86,798 12 3 


£201,343 6 9 
Cr. 
Balance of last profit and loss account . £18,747 8 9 
Gross profit for — after shanti provision for bad and doubtful 
debts : ; . : : 182,595 18 oO 


£201,343 6 9 


The ordinary half-yearly general meeting was held on the 19th July, at the Cannon Street 
Hotel, Mr. Richard Mitchell presiding.—In moving the adoption of the report the chairman 
remarked that the results pointed to unmistakable evidence of progress and prosperity. The 
gross profits for the half-year, after making provision for bad and doubtful debts, were 
£201,343, and after deducting all current expenses, income-tax, directors’ remuneration, 
interest to customers, and rebate on bills not due, there remained a balance of £86,798. 
They had not amalgamated with any other business; and he trusted they would pursue the 
even tenour of their way, because he was satisfied that they had laid such a foundation that 
there might be raised upon it a superstructure of a very strong and prosperous bank. While 
these profits had come from their system generally, it was still, perhaps, a matter for regret 
that the balances of their farmer friends were not so large as they could wish. For a long 
time a black cloud had hung over agriculture ; but behind the blackest cloud there was, it 
was said, a silver lining, and he hoped their farmer friends would soon see matters improve 
and develop. In East Anglia the barley crop, which was the staple product, was good, and 
prices on the whole not altogether unsatisfactory, so that they might venture to hope that 
that very long lane of depression had shown a turning. The dividend they proposed to pay 
was at the rate of 17} per cent. per annum, } per cent. over that paid in the corresponding 
period of last year, absorbing £52,500. They had also placed £6,270 to reserve, raising 
that fund to £825,000, which was invested in consols, the price at which this stock stood 
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to-day working out at £1,034,000. (Hear, hear.) They had also applied £5,000 to the 
reduction of premises account, 43,000 to the officers’ pension and gratuity fund, raising it to 

63,000, carrying forward £20,000 to profit and loss account. Customers’ balances stood 

at £8,855,000, a very substantial figure, showing an increase of £800,000. Cash in hand 
“ai at call stood at £1,781,000, and investments at £2,817,000, making in round figures 
44,599,000. This might almost be described as cash, because their investments were of a 
may 3 which were readily realisable. Advances and bills discounted were £5,626,000, 

t £487,000 more than in the corresponding period of 1896. As an evidence of their 
ato success, he mentioned that in 1888 they paid a dividend of 124 per cent., as 
compared with 17} per cent. now; customers’ balances stood at 44)357,000, against 
48,885,000 now, an increase of 103 per cent. ; advances and bills discounted were then 
42,429,000, as compared with £5,626,000, an increase of 131 per cent. ; the paid-up capital 
was then £400,000, against £600,000 now, an increase of 50 per cent. ; and the reserve 
fund then stood at £389,000, against £825,000 on the present occasion.—Sir W. T. Boord 
seconded the motion, which was unanimously adopted. 


> 
> 





LONDON AND YORKSHIRE BANK, LIMITED. 


THE annexed accounts for the half-year ended 30th June last shew that, after providing 
for interest, expenses, bad and doubtful debts, and including the amount brought forward from 
last half-year, there remains a net profit of £20,904. 15s.8¢. Out of this the directors propose 
to declare a dividend for the half-year, free of income-tax, at the rate of 8 per cent. per 

.annum, which will absorb £10,400. This will leave a balance of £10,504. 15s. 8d. to be 
carried forward to the close of the year. A branch of the bank has been opened during the 
past half-year, at Huddersfield (No. 20, Westgate), under the management of Mr. Laurence 
Wilcock, and also agencies at Elsecar, near Barnsley, and Hessle Road, Hull. 


Balance-sheet, June 30, 1897. 


LIABILITIES. 
Capital, £1,500,012. Subscribed 104,0co shares of So tos. each, - 
000 ; paid-up £2. 10s. per share. ; ‘ . £260,000 0 
Reserve fund 135,009 0 
Balance on current accounts and other deposits, £2307) 688. 15. 5d. 3 
drafts on agents and other liabilities, £94,786. 2s. 3d. “ : x 2,402,474 3 
Balance of profit and loss account as shewn below ; : , 20,904 15 


£2,818,378 19 


ASSETS. 
Cash on hand and with bankers . ° ‘ ; ‘ ; ? - £362,819 12 
Cash at call and short notice 366,249 7 
Securities consisting of consols, India and Colonial | Government, English 
corporation, railway and other investments. 651,063 14 
Balance of bank premises, furniture and fittings account : , : 63,789 4 
Bills discounted, advances and other accounts . . : ‘ ‘ 1,374,457 0 


42,818,378 19 
PROFIT AND LOSS ACCOUNT. 

Dr. 
Current expenses at head office and branches and agencies. £16,813 16 2 
Interest paid or accrued on current and deposit accounts, including 

rebate on bills not yet due 21,998 4 I 
Balance proposed to be appropriated as follows : :—Dividend for half- -year 

at 8 “vie cent. - aareie & vente carried to next account, bh 10. 01504- 

15s. eee 


20,904 15 8 
£59,716 15 11 


Cr. 
Balance brought from last account £5,819 17 I 
Gross profits for half-year, after making allowance for bad and doubtful 

debts ‘ ° : : : ‘ ; . ; ; : ; 53,896 18 Io 


£59,716 15 11 


(ane 
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LONDON AND SOUTH WESTERN BANK, LIMITED. 


THE directors have to report that after providing for interest, current expenses, rebate 
and bad and doubtful debts, adding £10,000 to reserve fund, and making the authorised 
addition of £1,500 to the staff retirement and benevolent fund, the net profits of the bank 
for the half-year ended 30th June last are £44,192. 3s. 11d., which, with £15,731. 35. 8d. 
brought forward from 31st December last, leaves an available balance of £59,923. 75. 74. 
From this amount the directors recommend the payment of a dividend to the shareholders 
at the rate of 10 per cent. per annum, and a bonus of 1 per cent. for the half-year, free of 
income-tax, that £10,000 be written off the bank premises account, and that the balance 
of £13,923. 75. 7d. be carried forward to the next account. The directors have the pleasure 
to announce that in consequence of the continued increase in the business of the bank, the 
board have decided to increase the paid-up capital, by the sum of £200,000, by the issue 
of 10,000 new shares of £50 each, on which £20 each is to be paid, at a premium of £36 
per share, such shares to be offered to the shareholders on the register on the 26th August 
next, in the proportion of one new share for every three shares. The premium will be 
placed to the reserve fund, and the payment for capital and premium will be made by eight 
equal quarterly instalments, beginning November next, and ending August, 1899. The 
allotment of these new shares, and full particulars respecting the same, will be sent out 
early in September next. When the new shares have been allotted and paid up, the 
capital will amount to £800,000, and the reserve fund should be at least £650,000. 


Balance-sheet for the Half-year ended June 30, 1897. 


LIABILITIES. 


Current and deposit accounts, £9,314,814. 13s. 5d.; other liabilities, 

viz :—Outstanding advices, letters of credit, circular nay’ etc., 

£160,617. 45.9d. e ‘ : ; 4 é ‘ + LOnTse3t 15 <2 
Acceptances . . 1,010 15 O 
Capital subscribed —30,000 shares at z 50, 4 1,§00,000. Paid hil 

30,000 shares, £20 per share . . 600,000 0 O 
Reserve fund invested in consols as per contra) " P 4 . 290,000 O O 
Rebate on bills not due a . 5,783 16 11 
Profit and loss—balance brought forward, £ 15, 73 ie 35. 8d. ; 3 net ‘profit 

(after adding £10,000 to reserve fund) ‘for the Salk —* ended _ 

June, 1897, £44,192. 3s. 11d. . . 59923 7 7 


£10,432,149 17 8 
ASSETS. 
Cash in hand and at Bank of England, £1,291,850. 8s. 2¢.; money at 
call and short notice, £ 1,009,980. 42,301,830 8 2 
Investment :—Consols and ‘securities of, or guatanteed ‘by, the British 
Government (of which £169,500 is lodged for public accounts), 
41,506,621. 4s.; reserve fund—consols (2? per cent.) £322,222. 
4s. 6d. at £90, £290,000—£ 1,796,621. 4s.; metropolitan consoli- 
dated stock, Bank of England stock, British Colonial Government 
stocks and British railway stocks, "£795,722. 15s. 6d.; English 
corporation stocks and other securities, £200,380. 18s. lod... . 2,792,724 18 4 
Bills discounted—(a@) three months and —_ 4583431. 19s. Qd. 3 
(6) exceeding three months, £61 883. 55. 2d. : : 645,315 4 11 
Loans and advances. . ‘ : . 4,158,176 6 8 
Liability of customers for acceptances, as per contra > ¢ ‘ . I,01I0 15 Oo 
Bank freehold and leasehold premises, furniture and fittings . 397,831 O 7 
Other assets, viz. ne edieend freehold and leasehold 
properties, stamps, etc. . ° ° : 135,261 4 0 


410,432,149 17 8 
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PROFIT AND LOSS ACCOUNT. 

Dr. 
Interest accrued and paid. ; : 412,137 17 § 
Current expenses—salaries, rent, etc., at ‘head office and branches ; 74,878 2 2 
Rebate on bills not due . : “ F p ‘ - ‘ 5,783 16 11 
Amount added to reserve fund ‘ ; ‘ - 10,000 O O 
Amount added to staff retirement and benevolent fund . 1,500 0 O 
Dividend at the rate of 10 per cent. per annum, £30,000 ; ‘bonus of 1 

per cent. £6,000; bank premises nen 4 — balance carried 

forward, £13,923. 7s. 7d. . : ; : ; 59,923 7 7 


£164,223 4 1 


Cr. 
Balance brought from last account 415,731 3 8 
Gross profits for the half- _— after providing for bad and doubtful 

debts ‘ , 148,492 0 5 


£164,223 4 1 





LONDON JOINT STOCK BANK, LIMITED. 


THE directors present to the shareholders the annexed statement of the liabilities and 
assets of the bank and of the profit and loss account for the half-year ended on the 
30th ultimo. After providing for rebate of interest on bills discounted not yet due, a net 
profit is shown of £110,236. 12s. 9d, which has been appropriated as follows, viz. : —£90,000 
in payment of a dividend at the rate of 10 per centum per annum on 41,800,000, the 
present paid-up capital of the bank; £10,000 in reduction of Imperial Bank purchase 
account ; £10,236. 12s. 9d. balance carried forward to profit and loss new account. The 
guarantee fund account stands at £1,163,215. 3s. 2¢@. A branch of the bank will be opened 
at 137 Buckingham Palace Road as soon as the necessary alterations are completed. The 
directors place on record, with much regret, the death of their friend and colleague, George 
Garden Nicol, Esq., to which reference was made at the general meeting in January last. 
The present auditors of the bank, Mr. John George Griffiths (of the firm of Messrs. Deloitte, 
Dever, Griffiths & Co.), and Mr. William Alfred Stone (of the firm of Messrs. Cash, Stone 
and Co.), offer themselves for re-election. 


Liabilities and Assets, June 30, 1897. 

Dr. 
Capital paid up, viz., 120,000 shares at £15 per share . H : . £1,800,000 0 0 
Amount of the guarantee fund. ° . 1,163,215 3 2 
Amount due by the bank on current accounts, deposit receipts circular 

, notes, etc. ° : ‘ - 16,417,993 8 1 
Acceptances ° ° 1,208,550 II 5 
Rebate of interest on bills discounted, not yet due, ‘carried to new 

account . 8,041 12 If 
Amount of net profit for the half- -year ended 3oth June, including 

£9,181. 4s. 7d. balance of profit and loss account, 31st December, 1896, 

4110,236. 12s. 9d. ; ess amount transferred in reduction of vee 

Bank purchase account, £10,000 . . . . ° : 100,236 I: I2 9 


£20,698,037 8 4 
—————— 


Cr. 
Government stock, valued in accordance with the resolution passed by 

the general meeting of shareholders, on the _ of hen — 

viz. :—£2,000,000 consols, taken at 90. . £1,800,000 
Indian, Colonial Government and other securities . ‘ , ‘ ‘ 1,295,685 
Securities lodged with public bodies. ° ‘ : : . ‘ 87,812 
Cash in hand and at the Bank of England ; ‘ 2,441,975 
Bills discounted, loans and other securities —money at call included + 13,471,625 
Liabilities of customers for acceptances as per contra . : : . 1,208,550 
Freehold and leasehold premises . ‘ : S . : ° : 332,387 
Imperial Bank purchase account . : : . ; ; ° : 60,000 


£20,698,037 
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‘i Profit and Loss Account, for the Half-year ended June 30, 1897. 
ir. 
Current expenses, directors’ remuneration and superannuation allowances £94,189 8 7 
Rebate of interest on bills discounted, not yet due, carried to new 

account . ; ; ; = ; ‘ 2 > : : ‘ 8,041 12 II 
Dividend account for the payment of half-a-year’s dividend at the rate 

of 10 per cent. per annum on £1,800,000, amount of paid-up 

capital on 120,000 shares . “ : - = = ‘ = 4 90,000 Oo 
Reduction in Imperial Bank purchase account 10,000 0 


° 
: are ° 

Amount carried to profit and loss new account. : . ; ° 10,236 12 9 
3 


£212,467 14 
i _—_—— 
Cr. 
Amount of gross profit for the half-year ended 30th June, including 
£9,181. 4s. 7d. balance of profit and loss account, 31st December, 
1896, after making provision for reduction of premises account, for 
bad and doubtful debts and payment of income-tax . ; = £212,467 14 3 
Guarantee Fund Account, June 30, 1897. 
Dr. 
Present amount . . i Sarclels : eo le, ee ais 41,163,215 3 2 


Cr. 
Amount on the 31st December, 1896. - ‘ ‘ ; ; - £3,163,a15 3 32 


The half-yearly general meeting was held on the 15th July, at the head office in Princes 
Street, Mr. Paul Hardy presiding —In moving the adoption of the report, the chairman 
remarked that so far as the bank was concerned, the period under review had been 
uneventful, but notwithstanding this the shareholders would, he hoped, consider the results 
successful and satisfactory. From the report they would see that their deposit and current 
accounts had increased during the six months from £15,600,980 to £16,417,993, but their 
acceptances had decreased by the small sum of £316,697. They would also notice on the 
other side of the balance-sheet that bills discounted, loans and other securities, and money at 
call, had gone up from £12,700,000 to £13,470,625. The Imperial Bank purchase account 
had been reduced by a further £10,000 to £60,000, being a reduction of £55,000 from the 
amount at which it stood originally. The net profit was £110,236, and after deducting 
the above sum—f#10,000—they were enabled to distribute £90,000 as dividends, carrying 
forward £10,236 to the new profit and loss account. The report they presented was rather 
more satisfactory, as the anticipations widely indulged in at the beginning of the year, that 
money would remain at a somewhat higher level for some time, had not been realised. The 
fact was that, on the contrary, the tendency of the money market had been a downward one 
throughout the half-year. The official bank rate was lowered to 33 per cent. in January, and 
again to 3 per cent. a fortnight later, it was once more reduced to 2} per cent. in April, and 
in May stood at 2 per cent., and these variations had reduced the average Bank of England 
rate to 23 per cent. This was about 4s. per cent. lower than in the second half of 1896, 
whilst on the other hand the discount rate for three months’ bills varied only 14 per cent., 
and day-to-day money at a still lower rate. The four large banks in Russia, France, Germany 
and Austria had further increased their stock of gold, and owing to continued activity they 
now held together over 271 millions, against 34} millions in the Bank of England. Japan, 
also for the purpose of making its gold standard effective, had lately imported over five 
millions, whilst America still retained most of the bullion shipped in the second half of 
last year. The harvest prospects in both countries were very promising, whilst the crop 
reports from nearer home were not so favourable, and gold shipments from New York were 
not likely to be large. Prices of staple articles showed a decline since the end of last year. 
Cotton, silk, meat, tin and lead had slightly depreciated, whilst coffee, sugar, tea and indeed 
all cereals generally exhibited important declines. Most other commodities showed scarcely 
any change over that of 1896. Although the Board of Trade returns, the half-yearly 
revenue statements, and the railway traffic receipts in the United Kingdom were very satis- 
factory, showing that the period under review had been generally prosperous at home, there 
had been in other parts of the world very disastrous occurrences which had occasioned great 
anxiety. India, for example, had greatly suffered by famine and plague and by earthquakes 
and riot, and some of the South American Republics had been severely tried by revolutionary 
and fanatical outbreaks ; whilst the political unrest in the Transvaal had all had an adverse 
tendency to prosperous trading. All these black spots, however, seemed now to be dis- 
appearing, and the outlook generally was more cheerful and even hopeful. Latest advices 
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showed that there had recently been rain in Australia, which was much wanted, and which 
could not fail to have its beneficial effects. In the United States there were evidences that 
a gradual improvement in trade had set in, and if the currency question could be settled, 
and means could be found by which the unfortunate dispute in the engineering trade could be 
brought to an early close, we might look forward, and that speedily, to better times. (Hear, 
hear.) Concluding, he said they proposed to open a branch in Buckingham Palace Road 
in the autumn, which they hoped would lead to increased business. The guarantee fund 
account stood at £163,215.—The report was adopted. 


a 
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LLOYDS BANK, LIMITED. 


AN extraordinary general meeting of Lloyds Bank, Limited, was held at Birmingham on the 
19th July, to consider a resolution passed on June 28th. Mr. Salt, the chairman, said that 
when they last had the pleasure of meeting the shareholders the deputy-chairman and himself 
explained the reason for the resolution—namely, that they required an increased number of 
shares to enable them to deal with the acquisition of certain banks. He moved that the 
capital of the company be increased to the extent of £4,000,000 by the creation of 80,000 new 
shares of £50 each, and that the directors be authorized to allot and issue them at such times, 
and upon such terms as they might think fit. The deputy-chairman seconded the motion, 
which was carried unanimously. 


a> 
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MANCHESTER. AND COUNTY BANK, LIMITED. 


THE directors have pleasure in presenting to the shareholders the annexed statement of 
accounts for the half-year ended 30th June 1897, on reference to which it will be seen that, 
including the balance of £7,018. 3s. 10d. brought forward from the previous half-year, there 
is now a net profit of £88,478. Is. to be appropriated. The directors propose to deal with 
this amount as follows :—£10,000 to reserve fund—thus raised to £880,000; £68,435. 
18s. 3d. to pay a dividend at the rate of 15 per cent. per annum, and to provide for income- 
tax ; £10,042. 2s. gd. to be carried forward to the profit and loss account of the present 
half-year. By the completion of the amalgamation of the Bank of Bolton, Limited, with this 
bank, the subscribed capital of the Manchester and County Bank has been increased to 
45,460,200 ; the paid-up capital to £873,632; and the reserve fund to £870,000, exclusive 
of the £10,000 proposed to be now added. 


Balance-sheet, June 30, 1897. 





LIABILITIES. 
Capital—being £16 per share on 54,602 shares. ; P ? " £873,632 0 0 
Reserve fund ‘i . r e ‘ x . ‘ , 5 : 70,000 O O 
Unpaid dividends . - i ; ‘ : a - ? ‘ 3,344 31 3 
Rebate of bills on hand ; : ‘ : ; ; A , : 9,388 16 8 
Unappropriated profit, as below. . ; ‘ : ‘ . ‘ 88,478 I O 
Due by the bank on current, deposit and other accounts ° . ‘ 9,068,868 15 8 
Acceptances by the bank - . ’ ‘ ; ; > ° 200,863 1 8 
411,112,555 6 3 
ASSETS. 
Cash on hand, at call and at short notice ‘ ‘ P . 42,683,554 10 9 
Bills of exchange, advances on current accounts and loans on securities, 
including customers’ liability on the bank’s acceptances . ‘ ‘ 7,449,220 15 6 
Investments :—- . 
Local loans 3 per cent stock, £200,000 taken at 90 . ‘ a , 180,000 0 O 
New 23 per cent. consols, £125,000 taken at 90 : ‘ ‘ ‘ 112,500 0 O 
25 per cent. annuities, £80,000 taken at 85. ‘ : * : 68,000 0 O 
India stock, stocks guaranteed by the Indian Government and other , 
securities . ‘ ‘ ‘ P é . P . 469,280 0 O- 
Bank property account : Premises in Manchester and branch offices. 150,000 0 O 


411,112,555 
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Profit and Loss Account—December 31, 1896, to June 30, 1897. 





Dr. 
Dividend of £1. 4s. per ee and | eacumei for income-tax . j ‘ £68,435 18 3 
To reserve fund . é ‘ ; 10,000 0 O 
Balance carried forward. . ; 4 = ‘ ‘ z ‘ 10,042 2 9 
488,478 1 oO 
Cr. 
Balance from last account . : £7,018 3 10 
Gross profit for the half-year, after making provision for bad and 
doubtful debts, £129, 173. 6s. 4d. ; less expenses at head office and 
branches, and directors’ and auditors’ remuneration, £47,713. 95. 2d. 81,459 17 2 
£88,478 I O 





»— 
> 





MANCHESTER AND LIVERPOOL DISTRICT BANKING COMPANY, LIMITED. 


THE directors report that the gross profit. for the half-year ending 30th June last, 
after providing for all bad and doubtful debts, is £182,795. 8s. 5d., to which has to be added 
the amount brought forward from 31st December last, viz., £21,438. 18s. 6a.—£204,234. 
6s. 11d. From this sum the following deductions have to be made :—Total expenses at the 
head office, London office and branches, including salaries, stationery, taxes, etc., £71,645. IIs. ; 
amount in reduction of bank property account, £5,000—£76,645. IIs., leaving a net profit 
of £127,588. 15s. 11d. The directors recommend the declaration of a dividend of 15s. a 
share, and bonus of 5s. a share, which will take £100,000, and leave a balance of £27,588. 
15s. 11d. to be carried to next account. The bank property account has been increased in 
the half-year by the purchase of the freehold of the London premises, which have hitherto 
been held on lease, and by including the item formerly appearing as “ Property yielding 
Rent,” that property having, to a considerable extent, been appropriated to banking purposes, 


Balance-sheet, as at June 30, 1897. 


’ LIABILITIES. 

Current,;deposit and other accounts “ F a ‘ : . - 415,078,630 4 4 
Acceptances . ; é ; ° , ° : ; . . . 167,2 > 
Unpaid dividends . : ° . : . 1,936 0 O 
Capital, 100,000 shares, £60 each, £ 10 Paid « ; : ; ; ; 1,000,000 0 O 
Reserve fund : - P . 2 * 1,075,000 0 O 
Provision for rebate on current bills é 42,500 O O 

Profit and loss account—Dividend and bonus for half- -yeat to "goth 
June, 1897 ‘ ° ° ‘ 100,000 O O 
Balance carried to next account. ; ‘ : ‘ < é . 27,588 15 II 
417,492,915 4 2 

ASSETS. 





Cash in hand and in the Bank of England, 41,766,250. 9s. ; money 

with London brokers and others at call and short nofice, £2,363,720 £4,129,970 9 Oo 
Investments, viz.:—2$ pér cent. Government consolidated stock, 

41,111,112. 19s. 6d., valued at 90, £1,000,000; Indian Government 

stocks at par, £400,000 ; London and North-Western Railway 3 per 

cent. perpetual debenture stock at ar, £200,000 ; Manchester and 

other corporation and railway and do Jonial Government stocks and 


mortgage debentures at par, £552,249. ‘ ‘ ; : 2,152,249 0 O 
Bills of exchange, advances in current accounts, etc. : : ° - FOjaages. 4 4 
Liabilities of customers for banks’ _— . ° ; : 167,260 3 II 
Bank property. ‘ . , ‘ ‘ ‘ ; : ‘ 320,850 6 II 


417,492,915 4 2 


mene eo 
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Profit and Loss Account, for the Half-year ending June 30, 1897. 














Dr. 
Expenses, including salaries, stationery, taxes, etc. . ‘ ‘ r ‘ £71,645 I1 0 
Amount in reduction of bank re account . : : : , 5,000 O O 
Balance . ‘ x : 2 ; , ; 127,588 15 11 
£204,234 6 II 
Cr. 
Gross profit, after providing for bad and doubtful debts ‘ ‘ : £182,795 8 5 
Balance from 31st December, 1896 ; ‘ . 21,438 18 6 
£204,234 6 11 
r. 
Dividend and bonus now pruposed to be declared . : , ‘ : £100,000 0 O 
Balance carried forward to next account : F j 5 ; . 27,588 15 II 
£127,588 15 11 
ni —= 
Balance brought down . : “ r : . ; ; £127,588 15 11 
a eneraneeemm ns 
. > 
MERCANTILE BANK OF LANCASHIRE, LIMITED. 
Statement of Accounts as at June 30, 1897. 
LIABILITIES. 
Capital account . , ‘ ; : , ‘ ‘ ‘ ‘ " £200,008 O O 
Reserve fund . ‘ - ‘ ; : ; ‘ 40,000 0 O 
Current, deposit and other accounts : ; ‘ . ; ‘ ; 508,692 5 O 
£748,692 5 © 
ASSETS. 
Cash on hand, at bankers and at short notice ; ; ‘ £117,872 12 4 
Investments, British Government, railway and other stocks : 121,546 13 10 
Advances on current accounts, bills of a atte oe etc. 503,007 17 9 
Bank furniture and fittings . ‘ ; : 6,265 I I 
. £748,692 5 0 





MUNSTER AND LEINSTER BANK, LIMITED. 


THE directors herewith submit to the shareholders a statement of the bank’s affairs for 
the half-year ending 30th June, 1897, with a copy of the auditors’ report on the accounts and 
balance-sheet. The profits of the bank, after deducting expenses and providing for interest 
on deposits, rebate on bills, and bad and doubtful debts, amount to £15,032. 4s. 6d..; to these 
earnings are to be added the undivided profits from the last account, £2,839. 1 Is. 24.3 
making together the sum of £17,871. 15s. 8d. It is proposed to pay a dividend for the half- 
year at the rate of 10 per cent. per annum, free of income-tax, which will absorb £10,000 ; to 
transfer to reserve fund, £3,500 ; to apply in reduction of premises account, £1,000 ; and to 
carry to next account, £3 371. 155. 84.— £17,871. 155. 8d. ; the reserve fund will then stand at 
£190,000. 

Balance-sheet, June 30, 1897. 


LIABILITIES. 
Capital—100,000 shares at £5 each, £2 called . : : é , £200,000 0 O 
Reserve fund 186,500 0 O 
Amount due upon deposit, current and other accounts, including interest 


and rebate on bills, and reserve for doubtful debts . ‘ 3,147,768 3 10 
Profit and loss—balance from 31st December, 1896, £2, 830. IIs. 2d. 3 
net profit for the half-year ending 30th June, 1897, £15,032. 4s. 6d. 17,871 15 8 


£3)552,139 19 6 
ee 
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ASSETS. 
Cash at head office and branches, with London agents, brokers, with P 
other bankers, and at call and short notice . £579,867 2 7 
British, and Colonial Government securities, debenture ‘and corporation 
stocks (including reserve fund) ‘ : . ‘ : ° 524,396 6 oO 
Bills receivable . ‘ : ; ‘ 938,773 15 3 
Advances to customers on securities and current accounts. ; : 1,445,083 18 9 
Premises at head office and branches . ‘ 4 5 ‘ 5 ‘ 63,418 16 Ir 


‘ £3,552,139 19 6 
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NATIONAL BANK, LIMITED. 


THE directors submit the following statement of accounts and the auditors’ report, 
showing the position of the bank on Wednesday, the 3oth of June, 1897. 


Balance-sheet, Wednesday, June 30, 1897. 








LIABILITIES. 

Capital paid up . ; . + £1,500,000 0 0 
Rest on undivided profits invested in 2} per cent. consols : : 340,000 0 O 
Notes in circulation é ; a e 1,063,229 0 O 
Amount due by the bank on deposits and current accounts 2 : - 10,075,581 8 Io 
Acceptances to bankers’ drafts and on security » ‘ ‘ a 172,300 O O 
Rebate of interest on bills not due 12, 0 Oo 

Net profits for the half-year, including £20, 282. os. a brought forward 
from the 31st December, 1896 . 88,612 12 0 
413,252,531 0 10 

ASSETS. 

Gold and silver coin at Irish branches . - p . ‘ : : £676,991 11 4 
Cash on hand and at the Bank of England J = = i 07 t ~* 
Government stock and Exchequer bonds : : : : ; ; 855,278 4 5 
Ditto for rest, percontra . ° ° ° 340,000 O O 
Government stock lodged for metropolitan vestry accounts : : ‘ 92.935 © Oo 
India Government bonds, corporation and other stocks . a . " 355,817 13 2 
Advances on securities at call and at short notice . : : ° - 1,750,322 8 5 
Advances on securities at sundry dates and current accounts . : = 4,136,053 13 I 
Bills discounted . ‘ 3,962,476 2 8 
Bankers’ guarantee and securities held against acceptances, per contra : 172,300 O O 
Bank premises in London, Dublin and branches, freehold and leasehold 303,759 6 5 








413,252,531 © 10 
Profit and Loss Account, for the Half-year ended June 30, 1897. 
Dr. 
Total expenditure at the head office and all the branches, ween 
salaries, rent, taxes, maintenance of bank premises, etc., etc. . £80,444 10 7 
Half-year’s dividend to 30th June, 1897, being 9s. per share or 9 per 
cent. per annum, payable on and after the 24th July, I 897 ‘ 67,500 0 0 
Amount carried to rest or undivided profits . : 3 : ° 5,000 0 O 
Rebate of interest on bills not due ‘ ‘ : : ‘ : 12,808 oO Oo 
Balance to credit of profit arid loss new account . ~ - . : 16,112 I2 0 
£181,865 2 7 
Cr. 
Amount brought from last account 420,282 0 4 
Gross profits for the half-year ended the 30th June, after payment of 
interest, income-tax, duty on circulation and providing for bad debts 161,583 2 3 


£181,865 2 7 
come 
Balance to profit and loss new account, £16,112. 12s. . 
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The profit and loss account of the bank for the half-year ended 30th June, 1897, shows a 
balance of £88,612. 12s. available for distribution. The board have declared a dividend at 
the rate of 9 per cent. per annum, or 9s. per share (£10 paid) for the half-year, payable on 
and after Saturday, the 24th instant. The income-tax on the dividend is paid by the bank. 
The dividend absorbs £67,500, leaving a balance of £21,112. 12s., of which amount £5,000 
has been credited to the rest or undivided profits, raising that fund to 4£345,000—and 
416,112. 12s. has been carried forward to profit and loss new account. The directors have 
to report that a new branch of the bank will be opened at 180 Strand (corner of Norfolk 
Street), London, on Monday, 9th August next. 





NATIONAL BANK OF NEW ZEALAND, LIMITED. 


THE gross profits for the year ended 31st March last, after deducting interest on 
deposits, making provision for bad and doubtful debts, and applying £5,000 in 
reduction of premises and furniture, amount to £69,374. os. 8d. There is likewise at the 
credit of profit and loss account the sum of £4,696. 8s. 3d. brought forward from the previous 
year. From these have to be deducted the expenses at head office and branches, £46,017. 
15s. 9@., and rebate on bills, £1,895. 5s. 1d., leaving a net-available balance of £26,157. 
8s. 1d. The directors propose that £10,000 of the above balance be transferred to reserve 
fund, which will then stand at £30,000. A sum of £6,250 has already been paid to the 
shareholders by way of interim dividend, and the directors propose that a further payment 
_ be made of £6,250, making a total div idend of 5 per cent. for the year ; and that the balance, 

43,057. 8s. td., be carried to the next account. 


Balance-sheet, March 31, 1897. 











Dr. 
Capital paid up—£2. Ios. -” share on —— shares . : : : £250,000 0 O 
Reserve fund 5 a ‘ ; ‘ P 20,000 0 O 
Notes in circulation ‘ : ‘ : : ; . 142,515 O O 
Liabilities on deposit and current accounts , ‘ 2,139,227 6 3 
Bills payable and other liabilities (including the provision for bad and 
doubtful debts) ! 354,300 9 2 
Profit and loss account—profit for the year, including the balance 
brought forward, £26,157. 8s. 1d.; less interim dividend for half- 
year ending 3oth September, 1896, £62 50 , é : P ; 19,907 8 I 
42,925,950 3 6 
Cr. 
Coin and bullion at head office and branches, and cash at bankers , 4387,414 13 4 
Investments in home, Indian, colonial and foreign securities . ‘ i 119,839 19 9 
Bills discounted, loans, current accounts and advances on securities : 2,321,243 17 5 
Landed property, premises and furniture : ‘ : ; : - 97,451 13 0 
42,925,950 3 6 
Profit and Loss Account for the Year ending March 31, 1897. 
Dr. 
Charges, including rent, taxes, salaries and expenses at head office and 
thirty-seven branches and agencies . ‘ : £46,017 15 9 
Rebate on bills discounted and not due at Bist March, 1897 . = : 1,895 5 I 
Interim dividend for half- _ — - September, _- ‘ i 6,250 0 Oo 
Balance carried down . F é 19,907 8 I 
£74,070 8 11 
Cr. 
Balance Ist April, 1896 P £4,696 8 3 
Gross profit after deducting interest on deposit, a and provision for bad 
and doubtful debts . 2 : ‘ js ‘ 69,374 0 8 


£74,070 8 11 
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NATIONAL DISCOUNT COMPANY, LIMITED. 


THE directors have to report that, after making provision for bad and doubtful debts, 
the gross profits of the half-year ending the 30th June last, as shown by the annexed 
statements, amount to £88,748. 9s. 9@., which, with the balance of £4,477. 145. 6d., brought 
forward from the previous account, gives a total of £93,226. 4s. 3¢. After providing for all 
charges, including income-tax, and directors’ and auditors’ remuneration, and reserving 
430,432. 13s. 2d. for rebate of interest on bills not matured, there remains a net profit of 
449,927. 12s. Id. for appropriation. It is proposed to apply £46,566. 11s. 6d. to the 
payment of a dividend at the rate of 11 per cent. per annum, free of income-tax, leaving a 
balance of £3,361. os. 7d. to be carried forward to the next account. 


Balance-sheet, June 30, 1897. 











Dr. 
Capital, viz. :—169,333 shares of £25 each, £5 per share paid. ; £846,665 0 oO 
Reserve fund . » : ‘ - P : ‘ ‘ . . ; 460,000 0 O 
Liabilities on deposits, loans, and bills rediscounted ; ; - 12,541,401 13 8 
Interest due on deposits, rebate, and sundry balances. ; x : 202,683 5 II 
Amount at credit of profit and loss account . ; ; : . ; 49,927 12 I 
414,100,677 11 8 

Cr. 
Cash, consols, and other securities . : : : : ; : . £sisfeaaa 7 1 
Loans at call, short and fixed dates : = : : “ ; : 1,752,686 13 6 
Bills discounted . ° “ Re : ‘ ‘ ‘ - 10,296,145 5 I 
Interest due on investments and loans, and sundry balances . : ‘ 55,148 II 11 
Freehold premises . ‘ ‘ : : : . ; . ; - 108,465 14 I 
414,100,677 11 8 

Profit and Loss Account for the Half-year ending June 30, 1897. 

Dr. 
Current expenses, including salaries, stationery, and other charges . ° £9,432 2 3 
Income-tax . ° ° . . : : : : ‘ : : 783 16 9 
Directors’ and auditors’ remuneration : 5 ; : . ‘ 2,650 0 O 
Rebate of interest on bills not due, carried to new account . ‘ , 30,432 13 2 

Six mouths’ dividend at the rate of 11 per cent. per annum on the 
paid-up capital of £846,665, £46,566. 11s. 6d.; balance carried 

forward to next account £3,361 os. 7d. , : ‘ : : i 49,927 12 I 
£93,226 4 3 

Cr. 
Balance brought forward from last account . : : ‘ : ; £4,477 14 6 
Gross profits during the half-year . : : 5 ‘ é : : 88,748 9 9 
£93,226 4 3 





The ordinary general meeting was held on the 14th July at the Cannon Street Hotel, 
Mr. W. J. Thompson presiding. The chairman, in moving the adoption of the report, said 
that when he last addressed the shareholders at the close of last year, many causes of former 
anxiety seemed at rest. The strenuous efforts of diplomacy were directed to maintaining the 
general peace ; our people as a whole were in a better position than they had ever been 
before, and threatened strikes were the only rocks ahead. In spite of every effort, however, 
war had broken out between Greece and Turkey. The results of the war, though it was 
subsequently localised by the action of the Great Powers, fell mainly on the aggressors. 
Another matter which had absorbed public interest had been the South Africa Committee. 
They must not anticipate the result now partially disclosed; but a feeling had gradually 
arisen that our relations with the Transvaal were likely in the future to be less strained than 
of late, to the benefit of both countries; and the direct message of the President on the 
occasion of the Jubilee sanctioned such a hope. Meanwhile the gold industry, though 
hampered, was advancing. The returns of gold showed an increase not only from the 
Transvaal, but from other countries ; while the Premier of West Australia considered that 
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his district would take pre-eminence in the field. Gold must be an important factor in all 
future estimates, whether of trade or finance, and at present we could not fix a limit to the 
various sources of supply... As to the severity of the Indian plague and famine, the extreme 
point had been passed, and the returns of the effects of the recent earthquake were shown to 
have been greatly exaggerated. Taking a general view of the position at home and abroad, 
the outlook pointed to a gradual improvement, especially as soon as the question of American 
finance and tariffs were placed on a assured basis, and the internal strikes now raging, 
affecting many thousands of individuals, to the dislocation and injury of the trade of the 
country, had been settled. But in a business dependent upon steady margins they must not 
overlook the fact that the unnaturally low price of money was a source of weakness rather 
than of strength.—The report was adopted. 


<> 
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NORTH EASTERN BANKING COMPANY, LIMITED. 


THE annexed accounts show that the balance of profit, after payment of all expenses, 
provision for bad and doubtful debts, allowance for depreciation and for rebate, amounts to 
£17,902. 11s. 4d.; of this amount it is recommended that £15,295 be appropriated to the 
payment of a dividend upon the ordinary shares for the half-year of 6s. 3d. per share, free of 
income-tax, being at the rate of £10. 8s. 4d. per cent. per annum, and that the balance of 
£2,607. 11s. 4d. be carried forward. Sites have been acquired at Bishop Auckland, 
Darlington and Durham for the erection of premises there. On the site at Durham building 
operations are in progress, and plans for Bishop Auckland premises have been passed. 
During the last half-year a sub-branch has been opened at Crook, Co. Durham. 


Balance-sheet, June 30, 1897. 


Dr. 
Capital :—51,000 shares of £20 each, £1,020,000. 
Capital issued :—48,944 ordinary £20 shares, £6 paid . 
Reserve fund . . 
Amount due on deposit and current accounts, ‘and to correspondents P 1,801,793 14 


Acceptances . 11,000 Oo 
Profit and loss—balance at 3Ist December, "1896, £2,310. 6s. 2d. ; net 

~— for half- oon latins os we, 7 as below vs I 5,592. 

3. 2m - .. 17,902 II 4 


#2,217,360 § 11 





Cr. 
Cash on hand, at the Bank of England and with other bankers. , £203,130 
Government securities . ‘ ; 211,725 
Corporation bonds, debentures and. debenture stock A , . ‘ 239,193 
Other investments . ‘ 4 ‘ [ ‘ 41,082 
Bills discounted . . , ‘ : ‘ ‘ ‘ ‘ ; . 379,321 
Loans to customers, etc. . P . ; - : i‘ . ‘ 1,059,253 
Acceptances as per contra. 11,000 
Bank premises, — etc., 5 £97,545 3 35 written off to date, 

£24,890. 19s. 1d. 72,654 


$2,217,360 


i Profit and Loss Account for the Half-year ending June 30, 1897. 
rr. 


Current expenses . ; . : ; : ‘ : ‘ : ; £14,414 17 
Depreciation . . . ° : 3 ° ° ° . . 1,320 10 


Rebate on bills not due . : ; , : " : s ‘ , 3159 15 
Balance, net profit . : : , ; : : : ‘ , ‘ 15,592 5 


£34,487 8 - 


ene 


Cr. 
Gross profit, after providing for bad and doubtful debts . ; ‘ ; 434,487 8 3 
A eee 
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PARR’S BANK, LIMITED. 


THE directors, in submitting to the shareholders the balance-sheet of the bank at 30th 
June, 1897, certified by the auditors, have to report that the position and prospects of the 
business continue to be in every way satisfactory. Including £51,903. Is. 2d., brought 
forward at 31st December, 1896, the net balance of profits, after providing for all bad and 
doubtful debts, and rebating the current bills at 5 per cent., is £191,764. 18s. 5¢. From this 
sum the directors recommend the payment of a dividend at the rate of 19 per cent. per 
annum; free of income-tax, for the quarter ended 30th June, 1897, to be payable on 3rd 
August, £62,700 ; dividend at the same rate for the quarter ending 30th September, 1897, 
to be payable on 1st November, 1897, to the shareholders whose names shall be on the 
register on 14th October, £62,700; to bank premises account, £10,000—leaving balance to 
be carried to next account, £ 56,364. 18s. 5d. A branch of the bank has been opened at 
Hoylake, Cheshire. 

General Balance, June 30, 1897. 


LIABILITIES. 

Capital—66,000 shares of £100 each, £6,600,000. Amount hs up— 
420 per share on 66,000 shares “ 

Reserve fund . 

Due by the bank on current accounts, deposit accounts, " deposit receipts 
and circular notes, £19,662,842. 5s. 11d. ; drafts current (payable 
within twenty-one days), customers’ acceptances advised, etc. 
£156,519. 6s. 1d. . : : . ; : 

Acceptances on behalf of customers 

Foreign bills negotiated . 

Dividend to be now paid, £62,700 ; dividend to be “payable o on Ist 
November, £62,700; bank premises account, £10,000 ; balance of 
profit and loss, carried forward, £56,364. 18s. 'si. . . 


41,320,000 oO 
1,320,000 Oo 


19,819,361 12 
1,481,196 16 
23,552 12 


191,764 18 


424,155,875 19 
ASSETS. 


Cash on hand and at Bank of England, 42,912,313: 15s. 9d. ; money at 
call and short notice, £ 4,139,923. 75. 5. ; 

41,000,000 consols at 90, £900,000 ; English railway debenture and 
other first-class stocks, £ 1,176,293. Is. Id. ; 

Bills discounted, £2,123,625. 14s. 9d. ; loans and advances to customers 
£10,924,716. 7s. 8d. : ; 


47,052,237 3 2 
2,076,293 I I 
13,048,342 2 





Acceptances on behalf of customers, as per contra . 
Foreign bills negotiated, as per contra 
Bank | premises and furniture . 


1,481,196 16 
23,552 12 
474,254 3 


£24,155,875 19 


Profit and Loss Account for the Half-year to June 30, 1897. 


Dr. 

Current expenses, including salaries, directors’ and auditors’ waa! rent, 
taxes, stationery, and all other charges 

Rebate of discount on bills at 5 per cent. . 

Dividend for past quarter to be now oe at the rate of | bi per cent. per 
annum 


Quarter’s dividend to be payable on Ist November 
Bank premises account . : 
Balance carried forward . 


Cr. 

Balance at 31st December, 1896. 

Gross profit for the six months, including rebate brought from previous 
half-year, and after providing amply for all bad and doubtful debts . 


£113,954 
13,612 


62,700 
62,700 
10,000 
56,364 


£319,331 10 


£51,903 I 2 
267,428 9 oO 
£319,331 10 2 


a 








PROVINCIAL BANK OF IRELAND. 


PRESCOTT DIMSDALE CAVE TUGWELL & CO., LIMITED. 


Balance-sheet, June 30, 1897. 
LIABILITIES. 


Capital account—nominal capital, £2,000,000, in 80,000 shares of £25 

each, of which there have been issued 50,988 shares #8 hae 

£407,904 ; 3; reserve, £203,100 . : £611,004 0 
Current and deposit accounts . . : ‘ : ~ : 4,415,140 12 
Liabilities on acceptances and guarantees ‘ : z ; F 118,532 2 
Sundry liabilities, rebate on bills and other accounts a = ‘ : 37,003 14 


45,181,680 8 10 


ASSETS. 

Cash in hand and at the Bank of England, etc., £651,695. 18s. 2d. ; 

cash at call and short notice, £771,590. ‘ : ‘ , - £1,423,285 18 2 
Investments—consols and other Imperial Government securities, 

£530,022. 2s. 8¢.; Bank of England stock, Indian and Colonial 

Government securities, corporation stocks, British railway debenture 

and preference stocks, £321,047. 175. 8d. ; a ——* stocks 

and other securities, £92,720. 7s. 10d. 943,790 8 
Bills discounted . ‘ ‘ $ . ; . ; 598,005 7 
+ Advances to customers . : 1,901,919 13 
Liabilities of customers for acceptances and guarantees, per contra. - 118,532 2 
Bank premises, furniture, etc. . : : . ‘ 196,146 19 


45,181,680 8 10 


= 
i 





PROVINCIAL BANK OF IRELAND, LIMITED. 


THE directors have pleasure in submitting to the shareholders a statement of the bank’s 
affairs for the half-year ending the 30th June, 1897. Including £9,765. 10s. brought forward 
from last account, there remains a profit of £50,204. 13s. 4d. Out of this the directors have 
declared a dividend for the half. -year at the rate of 10 per cent. per annum, free of income-tax, 
which will require, £27,000 ; they have added to the reserve fund, £8,000; written off bank 
premises account, £5,000 ; and carried forward, £10,204. 135. 4d. 


Balance-sheet, June 30, 1897. 


LIABILITIES. 
Capital paid up . : ; ; ; : : : ; : - £540,000 
Reserve fund. ‘. B ; ‘i 3 ‘ ‘ * . 245,000 
Notes in circulation . = " : ji . F 678,432 
Deposit receipts, current and other | accounts 2 4,344,292 
Net profits for the half-year, including £9,765. Ios. brought forward 
from 31st December, 1896, £50,204. 135. 4a.; less £8,000 added to 
the reserve fund and £ — _— in reduction of bank anes 
account, £13,000. ; ; 37,204 13 4 
£5,844,928 19 6 
ASSETS. 
Cash at head office, branches and in London : . 4453113 0 1 
Investments, viz:— British Government and Colonial - securities, 
£800,113. 15s. 3@.; Bank of England stock and other tine eameie 
£603,563. 75. 11d. . 1,403,677 3 2 
Advances on security at call and short notice . ° : : ; 555,000 0 O 
Bills discounted. and advances to customers, etc. . ‘ ; i 35314,713 2 4 
Bank premises, freehold and leasehold . ; ‘ ‘ ‘ : ‘ 118,425 13 I! 


45,844,928 19 6 





UNION BANK OF LONDON. 


PROFIT AND LOSS ACCOUNT. 

Dr. 
Total expenditure at head office and branches, including rent, — of 

premises, salaries, pensions, etc., for the half-year 
Reserve fund ; 3 . ‘ r 5 : ‘ 8,000 
Bank premises account . ‘ 5,000 
Dividend at the rate of 10 per cent. per annum, for the half- year to 3oth 

1897, payable on and after the Ist — next, free of income- 

é ; ‘ : : , ‘ 27,000 0 O 

Carried to new account . ° . . ° ‘ Py fio . 10,204 13 4 


£93,309 19 6 


Cr. 
Balance 31st December, 1896 49,765 10 0 
Gross profits for the half-year after payment of. interest on n deposits, 

income-tax, duty on notes and postbills in circulation, law costs, and 

providing for rebate on bills discounted not ” — and bad and 

doubtful debts . ; : : ; Z ‘ 83,544 9 6 


£93,309 19 6 


> 
> 





(MESSRS.) SMITH, PAYNE AND SMITHS. 
Balance-sheet, June 30, 1897. 


LIABILITIES. 
Partners’ capital and reserve . ; ; A i : : . ‘ £705,375 0 
Current, deposit and other accounts 4 ; é 4,232,969 18 
Acceptances and endorsements (covered by approved securities) : : 595,139 I9 


45,533,484 18 
ASSETS. 


42. 158. per cent. consols, £742,500 at 95 percent. . . . . 705,375 0 
Cash in hand and at the Bank of England . 946,213 8 
42. 15s. per cent. consols, £450,000 at 95F per cent., £427, 500 5 colonial 

and other investments, £556,160. 9s. 5d. 983,660 9 
Bills discounted, loans and advances to customers _ ‘ ‘ “ = 2,067,096 o 
Acceptances and endorsements as per contra . A : ; - 595,139 I9 
Freehold banking premises and property adjoining . . . . 236,000 oO 


£51533:484 18 





UNION BANK OF LONDON, LIMITED. 


THE directors report that the net profits of-the bank for the six months ending 
30th June last, after payment of all charges and making full provision for all bad and 
doubtful debts, amount to £97,104. 3s. 10d., to which has to be added the balance of 
£22,047. 11s. 8d. brought forward from 31st December last, making together a total sum of 
£119,151. 15s. 62. Out of this sum the directors have declared a dividend for the last six 
months of 15s. 6d. per share, equal to a rate of 10 per cent. per annum on the paid-up 
capital, together with a bonus of Is. 6d. per share, equal to a rate of about I per cent. per 
annum, clear of income-tax, which together will amount to £93,500}; they have further 
applied a sum of £10,000 asa special donation to the staff, in order to enable them to 
establish a “ Union Bank Widows and Orphans’ Fund.” After payment of these amounts, 
a balance of £15,651. 15s. 6d. will remain to be carried forward. 
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UNION BANK OF LONDON. 


Statement of Accounts for the Half-year ending June 30, 1897. 


LIABILITIES. 


Capital paid up, viz., £1 '5- 10s. per share on 110,000 shares of £100 each 

Reserve fund—invested in local loans stock and 2} and cent. consolidated 
stock as per contra ; . : : ‘ 

Deposits and current accounts 

Acceptances . 

Liabilities by indorsement on “foreign bills sold 

Other liabilities, being interest due on ——— unclaimed dividends, ete. 

Rebate on bills not due . 

Profit and loss—balance brought forward, £2 22 047. IIs. 8d. ; net profit 
for the half-year ending 30th June, 1897, £97,104. 35. 10d. 


ASSETS. 

Cash in hand, £1,295,361. 18s. 8d.; eens in Bank of | 
41,147,922. 55. . 

Money at call and at short notice . . 

Investments—securities of and guaranteed by the British Government, 
41,216,473. 175. 6d.; Indian Government stock, £66,558. 13s. 6d. ; 
Indian railway guaranteed bonds, £249,150 ; British, colonial and 
foreign railway debentures, stocks and bonds, English corporation 
stocks and foreign Government bonds, £794,847. 15s. 10d. ; other 
investments, £35,253. 35. 6¢.—£ 2,362,283. 10s. 4d. ; reserve fund— 
4450,000 local loans stock, £460,000 2} per cent. ee 
stock, £850,000 ' 

Bills discounted—(a) three months and under, nf 3185, 522. I a "rod. ; 3 
(4) exceeding three months, £ 393,699. 10s. 

Loans and advances. 

Liabilities of customers on acceptances, | as per contra 

Liabilities of customers for indorsements, as per contra . 

Bank premises, consisting of freehold buildings in Princes Street, 
Mansion House Street, Argyll Place, Chancery Lane, Charing Cross, 
Holborn Circus and Croydon, and leaseholds in St. Mildred’s 
Court, Bishop’s Road (Bayswater), Fenchurch rae, Tottenham 
Court Road and Southwark Street 2 

Other assets, being interest due on investments, etc. 


PROFIT AND LOSS ACCOUNT. 


Saabeent allowed to customers 

Salaries and other expenses at head office and branches | 

Rebate on bills not due 

Dividend of 15s. 6d. per share, equal to a rate of 10 per cent. 
annum, £85,250; bonus of Is. 6d. per share, £8,250; cuunibadien 
to the “Union Bank Widows and Orphans’ F und, ” £10,000 ; 
balance, being undivided —' carried forward to the next half-year, 
415,651. 155.6d. ; : ; 4 : 


Cr. 

Profit unappropriated on 31st December, 1896 

Gross profit for the half-year ending 30th June, 1897, after making 
provision for all bad and doubtful debts, one of income-tax, 
and provision for pension fund . ; 


41,705,000 


850,000 
15,837,355 
2,167,759 
9,601 
189,481 
12,514 


119,151 
420,890,863 


$2,443,284 - 
3:385,500 


3,212,283 


3:579,222 

51534923 

2,167,759 
9; 


523,084 8 
352204 19 


$20,890,863 11 


443,482 15 
980 9 
12,514 7 


119,151 15 
£244,129 7 


£22,047 11 


222,081 15 


$244,129 7 


7 


3 


3 
I 


6 


I 


8 


5 
I 


i caeitaesaediummentenaseniemna 

The annual general meeting was held on the 14th July, at the offices, Mr. F. O. Schuster 
presiding.—The chairman, in moving the adoption of the report, said that the directors had 
every reason to be gratified at the results shown, as giving ample proof that as soon as the 
value of money attained anything like the normal level, the earning power of the bank would 
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be more elastic than in any former year. The rates for money during the last six months, 
though somewhat better than a year ago, could not certainly be called strong. One thing, 
moreover, became very marked—the increasing discrepancy between the actual market value 
of money and those nominal Bank of England rates by which a great number of business 
transactions all over the country were still regulated. As to the rates allowed by the London 
banks on their deposit accounts, which amounted to an average of 1# per cent., the value of 
day-to-day money was no higher than a shade over I per cent. The ever-increasing 
competition for the employment of surplus cash balances and short money drove rates down 
to a level which seemed hardly justified. On the other hand, there had been no lack of 
employment for funds for genuine trade purposes. Judging from public statistics and accounts, 
it was undeniable that trade had steadily grown and developed. There had been better 
employment for labour, and if strikes did not now, unfortunately, interfere, there was reason 
to hope for a continuance of those promising and prosperous conditions, with better and 
more lucrative employment of capital. It thus appeared more than doubtful whether the 
po extremely low rate of money could be expected to continue very long. Many issues 

ad been placed before the public, and had been rapidly taken up. India and the colonies 
had reappeared as borrowers, and many new issues were expected. That caused them to 
believe that money would improve in value somewhat, and a comparison of figures of the 
Bank of England for the first week in July with those of a year ago pointed to the same 
conclusion. As to their own position, the deposit and current account was £15,837,000, 
against £17,000,000 a year ago. On the other hand, loans and advances at £5,530,000 
showed a considerable and satisfactory increase. As to the profit and loss account, the 
changes were of a satisfactory nature, t the gross profits having increased from £178,000 to 
4222,000.—The report was adopted. 





> 
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UNION DISCOUNT COMPANY OF LONDON, LIMITED. 


THE directors beg to submit to the shareholders the statement of the affairs of the 
company for the half-year ending 30th June, 1897. The accounts, including the balance 
brought forward from last half-year, and after making provision for bad and doubtful debts, 
show a gross profit of £126,117. 11s. 2d. Allowing rebate of interest, amounting to 
452,606. 18s. 3¢., on bills not yet due, and deducting current expenses, there remains a 
balance of £57,684. 10s. 9@. Out of this sum the directors recommend placing £10,000 to 
reserve fund, and the payment of a dividend at the rate of 10 per cent. per annum for the 
six months, free of income-tax, carrying the balance, £15,184. 10s. gd., over to new account. 


~ 


Balance-sheet, June 30, 1897. 


LIABILITIES. 


Capital account, 130,000 shares of & 10, & nae 
Amount paid, £ 5 pershare . : : : ; £650,000 
Reserve fund . . ‘ ; : ~ ‘ ‘ ‘ : ; 240,000 
Provident reserve fund . ‘ ‘ - ; . ‘ : : “ 16,839 
Short drafts on current accounts . ‘ F " ; ‘ : . 35375 
Loans and deposits, £10,834,382. Is. 11d.; bills rediscounted, 

£4,698,052. 25. 3d. 15,532,434 
Rebate on bills discounted, Ls 52, 606. 185. 3a. ; ; balance at credit of Profit 

and loss for appropriation, £57,684. 10s. od. : ° 110,291 


416,552,940 10 


ASSETS. 


Cash at bankers . F : ; ; : , £459,400 
Consols, Indian Government and other securities . : ; ; ~ 1.613,107 
Loans on sundry securities at call and short dates . ; : : = 1,55 : 1358 
Bills discounted . ; z : : 4 : ‘ ‘ ‘ ee 848 ba 
Current accounts . : : 

Freehold and leasehold premises, fittings and furniture . ‘ : * 68 ro 


£16,552,940 























254 YORKSHIRE BANKING COMPANY. 


Profit and Loss Account for the Six Months ending June 30, 1897. 


Dr. 
Current expenses, including salaries, rent and taxes, directors’ fees, and 

all other charges 415,826 2 2 
Rebate of interest on bills discounted not due, carried "forward to new 

account . 52,606 18 3 


Reserve fund, £ 10,000 ; " dividend for the half- ear at the rate of 10 per 
cent. per annum, free of income-tax, £32,500; balance carried 
forward to next account, £15,184. 10s. gd. : . : ; . 57,684 10 9 


£126,117 11 2 


Cr. 
Balance brought forward from 31st December, 1896 . 422,107 8 4 
Gross profits for the half- i after ae men for bad and 

doubtful debts . ; . : 104,010 2 10 


£126,117 11 2 


i inenecneeeeeeanennienameen 
~~ 
o 





YORKSHIRE BANKING COMPANY, LIMITED. 


THE directors submit the annexed statement of accounts for the half-year ending 3oth 
June last, certified by the auditor. After providing for bad and doubtful debts, the profits, 
including the balance of £2,718. 15s. 9¢. brought forward from the previous half-year, amount 
to £35,285. 4s. 4d., which the directors recommend should be appropriated as follows :— 
£26,250 in payment of a dividend of 17s. 6d. per share free of income-tax ; £9,035. 4s. 4d. 
carried forward to new profit and loss account. 


June 30, 1897. 





LIABILITIES. 
Shareholders for capital stock, viz. a & 50 nan, £12 12. 10s. hace £375,000 0 O 
Reserve fund A 230,000 O O 
Shareholders for unpaid dividends . . ; 342 0 0 
Deposits, credit balances, and drafts on London agents outstanding : 4,924,711 I II 
Liabilities by endorsement of foreign bills negotiated for customers . 5a3% - 3 
Interest on deposits and rebate of discount . : ; : : 25,300 0 O 
Notes in circulation . ‘ . : ; : ; ‘ ‘ . 98,035 O Oo 
Profit and loss account . ‘ * ; ; , , ‘ r ‘ 35,285 4 4 
45,690,064 14 6 
ASSETS. 

Cash on hand and at call or short notice ‘ £917,167 8 4 

Investments, viz.: English Government securities, £276,797. 7s. 11d. ; 

English corporation stocks, £529,522. 10s. 2d.; Indian and Colonial 

Government securities, £187,971. 15s. 11d. ; railway debenture and 
preference and other first class stocks, £902,253. 135. 7d. . . ‘ 1,896,545 7 7 
Liability of customers on foreign bills per contra . , . Eat S 3 
Advances on loans and current accounts and bills discounted . ‘ . 2,769,928 6 oO 
Freehold property and ee ; ‘ ‘ ; ; . ; 103,598 14 8 
Stamps onhand . ; : : ‘ ‘ ‘ ‘ 1,493 9 8 
45,690,064 14 6 





i 
> 





ACCUMULATIVE DIVIDENDs.—The Bank of England announces that the stock required 
for the current quarter’s investment on account of accumulative dividends was purchased on 
the 5th instant at the following prices, viz.: consols, 112} per cent.; £2. 10s. per cent., 
104} per cent. ; local loans stock, 113} per cent. ; India £3. 10s. per cent. -» 117% per cent. ; 
India £3 per cent., III per cent.; India £2. 105. per cent., 96 per cent. ; metropolitan 
consolidated £3. 10s. per cent., 122 per cent. The stockholders will be credited with the 
amounts to which they are entitled on the 3rd August, 1897. There are now 6,083 accounts 
on which the dividends accumulate automatically, and the amount of capital is 41,226,815. 
The figures a year ago were 5,789 accounts, and 41,174,355 capital, 
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Provincial Clearing=bouse Returns. 








1896. 


BIRMINGHAM. 


LEICESTER. 





Week ending 
25th July 
Ist Aug. . 
8th ‘ 
15th 

22nd 

29th 

5th 

12th 

19th 

26th 

3rd 

1oth 

17th 

|. 24th 

3Ist 

7th 

14th 

21st 

28th 

5th 

12th 

19th 

26th 


1897. 
2nd Jan. . 
oth 
16th 
23rd 
30th 
6th 
13th 
20th 
27th 
6th 
13th 
20th 
27th 
3rd 
roth 
17th 
24th 
Ist 
8th 
15th 
22nd 
29th 
5th 
12th 
19th 
26th 
3rd 
roth 
17th 


£ 
883,244 
1,222,385 
955,471 
912, 
879,266 
850,452 
I, 163,754 
852,378 
793,713 
879,345 
1,310,982 
882,739 
1,001 9075 
957,020 
973,599 
1,313,489 
1,019,331 
958,807 
966,078 
1,409,407 
944,711 
987,581 
990,901 


1,575,308 
1,065,386 
1,003,470 

985,371 

965,118 
1,419,216 
1,092,999 
1,093,359 
1,266,282 
1,667,145 
1,079,299 
1,131,984 
1,134,692 
1,540,619 
1,182,905 
1,152,703 

674,700 
1,171,498 
1,460,714 
1,170,395 
1,160,303 

997,449 
1,65 I 9952 

719,459 
I 9004,795 

865,409 
1,573:424 

980,053 

999,357 








& 
197,420 
289,584 
281,860 
271,116 
187,605 
228,693 
277,850 
194,647 
203,549 
221,715 
276,148 
222,107 
227,434 
221,472 
259,604 
293,821 
207,720 
222,520 
229,914 
318,706 
216,793 
207,017 
177,625 


340,386 
281,460 
221,737 
238,567 
247,771 
316,684 
281,122 
232,697 
277,141 
314,801 
208,696 
203,437 
234,902 
308,283 
269,172 
215,086 
170,257 
281,305 
338,223 
274,000 
238,999 
240,942 
327,457 
190,478 
223,916 
208,379 
408,440 
256,861 
259,513 





& 
165,516 
215,289 
161,724 
185,891 
160,479 
161,702 
205,702 

. 165,427 
141,478 
164,409 
274,895 
201,685 
182,305 
194,433 
180,417 
259,442 
184,570 
161,736 
175,470 
241,233 
198,476 
198,202 
113,911 


291,236 
250,946 
224,191 
185,309 
175,804 
254,266 
192,542 
221,870 
182,624 
225,888 
223,848 
167,279 
247,962 
274,459 
199,826 
186,166 
132,292 
219,006 
269,405 
205,568 
164,561 
153,113 
285,252 
132,528 
177,563 
158,230 
339,380 
226,957 
197,242 


LIVERPOOL. 


& 
1,880,402 
2,236,983 
2,124,194 
2,551,092 
2,105,577 
1,932,726 
2,265,164 
2,203,664 
2,196,140 
1,902,194 
2,584,858 
2,414,520 
2,663,470 
2,912,114 
2,348,209 
2,221,955 
2,779,579 
2,600,110 
2,436,021 
2,306,285 
2,521,405 
2,799,125 
1,668,084 


2,694,848 
2,415,859 
2,760,955 
2,507,699 
2,390,331 
2,751,259 
2,654,873 
2,485,662 
2,477,924 
2,867,036 
2,582,661 
2,267,366 
2,164,751 
2,506,334 
2,283,506 
2,238,395 
1,654,890 
2,348,470 
2,170,099 
2,262,816 
2,062,747 
2,174,668 
2,140,671 
1,705,000 
2,416,829 
1,662,470 
2,574,490 
2,138,081 
2,427,242 





MANCHESTER. 


NEWCASTLE- 
On-TYNE. 








4 
. 3:351,021 
4,059,040 
4,207,404 
3,807,818 
39331,066 
31404,358 
4,217,429 
3,230,849 
3475767 
3,362,502 
4,080, 366 
3,898,429 
3,853,579 
3,404,812 
3,689,820 
4,338,082 
3,875,470 
3,500,779 
3,646,614 
4,267,861 
3,672,852 
3,641,608 
2,339,438 


4,491,506 
4333,841 
4,027,878 
3,701,689 
3:530,924 
4,703,790 
3,823,617 
3,655,316 
3,658,587 
4,550,092 
35794239 
3,617,832 
3,848,296 
4,132,591 
3,955,131 
3,510,048 
2,887,007 
3,956,885 
4,099,758 
3,615,009 
3,522,380 
3,070,125 
4,286,059 
2,205,434 
3,129,590 
2,860,439 
4,206,000 
35781,299 
3,830,791 





1,030,200 
1,114,550 
1,110,880 
1,191,240 
1,073,940 

982,140 
1,166,440 

932,500 

928,240 

963,670 
1,372,770 
1,000,880 
1,144,000 
1,059,020 

952,470 
1,138,500 
1,230,770 
1,111,060 
1,025,570 
1,146,830 
1,092,370 
1,008,440 

832,410 


1,127,630 
1,108,190 
1,218,450 
1,161,340 
931,060 
1,181,000 
1,230,860 
1,096,740 
1,125,280 
1,205,960 - 
1,031,300 
974,550 
1,079,090 
1,072,450 
1,014,600 
1,137,540 | 
1,061,660 ' 
1,038,020 : 
1,298,690 
1,321,250 
1,241,820 
1,115,750 
1,069,040 | 
1,119,870 | 
1,074,550 ; 
765,540 ; 
1,275,940 
1,361,650 . 
1,218,770 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow : - 


ISSUE DEPARTMENT. 





Notes issued 


1897. 
June 23. 


1897. 
June 30. 


1897. 
July 7. 


1897. 
July 14. 





451,091,115 


451,522,655 


451,201,990 


451,245,840 





Government debt 
Other securities 
Gold coin and bullion 


411,015,100 
52784,900 
34,291,115 


11,015,100 
5,784,900 


345722,655 - 


411,015,100 
51784,900 
34,401,990 


411,015,100 
51784,900 
341445,849 





451,091,115 


451,522,665 


451,201,990 


451,245,840 





BANKING DEPARTMENT. 





patans capital 
Public deposits ; 


Other deposits 
Seven-day and other bills 


Government securities .. 
+ wea securities .. 


Not 
Gold a silver coin 


1897. 
June 23. 


1897. 
June 30. 


1897. 
July 7. 


1897. 
July 14. 





414,553,000 
3,101,430 
11,943,967 
38,795,704 
162,091 


414,553,000 
3,097,625 
11,573,024 
45143, 166 
149,747 


414,553,000 
3,331,673 
8,050,496 

42,949,092 
164,036 


414,553,000 
31342,262 
75138,815 

432795;:955 
156,804 





468,556,192 


47415171162 


469,048,297 


468,985,936 





413,948,356 
28,707,672 
23,587,270 

2,312,894 


413,948,356 
3513731533 
23,037,425 

2,157,848 


413,786,887 
30,001,893 
22,941,755 

2,317,762 


413,786,887 
29,714,229 
23,199,535 

2,285,285, 





468,556,192 








474,517,162 





469,048,297 








468,985,936 





THE EXCHANGES. 





Lonpon— 


Amsterdam, short = 

Ditto months .. 
Rotterdam, ditto ole 
Antwerp and am, ditto :: 
Paris, short . es 
Ditto, 3 months .. 
Marseilles, — 
Hamburg, ditto . oe 
Berlin, ditto +. es 
Leipsic, ditto . 
Frankfort-on-the- Main, ¢ ditto . 
Petérsburg, ditto * 
Copenhagen, ditto 
Stockholm, ditto 
Christiania, ditto 
Vienna, ditto 
Trieste, ditto .. 
Zurich and Basle, ditto 
Madrid, ditto .. = 
Cadiz, ditto «sé a6 
Seville, ditto 
Barcelona, ditto .. 
Malaga, ditto 
Granada, ditto + 
Santander, ditto . oy 
Bilboa, ditto a ° 
Zaragoza, ditt 
Genoa, Milan, ‘Leghorn, ditto ; 
Venice, ditto .. 
Naples, ditto 2 
Palermo and Messina, ditto 
Lisbon, go days ae 
Oporto, ditto ee 
Calcutta, demd. a oe 
Calcutta & Bombay, 30 days .. 
New York (Gold) demd. da 


1897. 
June 21. 


1897. 


June 29. 











PRICES OF BULLION. 





Foreign Gold in Bars ee ‘. 
Silver in Bars oe : 
Mexican Dollars 


Per Oz. 
TS | 
3.17 113 
o 2 38 
o 2 38 








Per Oz. 
Se & 
3 17 11} 
o 2 38 
o 2 38 
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Bank of England.—Analysis of 





Coin Proportion} Government 
and Bullion jofCoinand| Securities 
in Issue Bullion to} in Banking 

Department. |Circulation| Department. 








1896. & 4 % £ £ £ 
July 27,295,010 | 45,828,420 | 167 14,960,281 | 28,672,417 | 7,660,844 
27,422,475 | 45,665,900 | 166 14,960,281 | 28,430,737 | 7,165,675 

August 27,820,735 | 44,974,450 | 161 14,956,995 | 28,569,097 | 6,186, 
27,476,410 | 44,984,185 | 163 14,956,995 | 28,566,618 | 6,215,330 
27,335,085 | 45,252,815 | 165 14,956,995 | 28,738,953 | 7,436,202 
27,279,805 | 44,138,365 | 161 14,956,995 | 28,320,034 | 7,143,575 
27,522,605 | 41,916,835 | 152 14,944,995 | 28,444,558 | 6,974,906 
27,141,350 | 40,575,005 | 150 14,944,995 | 28,389,139 | 7,018,388 
26,835,985 | 40,035,340 | 149 14,944,406 | 28,347,085 | 6,814,798 
26,662,680 | 39,815,050 | 150 14,944,906 | 28,429,076 | 8,081,956 
28,033,615 | 38,185,025 | 136 14,944,906 | 30,034,782 | 7,747,215 
28,169,350 | 37,313,375 | 183 16,939,198 | 28,137,480 | 6,807,270 
27,625,550 | 35,515,050 | 129 16,185,047 | 27,986,077 | 5,420,991 
26,979,620 | 34,034,575 | 126 14,662,360 | 28,397,251 | 5,334,309 
26,708,700 | 33,944,615 | 127 14,047,254 | 26,828,432 | 5,747,899 
November 27,136,420 | 33,334,460 | 123 13,647,254 | 27,609,116 | 5,054,974 
26,546,525 | 32,931,855 | 124 13,758,056 | 27,329,644 | 5,393,967 
26,247,825 | 33,193,015 | 126 13,753,006 | 27,693,534 | 6,389,201 
26,070,420 | 33,468,905 | 128 13,753,006 | 27,222,840 | 6,858,614 
December 26,156,235 | 33,058,615 | 126 | 13,752,969 | 26,451,442 | 6,133,585 
25,870,225 | 33,277,680 | 129 13,752,969 | 26,549,177 | 6,598,832 
26,021,850 | 33,074,855 | 127 13,752,969 | 27,137,935 | 6,826,337 
26,541,980 | 31,724,755 | 120 13,752,969 | 20,648,943 | 8,118,881 
26,664,125 | 32,135,105 | 120 | 13,752,969 | 34,563,345 | 8,384,436 
1897. 
January 26,571,250 | 32,462,765 | 122 15,717,867 | 32,516,540 | 8,063,487 
26,024,905 | 33,406,270 | 128 14,935,117 | 28,898,268 | 6,992,759 
25,761,390 | 34,101,365 | 132 14,235,117 
25,631,880 | 34,797,320] 136 14,235,117 
February 25,863,555 | 34,931,550 | 135 14,770,976 
25,644,360 | 35,272,990 | 138 28,456,015 
25,472,965 | 36,013,695 28,635,374 
25,563,940 | 36,514,145 29,401,361 
26,074,585 | 36,411,635 30,318,084 
25,857,700 | 36,866,025 28,755,648 
25,899,170 | 37,095,838 28,911,575 
26,199,805 | 37,550,220 28,710,862 
27,256,305 | 37,003,340 29,942,459 
27,615,625 | 35,929,925 28,978,381 
27,839,865 | 33,879,690 28,451,585 
27,290,895 | 33,891,570 28,701,528 
27,199,000 | 34,092,915 28,018,745 
27,584,610 | 33,770,120 27,735,289 
27,409,295 | 33,704,875 28,052,106 
27,185,185 | 34,180,725 28,654,701 
27,179,980 | 34,090,500 28,326,001 
27,579,890 | 33,618,705 13,911,171 | 28,443,344 
27,359,960 | 33,425,250 13,911,171 | 28,437,370 
27,287,840 | 33,960,260 13,948,356 | 28,230,650 
27,503,845 | 34,291,115 13,948,356 | 28,707,672 
28,485,230 | 34,722,655 13,948,356 | 35,373:533 
28,260,235 | 34,401,990 13,786,887 | 30,001,893 
28,046,305 | 34,445,840 13,786,887 | 29,714,229 | 7,138,815 
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Bank of England.—Analysis of Returns. 





Bank 
Post Bills. 


Total Deposits 
and Bank Post 
Bills. 


P; 


to 
Liabilities. 








13 
20 
27 
Feb. 3 
10 
17 


as 
March 3 





& 
55,711,141 
551454642 
55,305,655 
55,094,111 
55,104,049 
53,933,161 
51,380,689 
50,346,620 
50,263,036 
48,228,587 
48,035,416 
48,572,556 
47,706,184 
45,806,726 
43,607,339 
43,825,670 
43,509,134 
43,397,817 
43,018,370 
42,448,987 
42,471,307 
42,213,382 
41,468,628 
49,351,795 


46,839,007 
45,042,695 
44,029,003 
431224, 325 
43,020,319 
40,699,405 
40,188,702 
40,283,304 
39,789,829 
38,131,311 
38,540,872 
38,079,697 
38,550,156 
41,365,454 
38,817,957 
38,856,267 
38,903,977 


39,477,189 - 


39,446,125 
39,500,539 
38,783,685 
38,700,828 
38,883,817 
38,936, 166 
38,795,704 
45,143,166 
42,949,092 
43,795,055 





122,671 
120,170 
153,136 
135,468 
133,710 
128,066 
155,894 
147,277 
118,109 
123,032 
128,746 


160,098 
129,863 
127,451 
129,533 
130,946 
178,813 
143,784 
135,361 
146,852 
142,399 
133,353 
152,496 
129,284 


118,884 
179,083 
169,436 
146,738 
159,186 
146,614 
170,669 
152,459 
185,969 
204,615 
193,059 
173,841 
157,726 
223,981 
199,780 
142,302 
137,755 
198,405 
185,299 
182,563 
155,051 
184,743 
171,271 
163,869 
162,091 
149,747 
164,036 
156,804 





4 
63,494,656 
62,740,487 
61,705,687 
62,044,909 
62,673,961 
61,204,802 
58,511,489 
57,512,285 
57,195,943 
56,433,575 
55,911,377 
559539,924 
53,257,038 
51,268,546 
49,484,771 
49,011,590 
49,081,914 
49,930,802 
50,012,345 
48,729,424 
49,212,538 
49,173,072 
49,740,005 
54,865,515 


55,021,378 
52,214,537 
52,640,517 
52,960,061 
53:845,205 
54,021,072 


50,262,197 * 


49,358,324 
49,820,158 
51,177,330 
50,738,526 
49,937,656 
49,953,321 
50,360,111 
50,901,762 
56,866,537 
51,163,624 
51,090,674 





4 
37:7551433 
37,257,067 
36,122,412 
36,462,190 
36,939,866 
35,892,243 
33,321,678 
32,379,677 
32,110,428 
31,292,789 
29,152,827 
28,144,093 
26,770,993 
25,919,558 
26,273,373 
25,470,787 
25,718,470 
26,231,112 
26,780,428 
26,225,273 
26,617,787 
26,001,241 
24,067,747 
24,294,774 


24,746,845 
26,369,377 
27,450,108 
28,274,232 
28,244,443 
28,859,433 
29,810,431 
30,265,330 
29,754,991 
30,340,354 
30,581,375 
30,645,930 
28,886,150 
27,580,907 
25,357:948 
25,801,153 
26,094,913 
25,469,105 
25,611,289 
26,293,639 
26,151,769 
25,246,341 
25,252,200 
25,833,011 
25,900,164 
25,195,273 
25,259,517 
25,484,820 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 





AVERAGE AMOUNT. 





Authorized 
NAME OF BANK. Tense, 


June 19. June 26. 





& & 
Ashford Bank . e . 11,849 35514 
Aylesbury Old Bank ‘ : 48,461 7,350 
Banbury Bank . . ‘ 43457 4,828 
Banbury Old Bank . ° 55.153 4,803 
Bedford Bank . 34,218 11,738 
Bicester and Oxfordshire "Bank 27,090 9,270 
Buckingham Bank . . 29,657 6,169 
Bury and Suffolk Bank . 82,362 11,826 11,843 
Cambridge and Cambridgeshire 
Bank . : 49,916 21,145 | 20,742] 20,954 
Canterbury Bank . ‘ j 33,071 6,780 6,732 6,925 
City Bank, Exeter . ‘ 21,527 4,057 3,952 3,886 
Derby Bank—Smith & Co. - 41,304 5,075 5,469 5,707 

Dorchester Old Bank : a 48,807 —_ — _ 
Exeter Bank . . 4 . 37,894 6,490 7,062 7,616 
Faversham Bank . - ‘ 6,681 1,833 1,698 1,909 
Ipswich Bank . ° 27,689 11,127 3 11,526 
Kingston-upon-Hull & Hull Bk. 19,979 9,390 10,060 
Kington and Radnorshire Bank 26,050 9,221 9,099 
Leeds Old Bank . 130,757 49,942 42,951 
Leeds Union—W. W. Brown 
ate... 37,459 19,808 22,684 
Lincoln Bank . 100,342 48,875 50,072 
| 22 LlandoveryBank & Llandilo Bk. 32,945 12,521 12,627 
23 Naval Bank, Plymouth . ‘ 27,321 4,702 4;743 
24 Newark Bank 4 ‘. = ‘ 28,788 6,046 5,915 
25 Newmarket Bank . 3 ‘ 23,098 4513 55377 
26 Nottingham Bank . ; 31,047 15,353 15,948 
27 Oxford Old Bank . “ 34,391 14,246 17,523 
28 Oxfordshire, Witney Bank ; 11,852 6 3,695 3,731 
29 Reading Bank—Simonds & Co. 37,519 10,485 10,758 
30 Reading Bank — Stephens, 
Blandy & Co. . 43,271 9,549 10,780 
31 icine Bank, Yorkshire 6,889 3,807 31330 
32 Salisbury Old Bank . : , 15,659 1,120 — 
33 Sleaford and Newark Bank . 51,615 10,570 10,155 
34 Tring Bank and Chesham Bank 13,531 7,959 7,703 
35 Uxbridge Old Bank. : 25,136 607 682 
36 Wallingford Bank . . ’ ‘ 17,064 1,215 1,145 
37 Wellington Somerset Bank .|, 6,528 3,490 4,200 
38 West Riding Bank . . - 46,158 19,125 20,108 
39 Worcester Old Bank ‘ 4 87,448 11,786 12,968 
40 Yarmouth,Norfolk & Suffolk Bk. 13,229 4,636 4,333 
41 York & East Riding Bank . 535392 34,790 33,082 


























ToTaALs . A i: 425,562 








WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





AVERAGE AMOUNT. 





Authorized 
NAME OF BANK. sy 


June 12. June 19. June 26. July 3. 








& & & & & 
Bank of Whitehaven, Limited . 32,681 11,994 11,306 10,893 10,912 
Bradford Banking Co., Limited. | 49,292 15,115 15,098 15,210 16,626 
Bradford Commercial Banking 
Co., Limited 4 A 20,084 10,615 10,835 10,897 11,219 
Burton Union Bank, Limited ; 60,701 13,209 14,789 13,957 15,840 
Carlisle & Cumberland Banking 
Company, Limited i 25,610 | 23,726 24,375 24,260 | 23,086 
County of Gloucester Banking 
Co., Limited ; 144,352 27,463 26,607 26,102 26,330 
Cumberland Union Banking 
Co., Limited 35,395 32,899 32,628 32,888 31,797 
Derby & DerbyshireBkg. Co. Ld. 20,093 5,713" 5,617 6,349 5,992 
Halifax and Huddersfield Union 
Banking Co., Limited . A 44,137 10,400 10,085 10,350 7,500 
Halifax Commercial Banking 
Co., Limited 13,733 7,857 7,645 7,436 8,559 
Halifax Joint Stock Banking 
Co., Limited 18,534 14,713 14,562 14,815 14,461 
Huddersfield Banking Co., Ltd. 375354 20,053 19,880 20,098 20,583 
13 Knaresborough& Claro Banking 
Company, Limited : 28,059 23,245 21,041 20,985 19,872 
Lancaster Banking Company .| 64,311 51,471 50,870 | 48,288 50,095 
15 Leicestershire Banking Co.,Ltd. 86,060 28,377 28,843 28,361 28,427 
16 Lincoln & Lindsey Bkg.Co.,Ltd. 51,620 43,692 42,890 41,669 42,374 
17 Moore & Robinson’s Notts. 
Banking Company, Limited . 35,813 11,208 11,704 11,861 11,928 
18 North & SouthWales Bank, Ltd. 63,951 44,534 43,130 43,357 43,827 
19 Nottingham and Notts. Banking 
Company, Limited 2 29,477 22,699 22,014 21,521 22,575 
20 Pares’s Leicestershire Banking 
~ Co., Limited : 59,300 20,719 20,706 20,987 22,106 
21 Sheffield and HallamshireBank- ‘ 
ing Company 23,524 6,989 6,824 6,719 7,112 
22 Sheffield and Rotherham Joint 
Stock Banking Co., Limited 52,496 12,377 12,121 11,761 13,093 
23 Sheffield Banking Co., Limited 35,843 13,581 13,151 13,801 14,460 
Stamford, Spalding and Boston 
Banking Company, Limited. | 55,721 | 33,334 | 33,007 | 32,214 | 32,353 
25 Stuckey’s Banking Co., Ltd. .| 356,976 | 110,167 | 108,687 | 109,644 | 112,505 
Swaledale and Wensleydale 
Banking Company, Limited .| 54,372 | 43,721 | 42,311 | 40,608 | _ 39,441 
27 Wakefield and Barnsley Union 
Bank, Limited. 14,604 | 8,523 7,898 7,291 7,666 
28 West RidingUnion Bkg. Co. Ld. 34,029 11,420 10,961 10,944 11,260 
29 Whitehaven Joint Stock Bank- : 
ing Company, Limited . ‘ 31,916 26,682 23,227 21,510 20,895 
30 Wilts & Dorset Bkg. Co., Ltd. 76,162 50,731 495034 49,762 51,761 
31 York City & CountyBkg.Co.,Ld. 94,695 87,898 $3,293 85,043 83,910 
32 Yorkshire Banking Co., Ltd. .| 122,532 96,818 94,838 92,510 92,922 
33 York Union Banking Co., Ltd. 71,240 | 67,831 65,963 | 66,733 | 67,660 





ToraALs . oi 1,009,774 
































262 WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—In £’s sterling—oo,000’s omitted.] 


























Circula- | Public Private 
Date 1897. _—~ Bills. — : : 

” Gold. | Silver. | Total. tion. | Deposits. | Deposits. 
June 17. «© ee | 47959 $4952 4129, | £23,0 | £145,1 47,8 418,4 
- Mee © cs 80,2 4953 129,5 22,1 143,8 8,1 1954 
| a a 80,2 4953 129,5 28,8 146,8 9,0 21,7 
” 8 . . . . 80,6 49,1 129,7 26,3 147,° 7:6 20,4 
> ine a 80,5 49,0 129,5 26,4 147,6 7:3 19,4 
July 16,1896 . . «| £819 | £50,r | £132,0 | £24,8 | £1444 49,1 $22,9 
» 18,1895 . . -« 81,7 50,2 131,9 | 1947 139,8 6,7 22,3 
» 19,1894 . +. « 7395 50,8 124,3 18,1 138, 4:7 17,8 

















BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.] 



































Date 1897. Cash. Discounts. Loans. Notes. | — 
| | 
| June 7. . . «| 4459735 29,755 451325 451,260 $26,753 
Rede cook. ge OY 46,771 29,890 55557 50,304 | 28,683 
a ~<a ears 47,038 30,983 5,413 52,399 | 27,812 
a ae < Y F 43,236 37,246 8,904 61,066 | 25,026 
| ax se 43:025 35094 7,050 57,996 | 23,632 
July 7,1896 . . .| 443:457 £35,598 £6,715 458,149 424,320 
a ne ce 51,15 31,625 4,985 59323 | 23,285 
a  ~ a 44,924 29,903 4,627 52.993 | 24,339 
———_@—__—_ 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 
Gold, | Govern- | Discounts . Note +? 
‘ Date 1896-7. Silver, | Reserve. ment and et Circula- — — 
&ce. | Debt. Loans. tion. oes. pee 
May 16 . «| 96,255 | 31,087 58,378 28,140 2,977 95,421 38,581 18,622 
» 23 + «| 95,998 | 29,449 58,378 27,771 2,856 96,802 38,348 18,502 
June 1 96,304 | 30,621 58,378 27,172 2,802 951937 371594 17,831 
” - «| 96,158 29,976 58,378 27,209 2,783 96,435 37,907 17,768 
a Sts ‘ 96,661 31,056 58,378 26,712 2,808 95,858 38,908 19,161 
» 16, 1896 . 90,342 22,312 62,128 31,718 33799 102,033 34,662 18,672 





























| *Gold holding in Issue Department £78,125,000, converted at 6% roubles £; gold, silver, &c., holding 
in Banking Department £18,536,000, converted at ro roubles ; all other totals ro roubles £. 




















AUSTRO-HUNGARIAN BANK.—[In £’s sterling—ooo’s omitted.] 
Cash. Discounts, 
Date 1897. - 4 ~ Advances, Circulation. 
Gold. | _ Silver. Total. te. 
June 7. . - | 432,799 412,676 445:475 418,437 452,299 
» ‘15. : 33,603 12,702 46,305 17,270 515424 
» «23. - 34209 12,726 49,935 16,921 51,514 
19 30. : 34,393 12,721 47,114 18,389 53,163 
July 7. : 345783 12,707 47,490 18,448 531549 
July 7, 1896 ° ° . 27,313 12,927 40,240 18,028 60,180 
»» 6, 1895 “et ean 20,911 13,392 341203 21,137 52,937 
» 75 1894 eT 10,535 16,395 26,930 18,463 45,198 
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State of the Fired Fssues in Great Britain and Freland. 
Amounts authorized by the Acts of 1844 and heat — 











England—  Bankof England. . Agi eg? - «+ $14,000,000 
» 207 Private Banks ‘ : : : ‘ : 3 " : 5,153,417 
72 Joint Stock Banks. : : : ; : 3 ; ; 3,478,230 
Scotland— 19 Joint Stock Banks. : : ‘ ‘ s = ‘ : 3,087,209 
Ireland— 6 Joint Stock Banks. : , ‘ , » 5 : ° 6,354,494 
£32,073,350 
Ada, Increase, since, in authorized amount of Bank of a sani i 
1855—Dec. 7th ‘ ‘ : . £475,000 
_ 1861—July roth : ; ‘ : - 175,000 
1866—Feb. 21st : ; : : » 350,000 
1881—April Ist ‘ : : . - 750,000 
1887—Sept. 15th , : ; < - 450,000 
1889—Feb. 8th : ; : : +. 250,000 
1894—Jan. 29th , ; : = + 350,000 
oe 2,800,000 
Deduct, Lapsed Issues— 434,873,350 
England—162 Private Banks. ; ; ; , « a6aeers 
" 39 Joint Stock Banks . P : : ; 1,533,563 
; 5,165,776 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire _— ‘ - £337,938 
City of Glasgow Bank . . - 72,921 
a 410,859 
Se 5,576,635 
Summary of Present Fired Fssues. 
England— Bank of England . : ; : : 4 ; : - £16,800,000 
» 41 Private Banks : : : ‘ , ; ; — ee 1,521,204 
33 Joint Stock Banks : ; " ; ; : : : 1,944,667 
Scotland— = Joint Stock Banks : : ; : ‘ ; : : 2,676,350 
Ireland— 6 Joint Stock Banks : . ‘ ; ; ‘ ‘ : 6,354,494 
29,296,715 
Notre.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date ; ; z 6 ‘ ; 207 
Diminished in number by ee : - ‘ : —e 
Lapsed Issues . . . ° - ‘ : . < 162 166 
41 


The number of Joint Stock Banks authorized to issue their own notes by the same 


Act, was at that date. 2 = ‘ ‘ ; 4 72 
Lapsed Issues ° ‘ ; : . . : : 4 ‘ . = : 39 
33 
The number of Banks authorized to issue their own notes in earns hed sa Act 
of 1845, was e 19 
Diminished in number by amalgamation . : ‘ . . — 
9 


Lapsed Issues, as stated above. : , : . ‘ : : s 3 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING JULY 3RD, 1897. 





Fixed Issues.| June 12. June 19 June 26. July 3. 





£ & 
41 Private Banks. P -| 1,521,204 433,673 425,562 424,614 440,025 


33 Joint-Stock Banks. .| 1,944,667 | 1,009,774 | 985,940 | 978,824 | 989,147 


74 Totals - «| 3,465,871 | 1,443,447 | 1,411,502 | 1,403,438 | 1,429,172 





























Average Weekly Circulation of these banks for the month ta as above :— 
Private Banks . 3 ° : . £430,968 
Joint-Stock Banks  . ; ‘ , . < ‘ : : a ‘ 990,921 


Together . ; ; ‘ - £1,421,889 
On comparing these amounts ‘with the Sunes for na previous month, they 
show :— 
Decrease in the notes of Private Banks . : . ‘ i ; 25,262 
Decrease in the notes of Joint Stock Banks. 4 ‘ ; : ; 69,892 


Total Decrease onthe month . - : ‘ . 4955154 
And, as compared with the corresponding period o é last ancl — 

Decrease i in the notes of Private Banks . . ; - 200,153 

Decrease in the notes of Joint Stock Banks . . - ‘ 42,020 


Total Decrease as compared with the corresponding period of last year. £242,173 
The following is the comparative state of the circulation as regards the Fixed 
Lssues :— 
The Private Banks are de/ow their fixed issues . , ; ° . - £1,090,236 
The Joint-Stock Banks are de/ow their fixed issues. ‘ F : . 953,740 


Total de/ow their fixed issues p = 5 - ; ‘ “ - £2,043,982 





a> 
> 


Summary of frish and Scotch Returns 
To JUNE 12TH, 1897. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 

Average Circulation of the Irish Banks . : . ‘ : . - £6,008,804 
Average Circulation of the Scotch Banks . . ; 3 . : ° 7,874,969 


Together . A - 413,883,773 
On comparing these amounts —" the ase for the previous snl nay 
show— 
Decrease in the Circulation of Irish Banks ‘ . ‘ ‘ . . 4376,115 
Increase in the Circulation of Scotch Banks. : ° : * : 319,374 


Total Decrease on the month . . : . ‘ 456,741 
And as compared with the corresponding nt of last — 

Decrease in the Circulation of Irish Banks . = . £186,588 

/ncrease in the Circulation of Scotch Banks. : ° ‘ : ‘ 144,612 


Total Decrease as compared with the corresponding period of last year. 441,976 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . 4 : i “ ‘ 3 46,354,494 
Scotland, 10 Joint Stock Banks . - x 2 ‘ ‘ . " 2,676,350 


Together 16 . , ; apa ee nee ere Bcc 49,030,844 


The Actual Circulation compared with the above ites the ea results :— 
Irish Banks are Je/ow their fixed issues . : ‘ £345,690 
Scotch Banks are above their fixed issues . "s ; : ‘ P 5,198,619 


Total above fixed issues . : ' : : Z . “ i 44,852,929 


Average amounts of Gold and Silver coin held by these Banks ating the past month :— 
Gold and Silver held by the Irish Banks = ; 42,944,341 
Gold and Silver held by the Scotch Banks . ‘ s ‘ ‘ 2 6,340,042 


Together s ‘ A . 3 A > : . ‘ > 49,284,383 


Being a decrease of £99,970 on the part of the Irish Banks, and an zncrease of £448,253 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United Ringdom 
To JULY 3RD, 1897. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 





June. july. | Increase, Decrease. 
Bank of England ee wie % 4 | < rs 
July 7th) 5 - | 27,326,254 | 27,884,287 558,033 oe 
Private Banks . = - ‘ 456,230 430,968 ae 25,262 
Joint-Stock Banks . ‘ = 1,060,813 990,921 an 69,892 








Total in England . 5 - | 28,843,297 | 29,306,176 558,033 955154 


Scotland. . 1% 75559595 7:874,969 319,374 eee 
Ireland . 4 ‘ ; -|° 6,384,919 6,008,804 ane 376,115 











United Kingdom - 42,783,811 | amen 406,138 | Net increase 

















As compared with the corresponding — of last year, the Returns show an zucrease in 
the Bank of England circulation of £596,226 a decrease in Private Banks of £200,153, 
and a decrease in Joint Stock Banks of £42,020; in Scotland an increase of £144,612, 
and in Ireland a decrease of £186,588, thus showing that the month ending July 3rd, 
as compared with the corresponding period last year, presents an increase of £354,053 
in England, and an zucrease of £312,077 in the United Kingdom. 


The Returns of the Bank of England for the month ending July 7th give an 
average amount of Bullion, in both departments, of 436,631,279. On a comparison of 
this with the return for the previous month, there appears to be an zucrease of £369,038 

and as compared with the corresponding period of last year, a decrease of £12,022,195. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending June 12th, was 49,284,383, being an zncrease of £348,283, as com- 
pared with the Return of the revious month, and an increase of £ — as enneaie 
with the corresponding period of last year. : ere | 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, THE I2TH JUNE, 1897. 


IRISH BANKS. 


Areas Cee Saas Toe Wes | acre 

Authorized ud 

NAME OF BANK. Gucalation., ye ore oe eo Four 
wards, nder £5. a por he 


up 

& & £ £ £ 

1 Bank of Ireland . - || 3:738,428 |] 1,495,925 862,225 | 2,358,150 583,319 
2 Provincial Bank of Ireland} 927,667 305,608 381,699 687,307 344,193 
3 Belfast Bank . ‘ ‘ 281,611 275,057 245,494 520,551 341,822 
4 Northern Bank. . 243,440 260,535 260,715 521,250 390,615 
5 Ulster Bank . é 311,079 421,814 342,519 764,333 588,641 
6 The National Bank 852,269 718,533 438,080 | 1,157,213 695,751 


Torat (Irish Banks) _. || 6,354,494 || 3,477,472 | 2,531,332 | 6,008,804 | 2,944,341 























SCOTCH BANKS. 





1 Bank of Scotland . 343,418 378,301 802,563 
2 Royal Bank of Scotland . 216,451 347,046 | 682,508 
3 British Linen Company . 438,024 277,793 642,344 
4 Comcl. Bank of Scotland 374,880 301,896 718,158 

; National Bk. of Scotland 297,024 276,774 620,096 
6 Union Bank of Scotland. |} 454,346 328,750 | 708,652 
Aberdeen Town & Cy. Bk. 70,133 160,822 182,768 

8 N.of Scotland BankingCo. 154,319 246,506 255,123 
9 Clydesdale Banking Co. . 274,321 257,462 532,296 
10 Caledonian Banking Co. . 531434 51,510 | 103,101 


TorTALs (Scotch Banks) || 2,676,350 || 2,626,860 | 5,248,109 


Bills on $ndia. 



































Councit Bits. TELEGRAPHIC TRANSFERS. 





Minimum. Minimum. 





S @ . A s. @. 
June 23rd. ° ‘ ° : I 235 a 








June 30th 





July 7th. 





July 14th 


























Bankers’ Magazine Sbare ist. 


BANKS. 








hay Limited La: - oo 
o-Argentin: 0S. 1 to 50,000 .. 
Anglo-Austrian os. to g04 . 
yt mee my —. 7 
Anglo-Foreign "Bano Limited. x 
Anglo-Italian, Limi 


Bank of Africa, Limited 
Bank of Australasia . 


Bank of British Columbia, ‘Nos. 1 to 30,000 os 
Bank of British North America .. aie 
Bank of Egypt, = ee e 
-| Bank of Liverpool, Limited 

Bank ¢ Mauritius Limited (London Re ister) 
Bank of New South Wales (on London sion fig , 23,848 Shares) 
—_- <4 3 Zealand d 4% _ — (ori. ” & iin. oe 7 
Bank of Roumania .. s on 
Bank of Tarapaca and London, Limited 

‘The Birmingham District and on, Linies Banking Co., Limited 
British Bank of South America, Limited 


Capital and Counties Bank, Limited, Nos. 1 to 93,2 

Chartered of — Australia - China — ". 
City, Limited . 
Col atm 


ae 
B8a 0 
aad 


>. 
*s 


Baas 893 


oe. 


oe. 


oe 
° 


oe oo oe. oe 


Delhi and London, Limited on 

German Bank of London, Limited ‘i 
Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 Shs.) 
capes Bank of Persia, Nos. smn —aahgee 


Fee ame tee Bank of London, Limited. 
Ionian Bank, Limited ‘ 


ae 1 Union Bank, Limited . 

, Limited a = 
etre and Brazilian, Limited ii ee a 
London and County, Limited _-: 
London and Midland, Limited, Nos. 1 to 84,370 
London and Provincial, Limited, Nos. 1 to120,000  .. 
London and River Plate, Limited, Nos. 1 to 60,000 .. 
London and San Francisco, Limited 
London and South Western, Limited, Nos. 1 to 30,000 
London and Westminster, Limited 


London Bank of Mexico and S. America, La., Nos. 1 to to Bojo00 
London Joint Stock, Limited oe i 
London, Paris and American Bank, Limited :. 


.| Manchester and County Bank, Limited.. 

Manchester and Liverpool District Banking Co., Limited : 
Merchant, Limited 

on Bank (of England&Wales), La., Nos. 1 to 94,000 


pone Mexico .. “ 
Bank of New Zealand, Limited, Nos. t to 100,000 
_ poe of the South African Republic Bearer Shares, 


—— Provincial Bank 0 of England, Limited 

North and South Wales Bank, a -. 

North Eastern, Limited .. 

Parr’s Bank, Ld., Nos. 1 

Provincial of Irel land, Limited old Shares a 

Standard of South Africa, Limited, Nos. 1 to 40,000 .. ‘i 

Union of Australia, Limited (on Lon. R 47,711 Shares) .. 
Do. 4% Inecsibed - mae Ye Zs. 1905 a tor 

Union of London, Limited. =e nei mk 334xd & b 























*Including bonus. 
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INSURANCE. 





Prices 
from January 2 to 





Highest. | Lowest. 





Alliance Assurance 4 1 11} -— 
Alliance Marine and General Assurance, Limited 4 51 49 
Atlas, Nos. 1 to 24,000 . ‘ 2 ; 7 30 29% 28 


British and Foreign Marine, Lim., Nos.1 to meee 283 
British Law Fire, Limited, Nos. 1 ‘to 100,000 . 1h 5 1% 


Clerical, Medical and General Life, Nos. 1 to 20,000 164 16 

Commercial Union, Limited, Nos. 1 to 50,000 5 424 37% 
Do. 4% “ Westof Engiand ” Term. Deb. Stk. 113 

5g Fire, Nos. 1 to 4,000 .. He 80 


4ik 
Ee eid ‘Liability Assurance Corporation, Lim., ee 
OS. I tO 75,000 23 
Empress - Assurance Corporation, Limited, shs. 
Nos. 1 to 75,000 re oe ee ts 
Equity and Law Life .. oe oe oe oe 


General Life, Nos. 1 to 10,000 
resham Life, Nos. 1,737 to 20,000 .. 
Guardian Fire and Life, Limited, Nos. 1 to 200, 000 


Sonpaeiel, Limited, Nos, 1 to 60,000 .. 
— Life, Nos. I to 37,500 
emnity Mutual Marine, Lim., Nos. 1 to 67,000 


Lancashire, Nos. 1 to 136,493 « 

Law Accident & Contin. Ins. Soc. Ld. yshs. I to 100, 00! 

Law Fire, Nos. 1 to 50,000 

Law Guarantee & Trust Soc., La., Nos. 1 to 100,000 

Law Life, Nos. 1 to 50,000 

Law a & — Fire and Life, Nos. 1to1 50,000 

4% "Debenture —_ 

Legal and Seat ‘Life, Nos. 1 to 20,000 

Lion Fire, Limited 

Liverpool and il and Globe Cons. Stock . 
Do. do. (Globe Ax Annuity) . 

London, Nos r to 35,862 a ~ 

London’and Lan ire Fire, Nos. 1 “to 97,363 

London and Lancashire Life, Nos. 1 to 10,000 

London & Provincial Marine, Ltd., Nos. 1 to 50,000 

London Guarantee and Accident, Limited, Ordny. 


Marine, Limited . ea ee ee 
Maritime, Limited, Nos. x to 5 10,000 oe 
Merchants’ Marine, Limited, Nos. 1 to 50, 600 


National Marine, Limited, Nos. 1 to 50,000 ‘ 
North British and Mercantile, Nos, 1 to 110,000 .. 
Northern, Nos. 1 to 

Norwich Union Fire Imsurance ‘Soc., Nos.x to 11,000 

Ocean Acdt.& Guar. Soy Ld., Nos.60,001 to 71,814 

Do. os. 7or to 41, 630 

Ocean Marine, Limited, Nos. 1 to 40,000 

Palatine Insurance, Limited, Nos. 1 to 1 36,0 000 
2/6 Pelican, Nos. 1 to 100,000 ‘i 

23/ Phoenix .. = 

25/ Provident Life, Nos. 1 to 2, 500° «o 
s/ mag y A pomengem, Nos. 1 to 100,000 
2/6 Rock Life .. e “ 

20% | Royal ae 

20/ Royal Insurance, Nos. 1-99, 515 & 100,001-125,719 
5/6 | Sun, Nos. 1 to 240,000 .. 

23/9 | Sun Life, Nos. 1 to 48,000 . 
6/ Thames and Mersey Marine, Ltd., Nos. I to 100,000 
9/ Union Assurance, neo 1 to i oe ae od 4 
3/6 Union Marine, Limited oe ne 2t 

40/ Universal Life .. oe ae oe ee as 12 
2/ World Marine Insurance, Nos. 1 to 30,060. . ee 2 


* Law Life.—To which has been added £18 out of profits, but the liability still remains. 
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THE OLDEST MUTUAL LIFE ASSURANCE SOCIETY IN EXISTENCE. 





Equitable -=- 


Life Assurance 


OFFICES: 


OPPOSITE THE MANSION HOUSE. ~@@ Society. 


or) 
¥ 








This Society, familiarly known as ‘The Old Equitable,” has for more than 130 years conducted 
Business on purely Mutual Principles without employing Agents or paying Commission, and _ its 
Members have consequently received 


EXCEPTIONALLY LARGE BONUSES, 


wany of the Policies having been more than trebled in amount. 


PARTICULARS OF SOME CLAIMS PAID IN 1895. 








. Amount Paid by | Premiums Paid by 
Policy No. Date. Sum Assured. Society. ‘Aeaaved! 


1,898 | 25th Jan., 1821 £5, £21,775 £7,042 
| 5,822 | 19th July, 1833 1, 5,250 1,746 
| 7,027 | 27th Sept., 1842 1, 3;025 456 


H. W. MANLY, Actuary. 




















Esthd. 1848. eo THE GREAT CITY DAILY. 


FINANCIAL NEWS 


Circulation Larger than all other Financial Papers in England Combined. 


Is Read by all who have Money to Invest. 
Is Read by all who have Money Invested. ; . 
Is Read by all who lave Investments to offer. 


SPECIAL MINING INTELLIGENCE. 


SPECIAL BANKING am... 
INSURANCE NOTES. 


























Advertisement and Editorial Ottices:— > Git siti} 
11. ABCHURCH LANE, LONDON, E.C. 
Branch Offices:—PARIS. NEW YORK, PERTH, W.A., and JOHANNESBURG. 








‘Railway Passengers 


Hssurance Company. 


DIRECTORS. 
Chairman—The Right Hon. Evetyn ASHLEY. Lieut.-Genl. Epwarp CLive. 
Deputy-Chairman—The Hon.Sir S. Ponsonsy-F ane, K.C.B. AtFRED Farqunar, Esq. 
Rotanv Y. Bevan, Esq. a Right = Lord K ng 
i Bart. EREDITH MEREDITH-BROWN, Bf . 
to Se Ge The Hon.Cuas. W. Mitts(Messrs.Glyn, Mills,Currie & Co.) 

















This Company was Established in 1849, and grants Insurances against 


RAILWAY ACCIDENTS, 
EMPLOYERS’ LIABILITY, ano 
ACCIDENTS OF ALL KINDS. 


Funds in Hand = #©= #= #= # # £320,000 
Capital, Fully Subscribed - - = £1,000,000 
Compensation Paid, over -= = = £3,750,000 
An annual premium of £4 a year will insure, under ordinary risks, £1,000 in the 
event of fatal accidents or of loss of ~_ or of two limbs, and compensation for total 


“disablement at the rate of £6 a week, and for partial disablement proportionate allowances. 
Smaller amounts insured. 


For full particulars and for Form of Proposal apply to—A. VIAN, Secretary. 
West End Olice—S GRAND HOTEL BUILDINGS. 


ead Office—64 CORNHILL, LONDON. 








Berasiisued 1877. 


SCOTTISH ACCIDENT, LIFE & FIDELITY 


INSURANCE COMPANY LIMITED. 
ACCIDENT. 


Policies are issued to meet the requirements of the public under a variety of Tables, 
insuring provision against 
ACCIDENTS and ILLNESS, and a PENS ON in the event of PERMANENT DISABLEMENT. 
PREMIUMS REDUCED TEN PER CENT. AFTER FIVE YEARS. 
Immediate Reduction of Rates to Total Abstainers and Life Policyholders. 
CLAIMS PROMPTLY AND LIBERALLY SETTLED. 
Policies Transferred to this Company without loss in respect of the usual Ten per Cent. Bonus. 


LIFE. 
NO PREMIUMS PAYABLE AFTER AGE SEVENTY. 
Rates, notwithstanding, less than those of many offices for whole of life. 
EXEMPTION from PAYMENT of PREMIUMS DURING DISABLEMENT by ACCIDENT or ILLNESS. 
ENDOWMENT LIFE ASSURANCE. 
Unconditional World-Wide Policies. Total Abstainers’ Section. 
REDUCED ACCIDENT AND FIDELITY PREMIUMS TO LIFE POLICYHOLDERS. 


FIDELITY. 
INDIVIDUAL and COLLECTIVE BONDS. MODERATE RATES of PREMIUM. 


Detailed Prospectus and Balance Sheet on application. 
Applications for Agencies in any Department invited. Liberal Terms of Commission. 


Chief Offlce—116 GEORGE ST., EDINBURGH. London Officc—27 NICHOLAS LANE, E.C. 


Manacer—MartTin L. Martin, J.P. 

















* 
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INSURANCE AND ACTUARIAL RECORD. 





METHODS FOR PUSHING LIFE ASSURANCE. 


»LTHOUGH it partakes of sentiment to say it, there is some- 
thing in the present prevailing enthusiasm for a higher 
humanity which is already acting as an aid to assurance. 
The desire of man to help his brother man, the sympathy 
with every object to better well-being, the enlightened 

public opinion which approves what is right and reprobates what is 
wrong, are all of them forces in the direction of those who are working 
for the greatest good of the greatest number. And whereas the savage 
view of the last hours of existence is to take their aged or infirm into 
the bush and let them quietly die off there from starvation, the civilized 
idea is to soothe the declining days when comes that “ terminus ” of 
which Emerson says : 


“Tt is time to be old, 


To take in sail. 
* * * * * 


Timely wise accept the terms, 
Soften the fall with wary foot.” 

There is contained in these pointed moral reflections the idea that 
longevity should be anticipated by timely provision, and that age has 
sufficient burdens devolving on it without superadding want and care. 

These humanitarian considerations are of value to life assurance, 
because they vitalize with the spirit of the age the work in which the 
companies are engaged. A mere mass of water is inert enough if 
there be not a spirit moving over the face of the deep, setting the 
liquid heap into motion and making of it a stupendous force of energy 
sufficient to wreck fleets, shatter rocks, and develop powers of destruc- 
tion of which one could barely believe it capable. With the strongly 
prevalent feeling in favour of insurance, and the fact that attempts are 
being made to introduce a system of national insurance into this 
country, it might be expected that life assurance would have an easy 
task in disseminating itself, and that, if the insurance field were 
“tickled with a hoe, it would laugh with a harvest.” Mankind, how- 
ever, have a practical as well as an ethical side, and the pocket has to 
be convinced even though the sentiment be satisfied. In short, there 
is a continuous amount of hard work to be performed each year, much of 
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which is as fruitless as the labours of Sisyphus to roll the stone up the 
hill. The eternal round of work must therefore go on unceasingly, for 
as there is no physical existence without effort, so exertion is equally 
needful in the work-a-day world. 

Among the up-to-date methods of pushing life assurance, that by 
the agency of advertisements must take a leading position. In the first 
place, an office must make itself known. It must be “ familiar in our 
ear as household words.” No reading person should be able to say, 
“T never heard of that office—its name is perfectly unknown to me.” 
An office must be known ; that is, undoubtedly, the first step. The 
second is, it must be known for something special. Fancy the chances 
of a featureless concern. It has no striking wares in its shop, nothing 
to attract or captivate. It is simply an assurance company. This, 
too, is an age of specialities, when persons and concerns are being 
rapidly brought to the front by their attractive peculiarities. Some 

* of the foremost offices have become such through their early recogni- 
tion of this fact, and it would be invidious to individualise offices in 
this way. Low premiums, high bonuses, special advantages in regard 
to death payments, indulgences as to foreign residence, and options, as 
numerous as companies could think of, as to the modes of payment, 
the time for receiving payment of the sums assured, and even com- 
promises as to the preliminary medical examination, have all been 
so many specializations improvised from time to time to catch the 
popular taste for life assurance. 

In the matter of advertising, the question of How often has 
frequently been discussed. Some companies are possessed of a 
sporadic activity merely. An advertisement appears once, perhaps, 
in the six months, or only by fits and starts, at ill-graduated periods. 
There is no “ method in their madness,” and one vainly attempts to 
read any well-known principle into their lines of action. It need hardly 
be said that persistent advertising is the truest policy. Once the 
channels of communication between a company and the general 

_community have been fixed upon for bringing the special class of 
goods which the company is offering for sale, then the proper course 
seems to be to go ahead in that direction, and allow no week or month, 
as the case may be, to pass without a regular announcement appearing 
in which the special points of the company are brought prominently 
forward. No doubt companies have their special districts. Some are 
strong locally, others in foreign and colonial fields. Of course it 
would be well if the offices were strong at their own doors, in the 
cities where their principal offices were located. To be powerful at 
-home is a strong certificate, because it comes from the locality where 
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one is best known. It is a strong voucher of respectability. Besides, 
the element of uncertainty is strongest abroad, and situations arise 
there which one is powerless to affect or control. 

An insurance work gives some very useful hints as to insurance 
advertising, a subject very much considered in the States, where 
advertising is conducted on a colossal scale, in which the sensational 
finds a high place. This style seems to accord with the genius of the 
people, many of whom are not averse to spread-eagleism. The work 
from which we are about to quote is entitled Budding Business, and 
is written for “aggressive business men.” - The writer says: “ Local 
insurance companies and local agents must be continuous and heavy 
local advertisers. They should cover the city and surrounding territory 
thoroughly. . . . . The local papers should never be permitted 
to go to press without the local company’s advertisement upon the 
jirst page. The space occupied should never be less than six inches, 
and can run to any size. The names of official heads, with the 
directors, should occasionally be included in the advertisement ; but 
the usual standing advertisement of this sort is not very effective.” 

The quiet homely kind of advertisement is evidently not 
desiderated by this American writer. What he recommends is 
something more pungent and pointed: a statement of such “leading 
facts ” as these :— 

(1) Not a claim disputed in fifteen years. 
(2) $100,coo paid for losses within a year. 
(3) Without a lawsuit. 

(4) Prompt payments always. 

(5) Solid as a rock. 

(6) $500,000 capital. 

(7) Positive investment. 

(8) Protect the home. 

In passing, we might ask the question, How many American offices 
could with truth insert No. I asa fact? We fear few, if any; and 
Nos. 3 and 4 are akin to No.1. However, there are advertisers not too 
scrupulous in making statements. Such Statements, if incorrect and 
made here, would quickly come home to the offices making them, 
although in general statements greater latitude is necessarily allowed. 
Such “catchy” headings are suggested by the American writer in 
addition to what may be termed indirect advertising by means of 
paragraph intelligence. He says: “ As soon as losses are settled, 
see to it that the local papers speak about it ; and remember that in 
life insurance large risks taken are interesting items of local news. Local 
agents will find it advisable to advertise to more than moderate extent 

20* 
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in the local papers, and should advertise continuously. The business 
furnishes opportunity for many local notices which should be improved. 
Letters from parties stating that all business transactions have been 
satisfactory, and all claims paid with commendable promptness, 
furnish good material for advertising. In short, companies are 
enjoined to cultivate local fields by continuous advertising. By doing 
this, the newspapers with which they advertise will do them a return 
service by announcing publicly the promptitude with which losses have 
been made,” etc. 


Then turning to the line which the large companies should 
assume, 2.€., companies which could not properly be termed Joca/ in 
respect of their size and ramification, some remarks are made with 
regard to them. Obviously, a heavier task lies before such companies. 
They have much more than the local journalistic deity to 
_propitiate. Their clientage is world-wide, many-tongued, and many- 
- sided—their sails must be fully set to catch every breeze. They must 
be like Minerva, who sprang fully armed from Jupiter’s brain. No 
single method would apply to so vast organizations—the methods 
must be myriad and multiform. Every kind of small arm and artillery 
must be brought into play. Here is how the writer referred to would 
proceed to work. He gives advice on this point, and lays down the 
law with all the authority of an advertising expert and insurance 
guide. There is much force in the remarks of our mentor, and they 
may therefore be profitably quoted. 


He says: “ Large companies must do all that can profitably be done 
by local companies, and more. The leading national mediums are 
necessary, and tons of printed matter essential. The printed matter 
must be pointed and brief. Do not serve to the public more than it 
can assimilate. The lengthy argument, convincing as it may be 
to the advertiser, will not be read by the reader. Long-winded stories 
and dry statistics are not worth the paper they take. In these days of 
insurance competition, the successful company always sends out one 
argument at a time. The principle of driving one nail at a blow, if 
the nail be a clincher, is positively necessary in this business. Too 
many nails split the argument. The insurance company has good 
opportunity to do philanthropic work, and make money. It can 
teach the people. The successful teacher holds the grip on the 
scholars. Do not over advertise by making absurd statements. The 
truth about insurance is enough.” 


There is a deal of wholesome advice in these didactic sayings, 
especially the two last, which we would not impair by any interpolation. 
a 





COLONIAL MUTUAL LIFE ASSURANCE SOCIETY. 273 


The field for comment on the methods for pushing life insurance, 
is, however, by no means exhausted. There is, for instance, the per- 
sonal equation, z.e., the power which officials have of advertising their 
companies by their private and official actions, and the power of artful 
pictorial illustrations in attracting the public to the company. 


-" 
a 





COLONIAL MUTUAL LIFE ASSURANCE SOCIETY, LIMITED. 


1895 the Colonial Mutual suffered a check in its rate 

of rapid progress; but in 1896 the lost ground has been 

recovered, the management having evidently no 

intention of allowing their office to fall out of the 

proud position of being the second largest of the 
Australasian companies. This is no small boast, for our cousins at 
the Antipodes are like our friends the Americans in the fierce energy 
with which they prosecute the noble mission of assurance, and accord- 
ingly the institutions they have built up for the purpose are huge in 
dimension, notwithstanding their comparative youth. It is a task of 
very great responsibility to assume control of one of these vast 
establishments, but fortunately able men are never found lacking, and 
the policyholder can always rely on the sure continuance of the 
scientific lines laid down by the founder of each concern. In the 
case of the Colonial Mutual, the office suffered a severe loss through 
the death of Mr. T. Jaques Martin, the founder and general manager, 
to whose untiring exertions and shrewd initiative the society has 
owed not only its birth, but its development. Mr. Martin will 
undoubtedly be missed, but there will be no break in the continuity 
of the company’s success, for his place has been filled by Mr. Leslie 
J. Park, who has hitherto ably performed the functions of secretary. 
From what we have heard of Mr. Park, we are confident that, as 
general manager, he will well maintain the reputation of the Colonial 
Mutual. 

As regards the work performed last year, the proposals received 
came to the number of no less than 3,588, which is sufficient 
testimony to the popularity of the office. The board has evidently 
submitted this great shoal of proposals to the same careful scrutiny 
as if there were only a few to examine, for as many as 623 were 
allowed to fall through—or about one in every six. We always 
welcome this evidence of prudence, for big figures built up of bad 
lives are worse than useless. Deducting the rejected proposals and 
those uncompleted by the date of the accounts, we have 2,600 policies 
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issued, assuring £765,000, and yielding in new premiums £26,472. 
These figures compare as follows with the corresponding items in 
1895 :—New policies, 2,411, assuring £717,000, and yielding in new 
premiums £23,339. It will be seen that a substantial recovery has 
been made on the figures of the previous year. 


A striking point about the business done by the Colonial Mutual 
is the large ratio which endowments bear to the total of assurances, 
and on this subject Mr. Henry Henty, the chairman, had some very 


interesting remarks to make at the society’s recent annual meeting in 
Melbourne :— 


A considerable proportion of the new business transacted during the year has been under 

endowment assurance policies, which, as they mature, prove a good substitute for “old age” 
pensions. I think it will interest you to know what proportion of such policies we issue. 
In the year 1890, so far as the colony of Victoria is concerned, barely 16} per cent. of the 
number of policies issued were endowment assurances, whereas for the year 1896 over 62 per 
cent. were of that character. For the whole business of the society over its wide area the 
_ same tendency has been shown, although, perhaps, it has not been so pronounced. In the 
year 1890 less than 11 per cent. of the policies issued were endowment assurances, as com- 
pared with over 43 per cent. in last year. The ratio of increase has thus been fourfold. 
It is interesting to have such facts known, in view of the special attention which has recently 
been directed to the problem of how best to provide “old age” pensions—notably in New 
Zealand, where a Bill had last session been introduced dealing with the question on a national 
scale. Personally, I am strongly of opinion that such matters should be carefully avoided by 
the State, and left to those whose business it is. We have already had too much legislation 
by men who think they know but don’t. 
There is certainly a good deal of truth in these remarks: people can 
solve the “old age” pension question for themselves if they choose, 
and it would be much more satisfactory to find it solved by the people 
than by the Government. 


A fresh sphere of influence has now been thrown open to the 
agents of the Colonial Mutual by the decision of the directors to at 
last accept business on the West Australian goldfields. For a long 
time they held off, fearing that typhoid and other diseases would be 
rampant in the new El Dorado, and in this attitude they stood alone. 
Indeed, the society’s own New South Wales chairman frankly admitted 
that he thought the Melbourne board too timid. Still, as one share- 
holder remarked, it is always better to be a little too conservative 
than a little too venturesome; and certainly, by all accounts of eye- 
witnesses, the earlier stages of Coolgardie, Hannans, and so on, were 
by no means too salubrious. However that may be, the directors, 
after careful inquiry and consideration, have now come to the con- 
clusion that the sanitary state of the goldfields of Western Australia 
has sufficiently improved to justify active business, and, with this object 
in view, have engaged a resident secretary for that colony, and are also 
engaged in building a branch at Perth. 
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In the matter of claims, the losses through death during 1896 were 
under 337 policies, and amounted to £112,222, which was again within 
the mortality expectation. In addition, £37,677 had to be paid for 
endowments matured under 181 policies, but that is simply the natural 
sequel to the large number of endowments placed on the books, for as 
the company gets older these are bound to fall in with increasing 
volume. Adding together the death claims and endowments, the 
total paid away is nearly £150,000, as compared with £124,000 in 
1895 ; but this apparent increase is mainly attributable to the endow- 
ment branch, which is not a matter to be regretted. 

We note with satisfaction that, notwithstanding the increase in the 
new business, the expense ratio has again declined, having been only 
a shade over 25% per cent. in 1896. The high proportion of expenses 
incurred by the Colonial Mutual has always been a matter of complaint 
with us, but the management is making steady progress towards a 
more reasonable ratio, as will be seen from the figures for the past 
nine years:—1887, 35°63 per cent.; 1888, 33°89 per cent.; 1889, 31°64 
per cent.; 1890, 30°92 per cent.; 1891, 29°39 per cent.; 1892, 27°24 
per cent.; 1893, 27°23 per cent.; 1894, 25°98 per cent.; 1895, 25°70 
per cent.; and 1896, 25°51 per cent. We trust the downward move- 
ment is not yet arrested, for even a quarter of the income gone in 
management is a heavy waste. The amount of the managing 
expenses having been so great, one is all the more inclined to grumble 
at the fact of defalcations having been possible for any officer. The 
amount embezzled has not been definitely disclosed, but at the 
meeting the chairman said the sum could be covered by writing off at 
next valuation an amount equal to half-a-crown per member. Asa 
subsequent speaker said, casually, that there were 33,000 members of 
the society, the loss would seem to have been about £4,000. This 
can, however, be well afforded by an institution with funds amounting 
to £2,041,000. 


& 
> 





THE Spectator of New York states that gold medals commemorating 
Queen Victoria’s Diamond Jubilee have been presented to the directors of 
the Victoria Fire Insutance Company of New York by the Union Assurance 
Company. 


THE amalgamation of the National Mutual Life Association and the 
Mutual Assurance Society of Victoria has been sanctioned by the Supreme 
Court of the Colony. Mr. H. C. Evans, for some years resident secretary 
of the National Mutual in Sydney, has been appointed manager for New 
South Wales for the amalgamated company, the headquarters of which will 
still be in Pitt Street. 
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the fire premium income of 1895—the total falling from 

£1,089,481 to £1,086,186—a decrease of only 43,295 is 

a mere flea-bite on a revenue that well exceeds the 

million. Since the office turned the round figure in 
1891, it has always maintained an ample margin beyond the million 
—a margin that has never been less than £10,500, and has been as 
high as £127,750. The small decline of last year is accordingly a 
matter of not the least importance. And if the company have 
slightly declined in its premium income, it has amply atoned for this 
lapse by a very considerable reduction in its loss experience. During 
1896 the aggregate claims paid amounted to £610,395, which com- 
_ pares with £636,615 paid in 1895. The result of this saving of 
£26,000 is not only -to counterbalance the small reduction in 
premiums, but to pull down the ratio of losses to premiums from 58°4 
to 56°19—a lower ratio than has been touched for at least ten years 
past. Starting from 1892, the loss ratios have been as follows :—74°3 
per cent., 69°1, 60°2, 58°4 and 56°19. This steady decline is highly 
satisfactory. As the result of the year’s trading, the sum of £70,000 has 
been carried to profit and loss, while the fire fund has been increased by 
£90,000, and now stands at the handsome figure of £1,067,347. The 
Commercial Union has, therefore, in hand as reserve nearly a full 
year’s premium income. 


In the life department the company has done a fair average 
business—rather better on the whole than in the previous year. The 
number of new policies issued in 1896 was 751, which compares with 
740 in 1895 and 777 in 1894. The new sum assured was £497,000, 
as against £560,000 and £483,000 in the two previous years; while 
the new premium income derived from these fresh policies is £19,713, 
as compared with £19,369 and £17,735 in 1895 and 1894. The new 
premiums are, indeed, higher than in any year within the past decade, 
excepting 1891 and 1892, when the figures were £20,000 and £21,000 
respectively. Taking these new premiums into account, the Com- 
mercial Union enjoyed last year a life premium income of £188,600. 

On the other side of the account, the claims by death absorbed 
only the odd £88,000, the mortality being well within expectation, 
and comparing favourably with the previous year. Even adding the 
endowments matured, the total of claims is only 491,000, while in 
1895 the figure was £107,600. Accordingly, with an increasing 
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revenue and a decreasing expenditure, the company has a solid surplus 
to show. When interest from invested funds is allowed for, the 
surplus arising from the year’s transactions works out at no less than 
£146,415, and this, added to the already huge life fund, brings the 
total close on the two millions—£ 1,909,707, to be exact. At the end 
of the current year the company makes its quinquennial valuation, and 
with the rush of proposals that is likely to take place in consequence, 
the Commercial Union ought to show still bigger figures when the 
new report comes out. 


Finally, in the marine department the company received £209,000 
in premiums, while the net losses amounted to only £133,000. Thus, 
after bringing the marine fund up to £303,000, the directors are able 
to carry £25,000 to profit and loss. 


With every department contributing so substantially to the year’s 
profit, a balance of £71,528 is left to carry over into 1897 from the 
profit and loss account, a sum which permits of the dividend for 1896 
being made up to 25 per cent., and yet enough be left over to pay an 
interim dividend of 10 per cent. in November next. The reserves of 
the Commercial Union make such an imposing show that we list 
them out :— 

4 
Shareholders’ capital, paid-up - - «  @§a000 
General reserve fund . Z . ‘ . 200,000 
Investment reserve fund . A 4 . J 10,206 
Guarantee and pension fund . : : ; 10,177 
Fire fund z = 1,067,347 
Life account, as per separate balance-sheet . 1,953,003 
Marine fund . ‘ 302,982 
Profit and loss account . : ‘ ; 71,528 
Temporary deposit by life department . " 44,848 
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THe Sun Lire or Canapa.—In commemoration of the Queen’s long 
reign, the Sun Life Assurance Company of Canada has offered to place, in 
Dominion Square in the City of Montreal, a memorial monument and 
drinking fountain. The design is that of a solid granite pile surmounted by 
the figure of a sleeping lion. On the front of the monument will be a drinking 
fountain surrounded by a wreath of palms. In conveying to the Mayor of 
Montreal the purpose of the directors, Mr. T. B. Macaulay, the secretary, 
states that it is their desire to erect a memorial of a permanent character, 
“such as will give help to keep the memory of the event fresh in the minds 
of future generations.” The offer was considered by the City Fathers of 


Montreal to be a most generous one, and it was promptly decided to 
accept it. 
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LONDON AND LANCASHIRE FIRE INSURANCE COMPANY. 


AST YEAR, in criticising the annual report of the London 
and Lancashire Fire Office, we took occasion to con- 
gratulate the directors on the pluck they had displayed in 
remorselessly lopping off continental and other business 
that was proving unremunerative. We say pluck, 

because it undoubtedly requires no small amount of hardihood on 
the part of a board to cut down premium income. It is the habit of 
shareholders to regard any reduction in revenue as evidence of laxity 
on the part of the directors, although it is frequently the very reverse ; 
and the temptation is, therefore, very great to pile up all the business 
possible, and if the year turn out badly to lay all the blame on 
Providence. This temptation the directors of the London and 
Lancashire Fire Office have successfully resisted, and have continued 
in their purging of the books, with the result that the net premium 
income, at £836,000, shows a decrease of about £11,000 as compared 
with 1895. In considering this figure, however, it must be remembered 
that it is not a case of a decrease on the top of a decrease. It is 
true that in 1895 no less than £35,000 in premiums was abandoned, 
but so much. fresh business of a better quality came from other 
quarters that the year actually finished £1,000 to the good. 

In the circumstances, the decline in the premium income during 
1896 is very moderate, and in this connection we cannot do better 
than quote the remarks of Mr. Duncan Graham, the chairman, at 
the recent annual meeting in Liverpool :—‘“ We have for several 
years past shown a small decrease in the amount of our business. 
I merely repeat what I said once before—that decrease is entirely 
voluntary on our part. We carry on the business of this company 
for the purpose of making money, and, if we see any class of business, 
or any particular area where we transact business, not likely to 
contribute to that result, we have not the slightest hesitation in 
suspending, or at any rate largely diminishing, the business in that 
quarter, or on those lines, without any reference to whether the result 
would be some slight diminution in the annual premiums of the 
year. At the same time the process of pruning may now be said 
to be at an end.” These observations are very sensible throughout ; 
but the last sentence is particularly welcome, and it is to be hoped 
that the current year will show an upward movement once more. 

While the board was engaged in judiciously pruning the premium 
income, fortune has been very kind to the London and Lancashire in 
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the matter of losses—although, of course, the discarding of un- 
desirable risks has done a great deal to assist fortune. The year 1895 
was exceptionally favourable in this respect, and the directors did not 
venture to hope it would be repeated. Indeed, the chairman at last 
year’s meeting warned the shareholders: “we may have another 
St. John’s, Newfoundland, to-morrow.” This apprehension has, 
fortunately, not been justified in 1896, which has been almost as 
lucky as 1895—the total amount of losses having been £459,600 
as compared with £450,500. Only one large conflagration, that at 
Guayaquil, has had to be faced, the aggregate loss in that fire, 
spread amongst the various British and Continental insurance 
companies, being £720,000. Apart from this disaster, the London 
and Lancashire has been confronted during 1896 with no bigger 
individual fire loss than a 42,900 affair at Liverpool. Such 
an experience as this is quite abnormal, and the shareholders must 
be prepared in future to see losses rising as well as premiums. But, 
in the meantime, they have the satisfaction of knowing that the fire 
losses have declined as follows during the past four years :—1892, 
£629,000 ; 1893, £583,000; 1894, £490,000 ; 1895, £451,000; 1896, 
£460,000. Owing to the reduction in premiums, concurrently with 
the small increase in the losses, the ratio of claims to premiums works 
out at slightly under 55 per cent., as against 53% per cent. in the 
previous year; but there is nothing to grumble at in the proportion. 
As a matter of fact, the underwriting profit works out at no less than 
£84,800. 

This underwriting profit is swelled to £121,000 by the interest 
from investments, which amounts to £36,116; and to pay the 20 per 
cent. dividend, which has now been maintained for six years, requires 
only £42,550. Therefore, the interest from investments covers the 
whole of the dividend distribution, except some £6,400. We pointed 
out last year that the company was fast approaching the point when a 
still larger distribution might safely be ventured on. This the 
directors are themselves beginning to acknowledge, in view of the 
accumulated reserves, which amount, after payment of the dividend, 
to £873,194. At the meeting, the chairman devoted a good part of 
his speech to the dividend question, and admitted that it might fairly 
be argued that the time had come for increasing the rate. He 
pointed out, however, that it was a great mistake on the part of an 
insurance company to make the dividend of the year dependent on 
the earnings of the year, and that what the directors aimed at was 
the maintenance of a stable dividend—one that could be kept up 
even in such a year as 1892, the year of the conflagration ‘at St. John’s, 
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Newfoundland. On looking back, we find that in the year referred 
to the reserves had to be reduced by no less than £136,389; and 
yet the 20 per cent. dividend was maintained. A fact like this lends 
weight to Mr. Graham’s cautious remarks; but even Mr. Graham 
himself had to admit that if the current year work out as well as 
it began, it was probable that the board would consider whether the 
time had not come when the shareholders could fairly claim a larger 
participation in the profits of the business as well as in the accumula- 
tions of past years. 





> 
— 


THE Port Erin Mystery.—The award of Mr. Houghton, the arbitrator 
in the Port Erin mystery inquiry, has been made. In this case Thomas 
Johnson, a Huddersfield boot manufacturer, went out on a boating trip with 
one of his brothers in Port Erin Bay, Isle of Man, on July 23rd last. The 
brother was rescued, having been found clinging to a rock close to Bradda 
“Head, while the boat in which both were was found close by. Thomas 
Johnson was never afterwards heard of, and his executors claimed the insur- 
ance, policies having been taken out in the Railway Passengers’ Insurance 
Company (£1,000), the New York Mutual Insurance (£10,000), and in 
other companies, the remainder making a total of £13,000. The Railway 
Passengers’ Insurance, who were the defendants in the case, refused to meet 
the demand, on the ground that there was no satisfactory evidence of the 
death of Thomas Johnson. Thearbitrator found that it had not been proved 
to his satisfaction that Thomas Johnson was drowned on July 23rd, 1896, or 
that he is dead, and he gave costs against the plaintiffs, including the costs 
of the award. 


“‘ SHOULD Fire Insurance Companies Equip and Maintain Fire Brigades ?” 
was the title of a paper recently read by chief officer W. Owers, of 
Mildenhall, at a meeting, held at Bury St. Edmunds, of the National Fire 
Brigades’ Union. Mr. Owers urges, and, we think, with much-needed 
emphasis, that every fire is a loss to the commercial, industrial and trading 
community, which no amount of insurance can possibly recoup :— 


If the community at large can only be made to see that fire losses are borne by “the 
community,” and not by the insurance companies, there will, I venture to predict, be fewer 
“serious fires,” and less will be heard of its being the duty of fire insurance companies to 
provide means for the extinguishing of fires, and for them to maintain and equip fire 
brigades. Again, it is apparent that if a factory employing, say 1,000 hands, is destroyed by 
fire, and the employees are thrown out of work, the loss will chiefly fall upon the locality. 
The artizan or mill operative has no money to spend, and the takings of the shopkeeper 
shrink accordingly, while no inconsiderable number of the workmen may be forced to apply 
for parochial relief for themselves and their families, with the result that an appreciable 
increase in the poor rate may ensue. It will, too, be borne in mind that if a large block of 
business premises in a town or city is burnt down, the local authority loses the rates payable 
in respect of the whole block of these buildings until such time as it is rebuilt. 





THE NORTH BRITISH AND MERCANTILE INSURANCE 
COMPANY. 


report, and the volume of business done attests the 

leviathan-like size of the concern. It is a company 

which by no means confines itself to these isles, but has 

extensive ramifications abroad. At home its life busi- 
ness has developed very considerably since the big scheme of taking 
over the civil servants was carried into effect. Not only was the 
yearly increase of life business great, the class of lives was also one of 
which any company might be proud, being selected lives to a certain 
extent. This stroke also acted as a huge advertisement to the com- 
pany by bringing its name into great prominence. To be sure, it was 
criticised at the time for abating its terms to those civil servants who 
then assured, but the large increase of business attendant on this step 
has never been disputed. 


Turning to the report in the order in which it is presented, the fire 
business first arrests attention. The business done in that department 


is evidently less by £15,000 than in 1895. This seems a small sum 
when dealing with nearly a million and a half of money, such as a 
year’s premiums represent. On looking for the source of this slight 
decrease, it appears to arise in the greater amount of reinsurances 
effected in 1896, there being £20,000 more in that year than during 
1895. This again speaks either to greater caution being exercised in 
regard to risks, or to the existence of bigger fire risks demanding a 
greater amount of reinsurance. The gross amount of fire risks is 
little less than in 1895, and the profit is very considerable for the 
year, being no less than £187,129, and more than enough to meet the 
£1 dividend (£110,000). The reserve of £1,550,000 remains the same 
as last year, but the premium reserve shows an increase of £92,570. 
A comparatively small loss ratio is indicated by the fact that the 
losses, less reinsurances, stood as £795,812 to 41,463,435. The 
dividend account shows a balance of £317,500, as against £386,250 in 
December, 1895, or £68,000 less. 


The new life business effected is very considerable, as may be seen 
from the figures in the two years :— 


1896.—3,103 policies. Assurances, £2,204,788. New premiums, £83,522 
1895.—2,553 ” ” 1,691,365 ” ” 61,672 


Increase 550 £513,423 ' £21,850 
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The net amounts assured, after deducting sums reassured, and the 
new premiums, after deducting those paid to the reassuring offices, 
shrink the foregoing amounts, and they are as follows :— 

1896.—Net amount assured . £1,693,738. Net new premiums . £63,830 
1895.— ,, ” rs + 1,472,215 + " - > 55,025 
£221,523 £8,805 
It is not stated how many policies were subject to reassurance. These 
figures justify the company in reporting that the life business in 1896, 
both gross and net, exceeded that of 1895, and constituted the largest 
ordinary new business ever completed by the company in any one 
year. 


During the year the new annuity business shows a considerable 
falling off. This is not much to be regretted, as this kind of business 
is not very profitable. This office has an unusually large amount of 
annuity business, which must be rather burdensome with falling rates 
of interest. The annuities secured in 1896 totalled £36,877, as 
against £47,352 in 1895, of which £308,361 were by single payment, 
as compared with £534,160. This sum of £308,361—“ Consideration 
for annuities granted, after deduction of reassurances,” and the 
amount—£3,340—of “ Premiums, after deduction of reassurance 
premiums,” make up a total of £311,701. The result of this and 
other operations is that the annuity fund shows an increase ‘over 
1895 of £173,626, and the amount of the latter, 42,469,871, or 
nearly two-and-a-half millions sterling, indicate a comparatively large 
annuity fund, and one ample for its purpose. 

The life assurance account shows payments under 749 life policies 
to extent of £502,718, and under 80 endowment policies of £29,953. 
No statement is vouchsafed as to how much these death claims were 
under the expectation. The number of deaths, however, is stated as 
596. The North British, no doubt, thinks is unnecessary to give 
details which are furnished by so many of the other offices. The 
bonuses paid were high, and amounted to 448,700, because this was 
the first year after the new bonus. The expenses of management 
appear to be a trifle over 14 per cent., and therefore a little below the 
average. 

Looking at the assets, the item “ Mortgages on property out of 
the United Kingdom ” appears in the life balance-sheet at £769,804, 
those within standing at 41,980,438. Loans on the company’s 
policies within the surrender value stand at £312,575, and loans upon 
personal security at £379,415. Loans on life interests and reversions 
and annuities purchased amount together to £682,996. The loans on 
personal security belong more to banking than insurance, and £380,000 
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is rather a high figure for that class of business. An item appears of 
#110,000 for loans in London on security; this is a peculiar item, in 
that the nature of the security is not stated, and the Board of Trade 
evidently expect some idea to be given of the structure on which the 
loans rest. The sum of £138,527, “Cash in bank and in hand at 
home,” appears to be a large unremunerative amount going unem- 
ployed and waiting to meet claims made or to be made upon it. 
In the annuity balance-sheet, reversions and life interests appear in 
all at £762,697, while cash in bank stands at £29,791. 


Turning to the general balance-sheet, among the liabilities is a 
sum of £71,602 for superannuation fund—a most commendable 
feature in this office. Included in the assets is the sum of £447,977 
for “ Premises in Edinburgh, London, etc., partly occupied as offices 
of company and partly let,” while the large sum of £165,060 appears 
to represent cash in bank and in hand at home and abroad. No 
doubt some foreign regulations compel a certain holding of ready 
money to meet claims. 


The life assurance fund now amounts to the considerable sum of 
47,136,311, being an increase during the year of £287,941. The 
company paid a dividend of £1 and a bonus of Ios. per share, and 


left thereafter at the credit of dividend account a sum of £152,500, or 
nearly enough to pay the 41. 10s. again per share next year. 


It is enough to say of this huge company that, after providing for 
the dividend and bonus, the total fire, life and annuity funds, 
inchiding the paid-up capital, amounted at 31st December, 1896, to 
£12,780,5 32. 


> 
— 





Norwich Union Lire InsurRANCE Society.—The accounts for the 
year 1896 showa net premium income of £342,048, while interest and 
dividends (paid and accrued) amounted to £113,436. Claims under policies 
absorbed £233,911, and the assurance funds at the close of the year stood 
at £ 2,997,706, as against £ 2,894,017 at the end of 1895.—The fine building 
at the corner of Congreve Street and Edmund Street, Birmingham, originally 
built for the Birmingham Liberal Club, and more recently occupied by King 
Edward’s High School, has found a purchaser in the Norwich Union Life 
Insurance Society, who have also bought the adjoining property extending to 
Mason College and for some distance along Congreve Street. The company 
propose to use the ground floor of the building jointly with the Norwich 
Union Fire Insurance Society and to develop the rest of the building as 
professional offices and business premises, for which there still exists a large 
demand in the centre of the city. , 
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ROCK LIFE ASSURANCE COMPANY. 


oumputien, has passed through periods of quiescence, 

from which it has emerged with invigorated life. The 

present is a period of activity with the Rock. Each 

year for some time back the reports have spoken of 
increased new business and growing funds, and the report just issued 
does not differ in this respect from its predecessors. This is especially 
gratifying, as the year 1896 is the first year of a new septennium, a 
distribution of profits having taken place as on 31st December, 1895. 
The number of policies issued is practically the same as in the previous 
year, but the sum assured thereby is larger; the new premiums, 
however, are about £2,000 less than in 1895, and amount in round 
figures to £15,000. An exceptionally large amount, £63,000, has been 
given off in reassurances, so that the net new business transacted does 
‘not compare so favourably with previous years as the gross. 

One peculiar feature in the accounts of the Rock is the violent 
_fluctuation in the amount paid annually in claims. In 1894 the 
mortality experienced by the office was light, but in 1895 the claims 
amounted to no less than £215,000, while in 1896 they dropped to only 
£100,312. 13s. 6a., of which sum about 78 per cent. consisted of sums 
assured and 22 per cent. of bonus additions thereto. 

The general progress of the office is seen in the following table, in 
which are given the premiums received and the amount of the funds 
for each of the last six years :— 

Premiums after Life Assurance 


deducting an 
Reassurances. Annuit vd Fund. 
& 


120,584 xi 1,793,700 


123,096 1,773,502 
126,822 kas 1,844,227 


135;304 1,948,475 
139,460 ... 2,036,978 
144,529 2,054,354 


In spite of the special outgoings connected with the first year after 
a valuation, the life assurance and annuity fund shews a satisfactory 
increase of over £17,000. 

At the present time a general tendency is noticeable for the 
investments of insurance companies to drift from mortgages into stock 
exchange securities. The Rock, however, forms, in 1896 at any rate, 
an exception to this rule, for the amount invested on mortgage shews 
an increase of no less than £200,000, while some of the more liquid 
assets shew a considerable diminution. 

The Rock has, undoubtedly, had difficulties to contend with; for 
instance, the reduction in 1889 of the amount annually absorbed by 
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the shareholders from £80,000, at about which figure it had stood for 
more than twenty years, to £60,000, and the further reduction to 
£50,000 in 1896, could not have been effected without engendering a 
certain amount of discontent. It was none the less a very prudent 
and desirable change to bring about. Again, the new scheme introduced 
in 1889 aroused a considerable amount of opposition from some of the 
parties interested. Amid these storms the Rock has stood solid and 
unshaken, and the excellent progress made by the company in recent 
years must be a source of satisfaction to all concerned. 


> 
~~ 





ROYAL EXCHANGE ASSURANCE. 


igyT USED to be a complaint against the Royal Exchange 

© Assurance that it drifted through “life” in a comatose 
condition, and there was certainly some justification for 

the charge in regard to that branch of the company’s 

business. For instance, in 1888 this office, which dated 

back to 1720, secured no more than 260 new policies, yielding in 
premiums 48,105, and assuring 4164,717. This was assuredly a 
most meagre result in the circumstances, and the company could not 
complain if it was scoffed at for lack of energy. But of late years 
there has been a decided waking up in the policy of this venerable 
institution, and it is rapidly coming forward to occupy that position 
in respect of magnitude which it so well deserves to occupy. The 
new- business done in 1896 is a record in the company’s history. 
This is all the more creditable as 1895 was the valuation year, and 
after those “ stock-takings” there is generally a year of lassitude, all 
the officers and agents having strained every nerve to bring in every 
available proposer to share in the bonus distribution. In the case of 
the Royal Exchange, the excellent results shown at the valuation 
have apparently acted as a spur to the intending assurer, and the 
year’s new business compares, as follows, with the three preceding :— 





New Policies, New Premiums. Sum Assured. 





r 4 4 
585 14,735 347;939 
680 15,689 446,839 
931 24,142 528,283 
969 | 32,013 557,399 














At this rate of progress the Royal Exchange will soon be a dangerous 
competitor to the most energetic of our young offices. It is only 
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right that it should be so, for the office is a most attractive one; and 
it has only to thrust itself forward a little more prominently to obtain 
a very large volume of business. Even as it is, the company has a 
considerable income in the life branch, the aggregate from premiums 
in 1896 being £183,580, or an increase of £18,450 over the previous 
year. In addition to this heavy sum the interest on the invested 
funds belonging to this department contributed £75,458, so that there 
was £259,000 available to meet demands. 


But, although the income was thus increasing, the mortality 
experience was again unusually slight, the claims paid, including 
endowments matured, amounting to only £145,900 as compared with 
£140,586 in 1895. This increase of only £5,300 in claims, coupled with 
the increase of £18,500 in premiums, slightly reduces the ratio of 
losses to income. The expenses of management and commission 
are rather higher than a year ago, standing at £26,626 as compared 
with £22,338 in 1895; but it must be remembered that in the figures 
for 1896 there are included the valuation expenses, while allowance 
must also be made for the fact that a considerable amount of new 
business always means an addition to working charges. Even as it 
is, the ratio of expenses to premiums works out at only 14% per 
cent., which is very moderate indeed. During the quinquennium, 
1891-95, the expense ratio came to rather less than 13 per cent., and 
although this figure can hardly be maintained now that so much more 
new business is being got, yet it is unlikely the proportion will 
exceed 14 per cent. in the current year, now that the exceptional 
valuation item has not to be met. 


Turning to the fire department of the Royal Exchange, we find 
the usual excellent record—for no office is more skilfully and pru- 
dently directed. The fire premiums received during the year came 
to £308,000, or an increase of £25,700, while the losses amounted to 
£161,400, or an increase of only £2,000. This is a very fortunate 
experience, and the result is that the ratio of losses to premiums has 
declined from 56°4 to 52°37. The commission and expenses at 33°8 
are I per cent. higher, but that can well be afforded, seeing that 14 
per cent. of the gross premiums received is left as profit. Including 
the interest derived from the fire funds the result of the year’s working 
shows a profit of £48,196, which is substantial enough to please the 
most greedy of shareholders. 


Finally, the marine branch of the company’s business has also 
prospered, the premiums received amounting to £124,673, while the 
losses paid and outstanding came to rather less than £70,000. The 
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balance at credit of the marine fund now stands at £146,368, which 
is a comfortable sum to fall back upon in times of bad fortune. 

As the result of the quinquennial investigation into the life 
department, the profit and loss account has been credited with profits 
amounting to £83,779, while the profit of the fire account for 1895, 
namely, £ 36,400, and interest earned, £56,671, has also been carried 
to that account. Out of that account the board is able to declare a 
dividend at the rate of 14 per cent., to make considerable additions 
to the fire and sea reserves and to the pension fund, and yet have a 
balance at credit of profit and loss amounting to £706,000 odd. We 
show below how the Royal Exchange finishes the year, and it will be 
generally admitted that the position is one of exceptional strength :— 


r 4 % 

Proprietors’ capital : 4 ; ‘ ‘ 689,219 17 10 
Annuity fund e. sé : : , 336.473 0 O 
Fire fund ; 3 : . ; ‘ ‘ 248,196 0 O 
Marine fund . . ‘ : ‘ S ¢ 146,368 o oO 
Profit and loss (general reserve fund) . . 706,067 0 O 
Life fund . : , ; ; : - 1,993,423 0 0 
44,119,747 © © 


> 





EAGLE INSURANCE Company.—Sir Myles Fenton has been elected a 
director to fill the vacancy on the board caused by the death of the late Dr. 
C. A. Lockhart Robertson. 


DIAMOND JUBILEE Honours.—Sir Charles Gilman, who has received 
the honour of knighthood, is the mayor of the city of Norwich, a position in 
which he has been previously placed, and in which he served with distinction 
in 1882-3. Sir Charles Gilman, the Morfolk Chronicle informs us, is a 
solicitor, having been admitted in 1856, in which year he succeeded in 
establishing the Norwich and London Accident Insurance Association, and he 
held the position of secretary of the association until December, 1895, when 
he was appointed to the important office of manager, which he still holds. 
The association, under his able direction, has become one of the leading 
insurance offices of the day, its assets in hand exceeding £210,000, whilst 
nearly £1,000,000 has been paid as compensation. Sir Charles succeeded 
his father (the late Mr. Charles Suckling Gilman) in the secretaryship of the 
General Hail-storm Insurance Society, which was founded in 1846, and this 
position he still holds. Sir Charles Gilman is a director of a number of 
prominent public companies of the city, including the Norwich Electricity 
Company and the Royal Hotel Company. He is a trustee of the Savings 
Bank, and sits on the board of management of the Norfolk and Norwich 
Hospital, of which he has recently been appointed vice-chairman. 

21* 
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THE STANDARD LIFE ASSURANCE COMPANY. 


HE seventy-first annual report of this company, which was 
issued lately, discloses certain results of the company’s 
operations. The amount proposed for assurance during 
the year 1896 was 42,232,554, and the number of pro- 

S® posals 4,792, the amount of assurances accepted being 
fi 1,834,450 for 4,232 policies. These figures indicate that the policies 
issued were 543 fewer in number and £109,025 less in amount than 
for 1895. No statement is given as to the amount of reassurances 
effected. This is a notable omission in view of the fact that such 
information is usually supplied by the life offices. The premiums on 

41,834,450 of new policies issued was 475,458, or an average premium 

of over £4 per £100. The business which the Standard conducts is 

largely foreign and colonial. In India alone it does a considerable 
business. 
No mention is made in the report of new annuity business. A 





« reference to the first schedule of the parliamentary return for year to 


November, 1896, shows, however, a sum of £79,094 as consideration 
for annuities granted, and £65,971 as paid on account of them. The 
company, therefore, must have done some new annuity business. 

The claims by death were well under the amount estimated, for 
they were £93,272 less than in the previous year, the sum paid in 1896 
being £560,469 on 894 policies, so that they were one-seventh less 
than in 1895. This is decidedly a favourable feature in the ‘report. 
The claims paid under 48 policies of matured endowment assurances 
amounted to £22,711. This form of assurance is a growing one, and 
larger sums will year by year have to be paid in connection with it. 

The subsisting assurances amounted to 423,487,328, and the 
number of policies in existence 46,370. This brings out an average 
of about £500 per policy. The annual revenue was £1,093,844, of 
which £766,225 was derived from premiums less reassurances, and 
£327,619 from interest on investments. The accumulated funds and 
other assets are stated to amount to 48,448,303. It is unusual to give 
the total of the assets side of the account, and the correct sum 
should, if given in the ordinary way, be 48,294,591, a difference of 
£153,711. 

The report takes credit for the circumstance that “the new 
business transacted by the company continues to be well maintained, 
and on only one occasion in its history, viz., in 1895, the year 
immediately preceding the one under review, have either the number 
of proposals accepted, or the aggregate amounts assured, been 
exceeded.” And the report goes on to say that “the increase to 
the funds being upwards of £300,000, viz., £301,784, is one of the 
largest in the history of the company.” The company transacts a 
very large foreign business in India, Australia, America, Africa, etc. 
The large increase in the funds of the company ought to be so if the 


new business is also growing at the “largest” rate. But it would 
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appear that of this increase the sum of £93,272 was obtained from 
the exceptionally favourable rate of mortality and £79,094 from new 
annuities mainly. Credit is taken for the amount of the claims 
fallen in by death being less than in the previous year by £93,272, 
and that, notwithstanding the increased amount at risk, this sum is 
smaller with one exception than in any year since 1885. 


The premium income, and consequent thereon the annual 
revenue, appear less than 1895, and the report says that this is due 
to the change in the method of stating the Indian premiums 
adopted last year; but that next year these items will doubtless 
again show an increase. This change in the method of dealing with 
the rupee no doubt affected the sums paid in claims per contra. In 
the statement and accounts, the rupee is taken as equivalent to Is. 2d. 

The difficulty in finding investments to replace those which have 
been paid off at equally remunerative rates is practically insuperable— 
such cannot be got. The funds are naturally on the increase, and 
the growth in good investments does not keep pace with the demand 
for them. The result is a fall in the rate earned to the extent of 
about 3s. per cent.; and the average rate on the whole funds is 
nearly £4. os. 6d. 

The expenses are admitted to be higher than in 1895, “as is usual 
in the year immediately following an investigation.” The pumping 
pressure is evidently needed more greatly to keep the year next to 
the bonus year up to the mark in insurance business. The rate of 
expenses is, as may be seen from the following figures, nearly 18 per 
cent., an increase of fully 1 per cent., or fully 3% per cent. above the 
average of all the companies, and is probably too high a rate, 
especially when the high foreign rates of premium are considered. 


EXPENSES (INCLUDING COMMISSIONS). 


1890 Sat «« rege =. wes 
1891 i= ~«) SIR SS ag Ser 
1892 was oe I2ko70 = . 17°55 
1893 ee aoe 125400 = | 17°35 
1894 rm an 327,266 <= 19°37 
1895 = = 132407 == 165% 
1896 o> .93g7ues. == | Ieee" 


In the 1895 (bonus year) report the company gave the ratios 
17°85 to 16°84. Now they are up again beyond the highest of these. 
The changes on the premium income exhibit striking variations 
worthy of notice :— 


1890 a a Increase ~ ... re A 


1891. eee oe a aw «s ¥8,326 
1892 ee i a ae oe 
1893 vue a = oe oe 9,517 
1894 am etek Be ows ooo §6— BS 
1895 = see gs ies «» = 53,419 
1896 ~~ 5 Decrease os 20,021 


This decrease has been already dealt with as a rupee affair. 


The board have approached the proprietors for certain additional 
powers relating to the investment of the company’s funds, and to 





* Includes valuation expenses. 
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obtain these two general meetings of the- proprietors would be 
necessary. A great many companies have similarly been enlarging 
the area of their lending powers. 

The Standard invites special attention to the company’s new 
reduced rates of premium without profits. Although the office is one 
of the most powerful of the Scottish companies, the question may yet 
be asked, as a matter of general insurance policy: Is it wise to reduce 
premiums when interest is falling and expenses rising; and after it 
was found necessary to reduce the rate of bonus? 





MUNICIPAL FIRE INSURANCE. 


Being a paper read by Mr. Tuos. Hupson, Accountant, County Borough of 
West Bromwich, before the Corporate Treasurers’ and Accountants’ 
Institute, at the Twelfth Annual Meeting held at Islington, July, 1897. 


HE question whether the State or the Municipality should embark 
in the business of fire insurance has received of late some 
amount of attenton both at home and abroad, but, owing 
principally to the detached and desultory manner in which it 
has been discussed, the subject remains more or less in an 
academic stage. A reference to insurance and other literature 

shews that an extension of municipal enterprise in the direction referred to 

cannot be considered as an altogether new idea. A short and interesting, but 
necessarily brief, historical sketch formed part of an article in Zhe Contemporary 

Review, of December, 1895 ; but the question from this point of view cannot, 

however, be considered in the time placed at my disposal for this paper. 


Suggestions have been made from time to time strongly favouring 
municipalities undertaking the insurance of all properties, both corporate and 
general ; whilst others incline to the view that corporations should themselves 
insure only their own properties, partially or wholly, or in combination with 
other local authorities through the formation of mutual societies. 


The cause of attention being again directed to the question is found in the 
increased premiums on fire insurance policies of the last two years, relating to 
the more important classes of property throughout the kingdom. The 
properties of corporations more particularly affected are electric light stations 
and works, very trifling additions, if any, having been made in the premiums 
affecting other corporate properties. It is alleged, also, that the companies 
impose stringent and altogether unnecessary conditions in regard to electric 
light plant and buildings, and the same is stated to be the case in those 
manufactures and trades which come within the increased rate referred to. 


It is contended that the benefits to be derived from the adoption of muni- 
cipal insurance are dower rates of premiums, more liberal conditions, and, in the 
insurance of the general properties of the ratepayers, ayment of policy amounts 
in full when the subjects insured are totally destroyed. The latter, it may, 
however, be pointed out, would be illegal, and further reference to it is there- 
fore unnecessary. Lower premiums would follow, it is alleged, upon more 
economical management of fire business by public authorities, and the saving 
of the commission paid to agents, whilst the conditions now attached to 
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certain classes of policies, would, under municipal administrations, be entirely 
removed and replaced with others framed upon more liberal principles. The 
advocates of State and municipal insurance refer, with much apparent satis- 
faction, to the systems of State or municipal fire insurance which have been 
established in various parts of Germany and Switzerland, and to one or two 
examples in our own colonies. It is unnecessary to refer to the principles 
upon which these schemes are based, as the particulars no doubt are familiar 
to the members of the institute. It should, however, be stated that the con- 
ditions obtaining in the Swiss Cantons, for instance, cannot be found in 
England, fires being of rare occurrence in the former country, whilst the 
buildings are unusually substantial and the maximum amount of risk moderate. 
In England, on the contrary, fires are frequently of extensive proportions, 
often involving enormous losses. Such risks can only be undertaken by 
companies having more than local resources. Furthermore, the Swiss schemes 
only take in the safest risks, severely excluding the more hazardous. The 
schemes propounded in the colonies admittedly infringe the fundamental 
principles of the science of fire underwriting, and a big fire would, in all 
probability, produce financial collapse. 


The present agitation in favour of municipal insurance is not, I fear, the 
logical result of full and impartial investigation of the general question of fire 
insurance. It is beyond doubt that the companies have found it necessary for 
the safe conduct of their business, and, I may add, for the proper protection 
of their customers, to adopt principles which do not appear to find favour 
with a section of the insurers. Rates upon certain classes of property have 
been advanced, but the advocates of municipal insurance and mutual insurance 
have alike failed, as far as I know, in satisfactorily proving that the rates are 
beyond, or bear an undue proportion to, the risks covered. 


In the consideration of the broader question of municipalities undertaking 
the insurance of properties, both corporate and general within their respective 
areas, due regard must be had to the fact of the limited sphere of their 
operations. This limitation is contrary to the generally accepted principles of 
firé underwriting, and would render the success of a scheme somewhat 
problematical. ‘That fire insurance can be successfully worked on local lines 
is doubtful. Exceptions, it is true, may be found where companies confine 
their business to a particular kind of risk, but they usually accept those of the 
least hazardous kinds, and for moderate amounts only. They are incapable 
of accepting the real insurance requirements of the public, and no fair analogy 
can be drawn from their business and that of a municipal scheme established 
for all general purposes. The fact of their existence scarcely affects the 
grounds of my argument that a purely local scheme of insurance may succeed 
on a small scale, with a well selected business, whilst failure would result if an 
all round business were undertaken under compulsion to accept all risks, and 
in which little or no selection were exercised. ‘The whole business of fire 
insurance rests upon the principle of selection, and schemes operating in a 
limited circle would necessarily have greater losses than those covering a wide 
area and embracing every description of risk. A small premium income, 
moreover, would not pay, as a certain amount of expenditure is necessary, 
which could not be met out of a small revenue, and provide sufficient margin 
for losses. Large offices with big incomes have recuperative powers, to which, 
corporations in their limited sphere of action could not aspire. These 
companies could meet a bad series of years with a certain degree of equanimity, 
whereas a corporation having only a relatively small surplus would experience 
disaster upon the first heavy loss. 
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In the consideration of any scheme of municipal insurance, the financial 
aspects of fire underwriting demand particular attention, but it is somewhat 
curious to find that this—the most important side of the question—is more 
generally overlooked than otherwise. It is true that reference has again and 
again been made to the profits of fire insurance companies, and to the 
dividends paid to shareholders, the latter being painted in such ultra tints, as 
to excite a considerable degree of envy in these days of super-refined finance. 
I have seen it stated, for example, that the companies are paying dividends 
varying from 25 to 75 per cent. per annum, but such a statement is not 
supported by the companies’ accounts. If these accounts are examined for 
past years, it will be found that, instead of dividing their profits annually, the 
companies have placed sums to reserve funds, and invested them in lieu of 
raising new capital to meet additional business. It will also be found that the 
sums annually distributed to the shareholders rarely exceed 8 per cent. upon the 
funds employed. Furthermore, a large proportion of this percentage is 
derived from investments and other sources which cannot be deemed trade 
profits in the ordinary acceptation of the term. 


The most reliable information obtainable regarding the financial position 
of British fire offices, for the purposes in view, will be found in the charts of 
The Finance Chronicle. (And I would here express my obligation to the 
editor of that paper for furnishing me with copies of the chart for several past 
years, and for other information which has assisted in the preparation of this 
paper.) The returns, covering as they do a most extensive and varied area, 
and embracing every description of risk, afford the best possible information 
on the question under consideration. 


The returns are, unfortunately, too voluminous for incorporation with this 
paper, but I have prepared a table therefrom (printed separately as’ an 
addenda) summarising the transactions of the whole of the British fire offices 
for the last seven years, which period includes three bad years and four good 
years. I have taken the accounts for seven years in order to obtain a fair and 
reliable average for comparison and review, and moreover, have included the 
two last years obtainable, which cover the period of advanced rates or 
premiums. In order to facilitate a proper comparison of the figures and to 
render their meaning and importance more intelligible, I have made certain 


calculations for each of the seven years, and these appear in the lower half of 
the table. 


The first line of the table shews the aggregate annual premiums paid by 
insurers, and, although a considerable expansion of fire business has 
admittedly taken place during the last four years, the premium income shews 
scarcely any variation. ‘The total interest in line five represents the income 
from investment of capital and reserve funds, the profits transferred from life 
and other accounts in aid of fire funds, and other outside sources of income. 
These figures are interesting and instructive, and should be compared with 
those in line eight, shewing the dividends paid to shareholders, and bonuses 
paid to policy holders in the case of mutual offices. The percentages for each 
of the seven years are given in line twelve, and it will be seen that, although 
the percentages vary throughout the period under review, an average of 75 per 
cent. or three-fourths of the dividends distributed to shareholders are derived 
from sources other than premiums. 


The proportion of premiums absorbed in payment of fire claims is given 
in line thirteen, and in the two years immediately preceding the advance 
in rates, namely, 1892-3 and 1893-4, the loss ratio was 66°58 and 68°80 per 
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cent. respectively, the average of seven years showing that 61.04 of the annual 
premiums was required to meet losses by fire. The loss ratio of British 
fire offices in Australia for a period of thirteen years averages over 66 per cent., 
whilst that of Canada for six years shews over 70 per cent. These are the 
results, be it remembered, of actual business distributed over a wide area, and 
with every description of risk conducted on the closest lines. 

The proportions of premiums required for management expenses, etc., are 
shewn in line fourteen. 

The amounts given in line 6 are the balances of the yearly premiums left 
after payment of fire losses, management expenses, and commission. It will 
be seen that the year 1893-4, resulted in a deficiency, and the preceeding 
year 1892-3 produced a credit balance of trifling proportions only. The 
percentages of the surplus premiums to the total premiums paid in each year 
are shown in the last line of the table, and it will be observed that 6°48 per 
cent. only of the premiums are left in hand after payment of fire losses and 
expenses, and that previous to the advance of rates the average surplus for the 
five preceding years is only 4°94 per cent. of the premiums. The resulting 
balance or surplus cannot be considered excessive when regard is had to the 
uncertainty of fire underwriting, and when it is remembered that the aggregate 
premium income exceeds £ 19,000,000 annually. The comparison here made 
certainly affords no confirmation of the statement that premiums are excessive 
or unreasonably high. 

The amounts appearing in line ro represent the aggregate capital and 
reserves employed by the companies in the conduct of their business, and the 
following line shows the percentages of dividends paid thereon: This per- 
centage instead of increasing, as is commonly supposed, has, on the other 
hand, slightly decreased, the difference between 1889-90 and 1895-96, being 
1°30 per cent. lower, and the table further shows in line g that, to enable such 
a distribution to be made, the reserves have been depleted to the extent of 
£720,476. 

It is interesting and instructive also to examine the fire office accounts, 
say for thirteen years past, and to note the number of companies which have 
become extinct through the exhaustion of their resources. Thirteen com- 
panies terminated their existence within this period ; three of these lived one 
year only, and one twelve years, the average life of the whole thirteen being 
less than five years. The average net losses by fire of the thirteen companies 
‘throughout the period of their existence amounted to 73°31 per cent. of the 
premiums paid, other expenses absorbing 34°84 per cent. The total amount 
of capital lost by the shareholders herein was £ 1,086,468. The competition 
amongst fire offices is, and has been for years past, too severe to permit of 
new offices obtaining the margin necessary to build up suitable and adequate 
reserves after payment of fire losses and expenses ; in fact, in the case of two 
of the thirteen companies in question, the fire losses exceeded the actual 
premiums by more than 30 per cent. 

Now, as regards the alleged monopoly possessed by fire insurance com- 
panies: it cannot be said that any aggregation of companies—insurance or 
otherwise—enjoys a monopoly in its particular business, when there is nothing 
to prevent the formation of other companies, and it is a singular fact that, 
during the recent boom in company flotation, no new insurance company has 
been successfully formed. If the monopoly really existed, and if the enormous 
profits and excessive premiums had any foundation in fact, it cannot be 
doubted that new companies would have been established during the present 
mania for speculation. 
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The natural desire for economy impels the commercial public to buy in 
the cheapest market, and no premium rates, whether tariff or otherwise, would 
continue, if abnormally excessive. If the premiums upon any particular class 
of risks were found to yield beyond the average results, the tariff would 
experience revision, or it would undoubtedly happen that some company or 
companies would break loose to secure extra profit. No scheme of trade 
combination has yet been able to survive a period of abnormal profit ; some 
one or other of the partners therein has broken away and the combination 
has collapsed. 


My reason for devoting so much time to the financial side of the question 
is that it is of primary importance, and because the success or failure of a 
municipal scheme of general insurance depends entirely upon the element 
of pounds, shillings and pence. The investigation of the fire offices’ accounts 
shows that fire insurance business is not by any means so profitable as is 
generally supposed, and that the dividends paid to shareholders are largely 
made up of income from invested funds—funds made in past years when com- 
petition was less keen, rates higher, and losses and expenses lower than to-day. 
The accounts, likewise, do not support the view that premium rates are 
higher than circumstances and risks generally require, but, on the contrary, 
“prove that the companies with the best expert knowledge at their command 
can only produce a small margin of actual profit, and this, too, after observing 
certain principles of selection of risks. It will surely not be contended, in 
face of these facts, that municipalities possessing little or no technical know- 
ledge of the subject, could undertake public insurance at a profit, and give 
more liberal conditions and lower rates than the offices whose sole business 
is that of underwriting. And, in addition to the considerations here referred 
to, there remains another of infinite importance, namely, the cost of manage- 
ment by corporations, for it is a matter of grave doubt, whether elective 
bodies have yet shown themselves to be the most economical administrators 
in those concerns or departments which may be said to lie outside the work 
imposed upon them in common. 

And now with reference to the question of municipalities carrying their 
own insurance, that is, insuring simply their own properties. Speaking 
generally, the buildings and properties owned by corporations and other public 
bodies, are not, with the exception of gas works and electric lighting works, 
of a very hazardous character, from a fire insurance point of view; and of 
late years the equipment of gas works has undergone such improvement that, 
in the majority of works, the risks of fire and explosion are reduced to a 
minimum, so much so, that insurance companies will readily cover both at 
about 2s. 6d. per cent. My experience of gas works, both modern and other- 
wise, and their insurance, is such as to lead me to the conclusion that no 
advantages could possibly accrue to corporations by taking over the insurance 
of gas works, where the rate is as low as that just mentioned. 

The rates on electric light works are considerably higher, but it must be 
remembered that the risks are correspondingly greater, as proved by the 
disastrous fires of late years. Electric light works form a distinct class in 
themselves, with an entirely different risk from other properties, and as they 
are not at present a very numerous class, it follows that a few fires materially 
affect the loss ratio. Furthermore, as they are of somewhat recent creation, 
the fire underwriters possessed no actual experience in them, and, unfortunately 
for themselves, accepted the risks at rates varying from 2s. 6d. to 3s. 6d. per 
cent. Ten years’ working at these rates produced a considerable loss, and it 
need cause no astonishment that rates were raised as a consequence. It is 
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impossible, in a paper of this description, to give detailed particulars of the 
premium income with its loss ratio, but it may be stated that the actual fire 
losses in the ten years exceeded £65,000, with an actual deficiency of upwards 
of £40,000, which will require about ten years at the advanced rates to 
liquidate, even if no further fires occur. It cannot be expected that the 
companies will undertake this class of business at a loss, and if the present 
increased rates are found to give results beyond the margin necessary for 
safe business, competition will eventually and inevitably reduce them, even if 
the tariff committee neglects its duty in this direction. The law of average 
and actual experience must always determine the proportion which the 
premium rates shall bear to the amount of risk and to the indemnity 
guaranteed. As better and more scientific equipment of gas works has 
effected reductions in their rates, so those of electric light works will follow 
upon the employment and use of the best appliances, materials and work- 
manship, and the adoption of reasonable precautions against electric fire 
risks. 

Having proceeded so far, it may now be asked whether corporation 
property, as a whole, is of a sufficiently varied character to constitute what 
may be termed a “safe risk” for a corporation to take over? This is a 
question to which an universal answer is scarcely possible. No doubt public 
property in some towns may be classed as distinctly safe, whilst in others, 
owing to defective construction and dangerous surroundings, it could not be 
designated as other than hazardous. A scheme of self-insurance, therefore, 
whilst practicable in some cases, would, in others, prove costly and disastrous, 
even when taken in conjunction with School Boards and Boards of Guardians. 


It has been suggested that corporations should partially insure their own 
properties as a beginning, carrying the premiums so saved to a special fund. 
Each year, or as often as practicable, a larger proportion of the insurance 
would be taken over by the corporation, and the amount carried to the special 
fund correspondingly increased. This plan could only succeed in the event 
of the company taking over a proportion of the risk, excluding the average 
or proportion clause from the policies ; if, on the other hand, that clause were 
inserted, as is frequently the case to-day, all losses would necessarily be shared 
by the corporation and the company, in proportion to the amounts carried by 
each. 

Assuming a corporation to have determined upon carrying a portion of its 
own insurance, whilst gradually reducing that given to a company as the 
special insurance fund, from time to time permitted, a long period must elapse 
before the fund attains anything like respectable proportions, even in the 
absence of fires. For the purpose of illustrating this phase of the question, 
I will take the insurances of the corporation under which I serve, rather than 
make use of a purely hypothetical case. I will assume that an insurance fund 
has been decided upon, the corporation, as a commencement, carrying 25 per 
cent. of the value of the insurances now placed with a company, the propor- 
tion of the premium thus saved being carried to a special fund, to accumulate 
at 3 per cent. per annum. ‘The insurance carried by the company would be 
further reduced each year, thus enabling the amount to be carried to the 
special fund to be correspondingly increased. Calculations shew that the 
fund accumulates very slowly in the early years, and that, at the end of 
25 years, the sum in the fund represents 4°63 per cent. only of the amount 
of risk taken over by the corporation ; at the end of 50 years the fund contains 
13°42 per cent. of the risk; at 75 years, 27°07 per cent. ; at 100 years, 47°II 
per cent., and at 125 years, 67°12 per cent., whilst 149 years are required in 
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which to accumulate sufficient to fully cover the insurable value of the entire 
property at present with the company. It may very reasonably be contended, 
however, that it is unnecessary to accumulate to the full amount insured, as 
in all human probability the entire property of the corporation would not be 
destroyed by fire at one time. The fund, to be perfectly safe, however, should 
contain at least an amount equal to 55 per cent. of the value of the property 
covered, and it would require 130 years to accomplish this. I must point 
out that the fund has been placed under the most favourable conditions 
throughout its imaginary existence ; that it has regularly accumulated, without 
the slightest interruption, at 3 per cent. per annum, and that no expenses 
have been charged against it; and, lastly, that the corporation has been 
supposed to be absolutely free from fire losses during the long period in 
question. If the latter condition could be attained, it would require little 
demonstration to prove that insurance could be totally dispensed with. 

The illustration I have taken, of a single corporation—of medium size— 
undertaking its own insurance, clearly proves that on financial grounds 
alone the scheme would be impracticable. It would undoubtedly not be 
feasible at West Bromwich, and what applies to that borough would certainly 
apply to the majority of other boroughs, excepting those perhaps of large 
size. 

A single-handed attempt at insurance, with a fund subsidized from the 
rates or other sources, could likewise be proved to be financially unsound, as 
well as being illegal. 

To overcome the difficulties here referred to, it has been suggested that 
corporations and other public bodies in a given area or district should 
combine in the formation of a mutual insurance society. There are con- 
siderable and well recognized difficulties, however, in the way of the 
establishment of a fund on such a basis. It would, as with a single-handed 
scheme, take a number of years to form a fund of even moderate proportions, 
when regard is had to the value of the property at risk, and a large fire 
occurring during the early years might sweep away the whole of the funds, 
and necessitate a call upon the corporations included in the fund. At the 
present time, it is doubtful, to say the least, whether corporations could 
legally respond to such a call, and it is likewise doubtful whether they have 
power to mutually guarantee each others’ fire risks. It would, in all 
probability, be exceedingly difficult to obtain Parliamentary sanction to a 
scheme of municipal insurance on mutual lines. Even if such were granted, 
the present difficulties and objections would continue, in that all corporations 
could not be charged the same premium rates, with the result that disputes 
would constantly arise, the only difference being that, instead of disputing 
with the insurance companies, as at the present time, the disputes would be 
carried on as between corporation and corporation, or their officials or both 

Apart from these considerations, it is questionable if the area covered 
by corporation properties generally is sufficiently large, and the risks 
adequately uniform. In common fairness to the various members who 
combine together, each risk must be rated upon its merits, and every loss 
assessed upon the same principle, both of which would prove fruitful in 
disagreement and disputes. 

The attention which the question is receiving at the present time must be 
accepted as my reason for dealing with it at this length, and to the fact also 
that the position and standing of this institute demand the fullest and most 
impartial consideration of any questions which may be brought before it 
from time to time. 
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Municipal fire insurance has been made by its advocates to look very 
attractive in theory, but practice would reveal the reverse side, a side which 
would prove particularly expensive and costly, both directly and indirectly. A 
complete and comprehensive scheme of municipal public insurance, if 
sanctioned by Parliament, which is doubtful, would be an experiment certainly 
not lacking in boldness. It is extremely doubtful, however, if the experiment 
will be attempted at the present time, or for some time to come, and in view 
of the facts disclosed in the companies’ accounts it presents no reasonable 
hope of attaining success. Its adoption for a few years would furnish an 
interesting object-lesson in municipal socialism, but municipalities are 
scarcely justified in pledging the public credit in launching schemes lying 
entirely ouside their proper functions. 


Whilst, in conclusion, it must be admitted that the tendency of the day is 
in the direction of increasing the duties and functions of the municipality, 
it cannot be denied that local authorities, at the present time, have a 
sufficiency of important work in their hands, which if efficiently performed 
will afford abundant scope for their energies, without transferring their attention 
to such matters as the subject of this paper. Moreover, fire insurance, 
except to the extent of self insurance, has never yet been tried by any 
municipality in this country, and it differs so widely in its nature from 
anything yet attempted by local authorities, that extreme caution is required. 
Until insurance is made compulsory by statute no scheme of general 
municipal insurance would exist much beyond its initial stages. 





ROYAL EXCHANGE ASSURANCE. 


(INCORPORATED 1720.) 
Accounts for the Year ending December 31, 1896. 


THE governors and directors have pleasure in presenting the accounts of the corporation 
for the year ending 31st December, 1896. 


LIFE AND ANNUITY DEPARTMENT. 


During the year 1,183 proposals were received for sums amounting to £887,766. Of 
these 969 policies were completed, assuring £615,399 at single and full annual premiums of 
£34,387. 145. 8d., and £58,000 was reassured at premiums amounting to £2,375. 9s. 2d. 
The net new business for the year, viz., £557,399 assured, exceeds the total for 1895 by 
£29,116, and is considerably larger than the result of any previous year. 

The amount received for premiums, viz., £183,580. 8s. 10d., shows an increase of £18,449. 
16s. 2d. over the corresponding item for 1895, and the interest (less income-tax) earned in 
the year, exclusive of-that earned by the annuity fund, was £75,458. 13s. 5d. 

The claims paid (including endowments matured) amounted to £145,900 in the year, as 
compared with £140,586 in the year 1895. The unusual lightness of mortality is again a 
noticeable feature. Surrenders show an increase of £13,595. 16s. 5d. over the figures for 
1895, due to commutations of bonus. 

Expenses of management (including valuation expenses) and commission absorbed the 
sum of £26,625. 10s., viz., 14°5 per cent. of the premium income. 

In the annuity department 145 contracts were issued in consideration of £81,009. 
16s. Id. purchase money, for annuities amounting to £9,469. 8s. 8d. Thirteen contracts 
terminated by death and 1 by surrender, representing a payment of £274. 6s. 8d. per 


annum. 
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FIRE DEPARTMENT. 

The fire premiums for the year ending 31st December, 1896, after deducting the sums 
paid for reassurances, amounted to £308,131. 9s. Id., being an increase over 1895 of 
£25,710. 16s. 11d. 

The fire losses, after making ample provision for all known claims to 31st December, 
amounted to £161,384. 6s. 11¢., being 52°37 per cent. of the premiums. 

The expenses of management amounted to £57,624. 9s. 2d., and the commission to 
£46,563. 5s. 6d., or, together, to £104,187. 145. 8d., being 33°81 per cent. of the fire premiums. 

Interest and dividends on the fire funds yielded £5,737. 12s. 1d., and the result of the 
year’s working shows a profit of £48,196. 2s. 11d. 


MARINE DEPARTMENT. 
The net premiums received during the year amounted to £124,673. 3s. 8d. The losses 
paid and outstanding for 1896 and previous years were £69,931. 12s. 2d. The balance at 
credit of the marine fund stands at £146,368. 6s. 4d. 


PROFIT AND LOSS ACCOUNT. 

This account has been credited with the profit of the life account for the quinquennium 
1891-5, amounting to £83,779, the profit of the fire account of the year 1895, amounting to 
436,401. 16s. 5d., and with the interest earned (less tax), £56,671. 1s. 9d. After payment 
of a dividend of £14 per cent. upon the capital stock, of expenses not charged to other 
accounts, and of additions to the fire and sea reserves and to the pension fund, the balance 
at credit of this account is £706,067. 14s. 2d. 

The total assets of the corporation amount to £4,317,771. 45. 

E. R. HANDCOCK, Secretary. 

June, 1897. 

Revenue Accounts (in conformity with the Third Schedule of “The Life Assurance 
Companies Act, 1870”) for the Year ending December 31, 1896. 


LIFE ASSURANCE ACCOUNT. 





Dr. 
Amount of life assurance funds at the beginning of the year . ° 42,013,950 19 I 
Premiums, after deduction of reassurance nee :—Renewals, 
£152,670. 2s. 10d.; new, 430,910.65. . 183,580 8 10 
Interest and dividends, £78,361. 8s.; less income- .-tax, (£2,902. 145. 7d. 75,458 13 5 
Transfer from annuity account in — of reversionary annuities 
pending . : ; ; ; : : ; : ; : 9,226 0 O 
£2,282,216 I 4 
Cr. 
Claims, less sums reassured . , 7; : - : : ‘ ‘ £135,300 O 10 
Endowments matured . - . R P ; ‘ ; E 10, o oO 
Bonus-reductions of premium ‘ . . . ; m 12,776 17. 9 
Surrenders (including bonus paid in n cash) ; : : : : 19,680 8 3 
Commission . : ‘ ‘ 10,008 10 2 
Expenses of management (including valuation expenses) : ‘ ‘ 16,616 I9 10 
Bad debts . : 32 9 O 
Proprietors’ profit, 1891- “5, transferred to profit and logs ‘account ; 83,779 0 O 
Amount of life assurance funds at the end of the aia as - balance- 
sheet : ; = ‘ : ; : : 4 1,993,421 15 6 
42,282,216 1 4 
ANNUITY ACCOUNT. 
Dr. 
Amount of annuity fund at the asi ie of the ~~ ; ‘ ; : £285,373 7 0 
Consideration for annuities . 80,729 19 8 
Interest and dividends, £12,695. 45.5 3 less income- tax, Lazo. 175. 8d. 12,224 6 4 


. £378,327 13 Bes 
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Cr. 
Annuities paid. : ‘ , 
Pm surrendered . a ‘ 


Commission . = 

Expenses of management ‘ ° 

Transfer to life assurance account in respect of reversionary annuities 
pending . 

Amount of annuity fund at the end of the year, as per balance-sheet 


FIRE ACCOUNT. 
Dr. 
Amount of fire assurance fund at the beginning of the year 
Premiums, after deduction of reassurance premiums. 
Interest and dividends, £5,822. os. 6d. ; less income-tax, £84. 8s. 5a. 
Addition to fire reserve fund by transfer from general profit and loss 


Cr. 


Losses by fire, less sums reassured 
Expenses of management 


, Commission . 


Bad debts ; 
Profit, one year to - “December, 1895, transferred to prof and loss 
account 
Amount of fire assurance fund at the end of the year, as per balance- 
sheet . ° ° ° ° ° . ° 
MARINE ACCOUNT. 
Dr. 


Amount of marine assurance fund at the beginning of the year 

Premiums, after deduction of brokerage, and discount, £247,011. 45. 2d.; 
less reassurance premiums and returns, £122,338. Os. 6d. . 

Interest and dividends, £3:443- 17s. 11d.; less income-tax, £51. IIs. 8d. 

Home and colonial marine (surplus after liquidation) : 

Addition to marine reserve fund by transfer from general profit and loss 


Cr. 


Marine losses, less sums reassured . 

Expenses of management 

Commission (foreign ae 

Bad debts . 

Amount of marine assurance fund at the end of the year as per balance- 
sheet ° : P ° ° ‘ 


shop = 


583 7 
784 15 


Cw On 


9,226 O 
336,473 8 


oo 


£378,327 13 } 0 








£214,309 6 9 
308,131 9 I 
5737 12 1 
22,092 9 8 
£550,270 17 7 
£161,384 6 11 
57624 9 2 
46,563 5 6 
100 16 8 
36,401 16 5 


248,196 2 II 
£550,270 17 7 


° 


£110,537 11 


124,673 3 
3,392 6 
6,349 10 
13,831 19 


WwW CW 


£258,784 10 10 





£89,931 12 2 
17,993 3 0 


1,685 II 5 
2,805 17 II 
146,368 6 4 


£258,784 10 10 





Dr. PROFIT AND LOSS ACCOUNT—(GENERAL RESERVE FUND). 


Balance of last year’s account 

Interest and dividends not carried to other accounts, £ 58, 585. aa 11d. 3 
less income-tax, £1,914. 13s.2d. . 

Profit realized—fire account, one _ to 3Ist ‘December, 1895 

Income-tax refunded. 

Profit realized—life account, five years, 1891- “5 


£680,157 5 1 
56,671 I 9 
36,401 16 5§ 

ann 3 2 
83,779 0 0 
£857,264 11 5 





at ae 
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Cr. 

Dividends to proprietors 
Expenses not charged to other accounts 
Income-tax on profits P 
Transfer to fire reserve fund . 

” sea ” 

* pension fund 
Balance, as per balance-sheet 
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£96,490 15 
11,520 10 
68 


22,092 9 
13,831 19 
7,193 0 
706,067 12 


NOW OeOeN 


= 
onl 
wn 


£857,264 


Balance-sheet—Life Assurance Account, December 31, 1896. 


LIABILITIEs. 


Life assurance fund 
Life claims admitted or announced but not paid 
Surrendered policies suspense account 


ASSETS. 

Mortgages :— 

Property within the United Kingdom 

Rates under Acts of Parliament 

Life interests 

Reversions : 

Life policies with personal security . 

Policies of the corporation 


Investments :— 
Bank stock ; 
Colonial Governments’ stocks and debentures . 
Foreign Governments’ stocks and debentures 
American railway Ist mortgage gold and sterling bonds 
British railway and other debentures and debenture stocks 
- rent charge stock . 
preferred and deferred conv erted ordinary and other 
~ Stocks , ; , . : ‘ : 
Other (than railway) guaranteed stock 
Life interest purchased : : 
Reversions purchased 
Freehold estate (including a portion ‘of an adventurer’s share in the 
New River Company) : : ; : , e 


Agents’ balances 

Outstanding premiums 

Outstanding interest, £1,126. 10s. od. ; ; accrued interest, £1950 002. 6s. 
Cash in hand and on current account : ; 


General Balance-sheet, December 31, 1890. 


LIABILITIES. 
Proprietors’ capital 
General reserve fund (included in profit and loss acc ount) 
Annuity fund : : . ‘ ‘ ; 
Fire fund 
Marine fund . 
Profit and loss (general r reserve e fund) 


Carried forward 
VOL. LEXIV. 


41,993,421 15 6 
46,156 oO 
1,002 10 


“xo 


42,040,580 6 2 





£542,824 15 7 
247,504 10 7 
129,731 16 II 
51,435 17 II 
18,977 18 3 
77,015 2 10 


30,100 Oo 
216,791 4 
18,424 16 
157,312 II 
262,209 14 
51,000 oO 


eoowofo 


47,515 6 

25,430 13 
320 19 

56,336 18 1 


aN STO 


fo) 


43,089 7 


1,976,021 14 
20,041 QI 
6,012 5 
20,128 16 
18,375 19 


Aono a 


42,040,580 6 2 





£689,219 17 10 


336,473 8 oO 
248,196 2 II 
146,368 6 4 
_ 706,067 12 2 


$2,126,325 7 3 
22 
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Brought forward 


Outstanding fire losses . ‘ ; ; : ; £21,353 


a marine losses . ‘ . ‘i P 9,000 
” annuities . ‘ ; ‘ : : 7,965 
a income-tax ‘ , F ; : 1,120 


Dividends unclaimed . , . ; 23,840 


- due 7th January, 1897, ; : : 27,568 


Deposit fund (clerks’ savings) . 10,384 
Security deposit fund (in lieu of sureties for agents 


and others) - ; ; : : ; 7,150 


Pension fund s ° ‘ - F , ; 40,247 
Bills payable ‘ ; ; , ‘ : : 2,236 


Life account—liabilities as per separate statement . 


ASSETS. ° 


Mortgages :— 


Property within the United Kingdom 

Rates under Acts of Parliament 

Life interests 

Stocks and shares 

Life policies of the corporation with personal security 
Life policies of other offices 


Investments :— 


Bank stock . 

British Government securities . 

Corporation stocks : . 

Colonial Governments’ stocks oud debentures . 

Foreign Governments’ stocks and debentures 

United States Government bonds 

American railway Ist mortgage gold and sterling bends 

British railway and other debenture and debenture stocks 
a a guaranteed and rent-charge stocks ; 
a re and other preference and preferred stocks . 

East Indian railways 

Other stocks and shares 

House property (official premises) 


Freehold estates (including a portion of an » adveninees! s aon | in the 
New River Company) ° : : 


Agents’ balances (fire and annuity) 
Merchants and brokers (marine account) 
Outstanding interest 


Cash on deposit . ‘ ; : -454,500 O O 


” 


in hand and on current account . ; ; - 23,676 6 I 


Bills receivable 
Stamps . 
Life account—assets as per separate statement 


42,126,325 


7 3 


150,865 10 7 


2,040,580 


44,317,771 


£462,306 
147,720 
17,747 
4,250 
1,100 
2,000 


18,850 
193,445 
129,011 
122,181 

80,456 

70,596 
128,048 
298,205 

35,702 

98,720 
130,090 

40,530 

38,330 


127,544 
2,146,838 
11,349 
36,103 
126 


78,176 
4,470 

127 
2,040,580 


6 2 


40 


— 
0° 


0 CC WANK HR RO HRW HWONN oo°of 


- 
ow Oo 


44,317,771 


J. Stewart Hopcson, Governor. 


R. BARCLAY, 


E. C. SMITH, } Directors. 
H. E. NIGHTINGALE, Actuary. 





PERSONAL, ETc. 


New York Lire INsuraNcE.—Mr. Edward Rowbotham has been 
appointed manager of the company’s new branch at 71 and 72 Piccadilly. 


ScoTTisH TEMPERANCE LIFE ASSURANCE Company.—Mr. George Smith, 
of Messrs. George Smith & Sons, merchants and shipowners, has accepted 
a seat on the board. 

Union AssuRANCE.—The directors have appointed Frederick Mortimer 
Hawkins, Esq., M.D., chief medical examiner to the society, to succeed the 
late J. S. Ramskill, Esq., M.D. 

ScoTTiIsH UNION AND NaTionaL.—Mr. Edgar Herbert Barron, who has 
been for upwards of eleven years in the London office of this insurance 
company, has been appointed an inspector of agents to the company. 


NATIONAL MutuaL Lire AssurANCE.—Mr. Patrick Francis Scanlan, 
formerly with the Engine, Boiler and Employers’ Liability Insurance Com- 
pany, has been appointed district secretary at Nottingham for this company. 


IMPERIAL LIFE INSURANCE.—The directors of this company have 
appointed Mr. Henry Wrigglesworth, formerly in the Law Union and Crown 
Insurance Company, to be their resident secretary in Birmingham in succes- 
sion to Mr. Lewis E. Trant. 


Amoncst the knighthoods conferred in connection with the Diamond 
Jubilee are—the Hon. Patrick Playfair, member of the Viceroy’s Legislative 
Council (of the firm of Messrs. Barry & Co.), Calcutta, and Mr. George 
Cotton, Sheriff of Bombay (senior of Messrs. Greaves, Cotton & Co.). 
Messrs. Barry & Co. and Messrs Greaves, Cotton & Co. are the agents 
in Calcutta and Bombay respectively of the London and Lancashire Fire 
Insurance Company. 

NATIONAL INSURANCE CoMPANY OF GREAT Britain.—The directors 
of this recently-formed company have selected, to fill the position of general 
manager of their company, Mr. James Glen, lately assistant manager in the 
United States for the Manchester Fire Office. Mr. Glen, who is about 
forty-three years of age, is a native of Glasgow, and began his insurance 
career in the office of the Northern Counties Fire Office, of Inverness, four 
years before that company was absorbed by the Lancashire. 











Obituary. 


DR. W. H. CUTTS. 


THE circumstances attending the demise of William Henry Cutts, M.D., 
J.P., chief medical officer of the Colonial Mutual Life Assurance Society, at 
the head office in Melbourne, are, says the Post Magazine, of an unusually 
sad character. About two months ago, Dr. Cutts left Melbourne-on a voyage 
to recruit his health—calling at the Cape on his way to this country. After 
leaving Capetown, however, a carbuncle developed itself on his neck, greatly 
reducing his already impaired strength. On the arrival of the ship at the 
London Docks, Dr. Cutts was at once conveyed to the London Hospital for 
immediate treatment. He was in a state of complete prostration, however, 
“and became unconscious, dying at the hospital on Saturday, the 3rd ult., 
having survived his arrival in England only two days. Dr. Cutts, who 
was 69 years of age, leaves a widow and grown up family in Melbourne, but 
one of his sons had accompanied him on the voyage to England. 


MR. J. R. MACFADYEN. 


THE death is announced of Mr. James Ritchie Macfadyen, formerly well- 
known in the actuarial profession. He had been in indifferent health for 
many years, and an attack of influenza in 1892 appeared to leave its effects, 
from which he never recovered. Mr. Macfadyen was born in Glasgow in 
1842, and educated at the Glasgow University. Originally intended for an 
architectural career, he spent much time in studying with that object before 
he was led to take an interest in life assurance work, which he commenced in 
the head office of the City of Glasgow Life Assurance Company, under Mr. 
A. H. Turnbull. He rapidly qualified himself for the examinations of the 
Faculty of Actuaries (passing the first and second year’s parts at one sitting), 
and in 1870 was appointed actuarial assistant in the office of the Legal and 
General Life Assurance Society, in whose service he spent the remainder of his 
business life. On coming to London, he at once became a constant attendant 
at the meetings of the Institute of Actuaries, contributing several papers, 
which led to interesting discussions. In 1875 he was elected a Fellow of 
the Institute. 


MR. W. SWANTON. 


WE have to record the death of Mr. William Swanton, at one time chief 
officer of the London Salvage Corps, and from which office he retired some 
ten years ago. Mr. Swanton was ina broken state of health when he relin- 
quished active duty in 1887. 





